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' This prograrn shall be designed to- serve adults who'

"r" 
b" iti c-;""roled from the Kan sas. correctional s ystem.'

GrantTulnds are'available in the amount of $50 a day
,up to a maximum amount of $120,000 per year. (Note:
Itli. amount offered above includes SRS dollars for
.room and board. Clients accepted for treatrnent at the
grantee agency can receive food stamps and amediel

' 6ard, if ellgible, but they can, not receive GA pay-
ments.) Applicants inay bid on the entire atnount

ravailable or any part thereof. Applicants must project
:these services as new and additional services and
cannot supplant any existing dollars or sen'ices bf' the

- 
submission of this aPPlication'v.,,

I{OUCES ,(AttstAs nEcE tEF "gF
i r '' a,::it 

'{' CommunityBased, Adult Alcotol and
I)rug Abuse Relrrtegration Treatnerrt

This program shall be designed to serye idults who
;f;il;;;;ila no* the tr(insas correctiohal svstem
and who-are paroled and have comPleted:acommunity
based treatnent piogram-.

A maximum amount'of $108,000 is available state-
wide to provide reintegration services for parolqes. It
is anticipated that more than one location will be
selected-to provide. these serviees. Grant funds are

available in the amount of S16 a day, The program-is
not restrictedto this amount in the development of the
Drosram budget, and the applicant should supplement
tt "ipes dJllars with aclditional sources of income,
i.e., donations, local governmental funds, client fegs,

SRS general assistance (GA), food stamps, etc.-Appli
cantimust proiect these services as nqw pd .a{d1-
tional servic-es Lnd cannot supplant any-exiiting dol-
lars or services in this application.

Grant application packets, which jnclude a grant

applicatioi and the standards for the licensure/certift-

"uuotr 
of alcohol and/or drug abuse treatment pro-

srarns, are available for the abbve listed services from
Ihe Aicohol and Drug Abuse Services by contacting
Michael A. Flyzik, Administrator, Grants ManaggTggl
Section, Alcohol aird Drug Abuse Servicesr-2lg0 ^ry'
6th, Biadle'Building, Topeka, KS 66606, (9f3) 296-
3925.

All applications for this projgct must be received by
the el6ohol and DryS Aluse- Serv-ices at the above,
address by'5 p.m. Thursday, June 12. i

Outpatient Alcohol and Drug.{buse Treatment
Seriices for Parolees from Kansas Correctional

Institutions
These prolrams can be located throughout the state

of fu"t"t] U"-t priority will be given to sJrvices located
in the major population centers of Kansas.

Grants willbe awarded fior'outpatient services at a
rate not to exceed $25 per one hour session' The
maximum amount of ADAS dollars requested per

srant is $45,000. Applicants must project these ser-

iic"r .r new and additional services and cannot sup;
plant any existing dollars or services in this applicai
tion.

irant application packets, which include a grant
application and the standards for the licensure/certifi:
dti;; of alcohql and/or drug abuse treatinent proi
gr,ams, are availoble from the Alcqhol and Drug Abuse
Services by contacdng Michael A. Ilyzik,rAdmjnis-:'trator, Grants"Management Section, Alcohol and DIqg
eb"r6 Services, 2700 W. 6th, Biddle Building, Toi
peka, KS 66606, (gfg) 296-3925.- 

Alf applications for this project must be received by
the elcohol and Drug Abuse Services at the above
addrb'ss by 5 p.m. TuesdaY,,June 3. :

IAMES A. MeHENRY, JR.
Commissionel of Alcohol and,

,, . : Drug A\use Services
. i'l " ..i.... tlr : ,... l

State of Kansas ' 
,

sgclAl AND REHABIIITATIoN SERVICES
:'STATE PLANNING COU.ltQlL9J!__^' ^ ,

DEVELoPII ettlAl D,lsABf Llrl Es sERvlcEs
NOTICE OF MEETING

The State Planning Council on Develo-pmental '

Disabilities Services will meet at 9 a.m. Tuesday,lune
3, in the board room, sixth floor, State Office Building,
Topeka. 

_: JOHN KELLY
Executive Secretary

Doc. Nq.0M280

t.

State qf Kansas
SOCIAL AND REHABILITATION SERVICES

REQUEST FOR .GRANT APPLICATIONS

The Alcohol and Drug Abuse Services (ADAS) of
the Deparhnent of Social and Rehabilitation Services
(SRS), in cqnjunction with the Deparhnent of Correc-' tiotx'(OOCl; is requesting grant'applications for the
following:

Adult Alcohol and Drug Abuse I

Intermediate Treatment Program

This program shall be designed to provide 30'beds
to serve adult mafes. currently within the Kansas eor-
rectional system, and will be located at the Kansas

State Industrial Reformatory (KSIR) in Hutehinson.
Services will also need to be provided to assist with up
to 30 clients who have completed a treatmentprogram
but are awaiting parole from KSIR.

The maximum award for the first grant year (12

months) is S292,000. This amount will be the cash
avdilable to the program. The DOC will provide the-
following non-cash items to further the fullfillment of
thb grait activities: facility, utilities, housekeep-
ing/rnaintenance supplies, beds, linen, towels, recre-
atiin, telepho4e, food, food prepar4fon, medications,

.psychological consultation, medical consultation and
hygiene itelOs, :,, r . ., . ',:: 

, l

' Cornmurrity Basedo Adult Alcohol and
, Drug Abuse Intermediate Treatment

Doc. No::m4281

Ve|.,5,,No.21, May 22, 1986 e ,Gnsas &cr€6ary ot Sab, t$o



State of Kansas

\ DEPARTTIIENT OF ADMINIS'TRATION . '

DtvfsloN oF ARGH|TEGTURAL SERVTCES

. NOTICE OF COMMENCEMENT
OF NEGOTIATIONS FOR ARCHITECTURAL

AND ENGINEEHNG SERVICES
Notice is hereby given of the commencement of

negotiations for contracts for arehitectural and engi-'
neeling services for following projects:'

.drchitectural
Remodel Building 740, Forbes Field, Deparbment

' of Administration, Topeka
Science'Classroom Building, Wichita State

University, Wichita
Addition to and remodeling of Special Purpose

Sehool, Rainbow Mental Health' Facility,
I(ansas City

Addition to Governor's residence, Deparhnent of
'' Administration,Topeka

Engineering
Improved chilled water distribution system, IGnsas

, State University, Manhattan
,Replace electrical system in Albert Taylor Hall,

Emporia State University, Emporia r'

Reroute utility tunnel, Osawatomie State Hospital,
Osawatomie

Construct Van Buren parking lot, Department of
Administration, Topeka '

The SAte Building Advisory Commission will
nominate individuals br ffrms for the above projects at
its. tuly meeting. Nominated,individuals orlirms will
be interviewed by negotiating committees at a later
date.

To be considered, individuals or. firms must be on
file with the Division of Architeetural Services. Any
architect or'architectural {irrh not on ftle but having 4
Kans4s office staffed by one or mof€ architects li-
cenqed by the State'Board of Technical Professions
may contact jack Nelson, Division of'Architecfural
Services, 625 Polk, Topeka:66603, (913) 233-9367, to
achieve eligibilit',. The requirements of a Kansas of-
fice do not apply to engineers and engineering firms,
but they must be permitted by law to pracdcerand be
on file with the division to be eligible. All expressions
of interest mgst be,received by June,6, 19b6" Only
eligible individuals or firms will be considered.
: Negotiations for ancillary technical services will be

conducted for the above projects as required. Such
services sha-ll include but not be limited to geo-tech-
nical andlother soil or. subsurface investigition and
testing. serviees, su.rveying, adju sting and,balancing of
HVAC and other mechanical building systems, infra-
red testing and other consultant se*Ices.

, The above listed projects are line item appropria-
ttonq 6q6t b-fr the 1986 legislature. Qther projects
requiring professional services may appear from other
fund sources. Any additional information or questions
regarding the above or other projects should be

directed to Jack Nelson at the Division .of Arehitec-
tural Services.

HI]il"? Siili"f''S
Architectural Services

Doc. No. 0(X267

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF ARCHITECTURAL SERVICES

NOTICE OF COMMENCEMENT
OF NEGOTIATIONS FOR
TECHNICAL SERVICES

Notice is hereby given of the commencement of
negotiations for a contract for air and water balancing
of the mechanical system and an infrared scan for the
renovation of Martin Allen Hall, Fort Hays State Uni-
versity, Hays.

Interested individuals or firms in the balancing field
must be certifted by the National Environmental Bal-
ancing Bureau or the Associated Air Balance Council
and must be engaged in balancing work oir a full.time
basis. Balance agencies which are of the same parent
company as the designers or contractors of a particular
project will not be considered for that project. Submit
qualifications with letter of interest.

Interested individuals or firms in the infrared scan
field must be an independent testing company using
trained- personnel who work full time on infrared
testing projects. Personnel shall be. familiar with the
operation of the infrared camera and capahle of ana-
lyzing the results. The infrared survey shall be done
with a Model No. 750 infrared ciunera as manufac-
tured by AGA. Corporation of Secaucus, New Jersey,
or equal. Submit qualifieations with letter of interest.

Any additional information, questions or expres-
sions of interest should be directed to Myron Reed,
Division of Architectural Services, 625 Polk, Topeka
66603, (9f3) 233-9367, by June O 1986.

J_OHN B. HIPP, AIA
Director, Division'of

., Architectural Services
Doc. No, lX)426t6

a

o
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'.i. .. .1 ' .. , ,,
State of Kansas
SOCIAL AND .REHABILITATION SERVICES

ADULT SERVICES ADVISORY COUNCIL

NOTICE OF MEETING

The Adult Services Advisory Council will meet
from l:30 to 3:30 p.m. Tuesday, June 3, at the Staff
Development'Training Center, Feldman Building;
2700 W.:6th, State Complex"West, Topeka.. : I, '

, .' .. ,, ;: '. ',' ANITA FAVORS'
Commissioner of Adult Services

Doc. No. 0U268'

State of Kansas
DEPARTMENT OFl HEALTH

AND ENVIRONMENT

PUBLIC NOTICE

A docket of all administrative and appeal hearings
pending before the Kansas Department of Health and-Environment 

is posted dt ttie entrance to''the confer'
ence room, I.xecurive'Wing, Building 74,0,' Forbes
Field, Topeka,'and in the legal .office, Building 728.
All persons interested may view the docket during
tegrrlat office hours or mdy contact Sqndy.McAdam-at
86t-$60, Ext. 585, to obtain specific.inforlnation. The-
docket lists the name of the case, the time and place of
hearing,4nd the name of the attorney representing the

BARBARA J, SABOL
Secretary of,Health

and Environment

Art. 4, $ 2. BPA
!]

ROBBRT:T; .STEPHAN

", Attorney Gcndral
..! ,t.. r,i. I ,i i :':t.: -

:i: ,,,t :.1 ;.::l-r'

.r 1,- I . i:1i::'l

, :i., .; ,. ,rif,,' l.

@ Kansas Sodrelary ot Salo, 1986

O 
depa-rfment.

-tl

| ':

Doc. No. 0(X275

State of Kansas
ATTORNEY GENERAL. , ,::

OPinion No.86-69

Schools--{apital Outlay Levy, Fulds and Bonds-
Procedure. frotest, Petition and Election; Effect of
Substitute Resolutfon. Senator Roy M. Bhrlich, 35th
District, Hoisington, MaY 7, 1986.

A board of education may pass a substitute capita!
orril"y levy resolution during the 40-day time period
following 

-the 
last publication of a resolution. Once a

valid pedtion has Been filed with the county -election
oflicei challenging a capital ciutlay levy resolution, a

substitute tesol'ution may not be passed as an electio:t
must occur on the challenged resolution' Cited
herein: K.S.A. 1985 Supp. 25-3602; K.S.A' 72-8801;

Kan. Const., Art. 6, S 5. RLN

OPinion No. 86-70

Counties and County Ofiicers--County Comrnission-
ers; Powers and Dutiel-Rearrangement of Commis'
sioner Districts. Larry B. Scheller, Leavenworth
Couirty Clerk, Leavenworth, May'9, 1986;

The Legvenworth County Board of County Com-

't- ,'

Doc. Ng 00427?

missioners has the authority to -rearrange 
it'S commis;i

ri"".t iiistti;tl Uy eounty iesolution, as,lonii us''tlre
commissioners comply with thd b19a{^SuideJine-s for',

redistricting contained in K.S.A 19-204 and Kdnsas

case law. fhe stat tte requiies the board of commis-
riottutr tb'divide the county into coinmissioner dft-
tricts which'are "as cornpact and equal in population
as. possible.i' A$ stated in the statute, the commis-
;i"i';ilili"t; ;;;;bj""t to re€uransement at le4st
or". 

"rrlry 
three years. Additionally, the Kan-sas S.u:-

Dreme Court has imposed the requirement that thg
integrity of the'bouidaries' of voFng precincts be
mairr:tained. If a counry adheres to thpse guidelinesin
rearranging its county commissioner-districts, the fact
that thJ rJditttictit g shifts some electors from one

commissioner district to another, with the result that
;;'t'il;i;;;"; "biiity 

to;il;; run for the o{fice of
countv commissioner is affected, will have no. bearing
on the legality of the county resolution' Cited herein:
K.S.A. l{-ZO+; Gen" Stat. 1915, $ 2539; Kah.'CongL,

OPinion,l!o: 86-71

Grain and Forage-Inspecting, Samplifg' ltgring,
Weighing and Grading Grain; Ter4!t{ a1o fogat
War6houies-Power of the Director of the Grain In-
spection Deparhnent to Require Additional Security
oia Grain Warehouse Onerylo-rJetiqioninS a Chapter
ii g"frkt"ptcy. Marvin R. Webb, Director,-Grain In-
spection Iiep'arttnent, Toge&a, May 13, 1986'

The Grain Inspection Departrnqnt may require ad-

ditional securi$ of a grain warehouse operator who is
currently petitioning for bankruptcy-under Chapter 11

oi ttr" U"it"a States Code. Cited herein: 11 U'S:C'

$ 3o1; $ 302; $ 303; '$ 362;. K.S.AI 1985 Supp. 34-.

zeaoltil; s+2zv;1"1;34-2,100. TL : '-t,

OPinion No. 86-72

Intoxicating Liquors arid Beverages-Cereal Malt'
il;;;;il;:E-iiov*.ttt of violators of rntoxicating;
Liouorlaws as Grounds for License Revocation or,
Suipension. Stan Martin, City Attorney, Abilene, MaY'

13, 1986.'.'

The express:'language of K'S.A. 1-98{ $upp''411"
ZZOg(aXfd) states that alounty oI gity shall suspend or'

revoke *re'license of a cereal malt beverage licensee it;
th"-li""tttee employs any perlo-n who has been ad-

iudeed suilty of any violation of the intoxicating liquor
i"*i. fhe 'legislature has distinguishe-d betwpqn.
managerial and,other types' of emplglreeq, howeveri'.in
Jln*ittg a:licensee to employ as a filan3g€r or ag,Etri

r"v p"nt-o" convicted of an intqlcating'liquor !aw, as

lotrs as the conviction occurred'more than two-ypg4s:
prio"t to the date the licensee made application fo;.!trp,
ii""r*. Cited herein; .f.S,e.' 4I.2703 ;K.S'A' ,198!1
Snpp. 4L-27O&.TL I " 'r ..1

Vo[. 5, No. 21, May 22, 1986
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(Publi3hed'in 
". lyyrl, 

rr:May 2211b86..) .,.,,,.,,
AMENDBE

:

cE NE*" d"Li?&l+ioN BoNDs
.;l'

. OF UNIFIED SCHOOL DISTRICT 450
. SHAWNEE COUNTY, I(ANSAS

, ,,., (general obligation bonds.p4yable from

Amendment
This amended notice of bond sale amends,the no-

ti,ee oftond sale dated May B, 1g86.' ,', 
,

Sealed Bids: l

^.Se.ale{ 
bids_will-be-received by the undersigned,

Clerk of the Board of Education-of Unified SIhooi
District 450, Shawnee County, Kansas, on behalf of
the board at the Shawnee Heights High School, (gl0
quildigs)" Tecumseh, Kansas, until E p.m. Centrai
QavlighJJil_e orr Monday, June 2, lg86; for the pur-
chase of $1,800,00.0 principal amdunt of general obli-
gation bonds, series 1986, of the school district here-
inafter'described. All bids will be publicly opened
and read at said time_and place and *iU be 

""t"d- 
,rpon

by the board immediately thereafter.

BqndDetails,, :., i,,,
- Th_e,bonds w,ill consist of fully registered bonds in
tle denornination af $5,000 or an), integra! multiple
thereo{ dated June l, 1986, and becornin! drr. seriJlly
on September I in the years as followsi

tered bond blanks. Any addiUonal costs'or,fees tliat
might be incurred jn thb secondary market,'other than
fees of the bond reglstrdi, will be the resporrsibility of

. tnA#f}:tl;i'b",ro",i'ations 
or.h" ;;;, ;;a

names: addresses. and social security or taxpayer -
identifi cation numbers of the re gi stered,ownersl Shall
be submittedin writing bythe successfuI biddertrj.the
school distriit andlond registrar at least,two ,rt,eekb
prior to the'closinf date. ,i

Redemption of Ronds Prior to Maturity 'i' ' : i

Bonds maturing in the years 1988 to 1992, inclusive.
shall become due without obtion of prior payment. At
the option of the school district, bonds -"irring in the
years 1993 to 1998, inilusive, may be called-for re-
demption and payment prior to maturity in whole or in
part in inverse order ol maturity (selection of bonds
within the same maturity to be by lot by the school
district in such equitable manner as it may determine)
on September l,'iggz, oi on any interest payment dat6
thereafter at.par, plus accrued interest thereon, !o th:
date of redemption. ' '

Whenever the school'diStrictis to seleCt the botrds
for the purpose of, redernption, it shall, in the case of
bonds .in' denominations greater than'95,00O; if:less
than all of the bonds therr* outstanding-dre to be called
for redemptiortj ,trbat ti:rdtr $5,000 of face'value of each
-such_fully registered bond as thgugh it were a separate I

bond of the denomination of $5,OOO. , . ;l

Iear
1988
1989
r990
1991
1992
r993
1994
1995
1996
1997
r998

Prin_cipd
Amount

$ 60,000
60,000
60,000

r20,000
,lQ0'000,.
150,000
220,000
250,000
25O"090
250,000
250,000

Ifthe school district sh*ll elect to call anv bonds f,or
-r-edernption and payment pitor to the rnatuiity thereo{
the school distiiet shall give,writ@nnoticetof its in.
tention to call and pay said,bopds 0n a, speeified date,

, the_same being described'by numberrind',i*iatulity;
said notice to be mailed by United States.registeredor
cer{i$ed -mail addressed. to thg regi.stered owners oi
said bonds to thei$tete,:Trgasurer of Karl$as and,to the
manager or managers of the underwriting account
making the successfuI bid, each of said notices !o be
mailed not less than 3Odays trrgior to tbe date fixed for
redemption. If any bond be called for redemption and
payment as aforesaid, all interest on such b-ond shall
cease from and after the date for which suc,h call is
made, provided fun-fls are available for its payment at
the price hereinbefor,e speqlffed. . , . : .. ,

Conditions of Bids :. , :.i.., Proposals will,be,received on the,,bonds be#ne
such rate or rates of interest as may be specified bv,th6
bidders,-subject to llre following conditibns; The same
rate shall apply to all bonds of the,same"mafurity, Each
intelest ratg specified shall be,a mqltjple 9f l/&or l/20
of l- percent. No i4tereqt rate,shal.l exceed a rate equal
to $9 -eO-Qon{.inde4 of,_tax €xempt munfcipal,bondi
prablished by Credit Markets in Neqysr,lg, Ngw,iork,
gn th-e Mondgl next precedi4g the drv p" which the
-bonds are- sold, plus 2 percent. No rate specified shall
bg,l-ow-er th_an any_rate spgqified,for 4n e#iiei ra4turit]{
of the.bonds. No bidof,less than the parrvalue of ttL
bonds"and accnred interest thereon-torthe date of
delivery.will be considered and no supplemental in,
terest payments will be authorized. Each bid.,shall
specify the total interest cost to the schoo\tdistrict

, , The bonds will bear interest from the datq thereof,at
rates to be determined when the bonds,,ar.e ,sold as
hereinafter provided, which interest.will i". *y.Uf.
s'emiannually on March I and September l. in-each
year,.beginping on Mareh 1,,'t987:,. ,

Place of Payment and Bond Registration
' " The principal of and interest on the bonds will be
payable in'lawful money,,of':the 'Ulited States of
Am_erica by check or draft of the Treasrrrerof.the State
of'Kansas, Topgka, Kansas (the paying agent and bond
registrar), to the registered owners thereof whose
nafnes are on thg registration books of the bond regis-
try1 as of the'lsth day 9f the mottth pteceai"g:"icf,
interest payrrent date. The bonds wil'l.be regi-stered
Pqrsry4t to a plln- of registration approved-,by the
dchool district and the Attorney General ofthe State <if
I(ansas. . , t .r.., .,

'i The school district'will pay for the fees of thb borrd
registrar for registration and transfer of the bonds and
will also pay for printing a reasonatrle supply of regis-
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during the life of the bonds on !he- bry-is'of such bid,
the premium, if any, offered by the bidder, and the net
inte-rest cost to the school dirtict on thg basis of such
bid. Each bid shall also specifu the average annual,net
interest rate to the school district on the basis of such
bid.
Basis of Award

lThe award ofthe bonds will be made on the basis of
the lowest net interest cost to, the school district,
which will be determined by sr.rbtiacting the amount
of the premium bid, if any, from the total interest cost
to the 

-school 
district. If there is any discrepancy be-

tween the net interest'cost and the avelage annual net
interest rate specified, the specified net interest cost
rh.tt go"u* uttd th" interest rates specified in the bid
shal'Le adjusted accordingly. If twq or-I.ngre proper
bids providing for identical amounts for the lowest net
interlst cost are received, the board'shall determine
which bid, if any, shall be acqepted, and its deteryri;
nation shail be final. The school district re-sewes the
;;i;i'i;;i";i;;t "'d "ll bids and to waive anv' 
inegularities in a submitted bid.

Pending Frderal Leglslation Conperning
Tax-Exempt Obligations

On Declmber 17,'1985, the-U.S:Ho3s9 of Repre-

r"tttuu""r passed fi.R. 39g8, the Tax.Beform Act'of
fb8s. ftr" 6ill presentlv is pending in the Senate' The
bill in its preient form imposes additi-onal require-
ments which must be satisified in grder for interest on

"fiin"ti""t 
issued by or on behalfof state and local

gorre-**.nts to be exempt from.federal income^taxa-
fro". St"tt requirements generally are effective for all
obiigatioot isiued after December 31, 1985, andthus,
iittt-" Uitt becomes law in its present form, would be
aoplicable to the bonds._-ifi" 

bit! it subject to change, *"d i,f + becomes law
mav contain requirements which differ frgm tlose

"o"t"i""a 
in the bill in its present form' -Therefor-e,

there can be no assurance that the school district will
be abte to comply with'such requirements' Jhe Qilq*
"r i""Uititn of tti" school district to comply with ttie
reouirements of .the bill could jebpardize the tax-ex'

"r"iot 
ttuttt of the bonds frorn their date of issuance'

fi"ii"* should be aware that in such event, t-he pon{s
;;;;iAiiubl", rrot *ill the intergst rate onthe bondq

be adjusted to reflect. the loss of the tax exemption'--O" M*"h 14, 1986, a joint statement was issued by
l"u 

"""et"ssional 
leadeiship and the Secretary ofthe

i;;";;; with respecl to the poltponement, until
5;;;6"r i, rgao (or the date-of enactment of tax

t flr- l,"gitl"Uott, if earlier) of certain provisions of
ttr" Uitt. I-n relianbe upon the joint statement, if the
Uo"Jt-"t" issued prioi to S-eptember- 1, l98q; or the
a"il of'"""ctnent-of tax reform legislation, if earlier,
ttr" i"ttoot district does not intend to comply with the
pto"itio"t of the bill for which the effective date was

postponed.- With respect to Section 802 of the bill, relating to
interest incurred'by financial institutions to carry tax-

L*empt bonds, the ichool district intends to designate
tft" U-o"at:as qualified project bonds for purposes of
Section 802(e) of the bill.
Good Faith Deposit- 

Each bid shtll be accompanied by-a cashier's or

""ilfiua "neck 
drawn on a bank located in the United

Si"i.s of et"erica'in ttte arnount of $3Q000, payable to
th;-;;d;t of the school district to secure the school
Jistti"t fto- any loss resulting from the failulg of-thg

r""""ttl"t biddlr to comply with the terms of hislid'
No i"iet"tt will be paid upon the successful bidder's
;;;J i;ith 

"heck. 
Said check shall be returned to th-e

EiJJ* iihis bid is not accepted. If a bid is accepted,
kT;h;;t;ill b€ held bv tfie sehool distrietuntil the
Liaa.t rt"tl have comphld with all of tle tgrm.s an{
;;;;iai;;; of this notiei, at *hieh time the check will
i;'ffi;;d to thi successful bid{gr 9r pSld Iq.hil
order at the option of the school district, If'a bid is
;;;;;t"d b"t the school dittti"t thull,fail 1o deliver the
b;;dt 6 the bidder in accordancg.with thg tenns and

;""ai-ii;tt "f 
*i" noticq, said check-will be relty11ed

i. lti",Uiader; I{ a bid is accepted but the bidder
alr""iti i; the performance of inv oJ the terms and.

ilffiil;f-init-noun", the procLeds of such chec[
(continuetl)

Arithority, Purpose and SecuritY
The bonds are being is5u6drpursuant to K.S.A. 72-

6761, as arnended, for the purpose of paying-the cost of
eons6ucting, equipping,-repairing reryodeling and
'making additions'tb Tecumseh South Elernentary
School-and Berryton Elementary School within the
school district. "ihe bonds and the .interest thereon
will constitute general obligations of the school dis-
trict, payable from ad valoiem taxes which may bg
levietiwithout limitatioh as to rate or amount upon all
the taxable tangible property, 'real and- persoral,
within the territorial limits of"the school district.

Legal Opinion- ffi; f6"at will be sold subject to the unqualified
approving opinion of Gaar '&'B€ll;"!ond counsel,
dverland-Paik, Katttas, whose approving legal opin-
ion as to the validitv of the bonds will be furnished
and paid for by thC school district, printed on the
b""d", and delivered to the suecessful'bidder as and
*h"t ihu bonds are delivered. The legal opinion will
state that in the opinion of bbnd counsel, under exist-
ing law, the interest on the bonds is exempt from
present federal income'taxation.

Delivery and Payment
lhe sthool diitrict wili pay for printing the bonds

and will delivoi the same properly preparedrexecuted
and register6d without cost to the successful bldder
*itt i"?S days after the date o{ sale at such bank t}r
trust company in the state of Kansas or Kansas City'
Mirso,rri,-as may be specified by tlle s-uccessful bid-
a;;. i6;"""tif,rl bi,Jder will aisobe furnished with
a ""ttifi"d 

transeript of the proceeding:s e-viden-cing
ihe authorization and issuanCe of the bonds and the
usual closing proofs, which will include a certiftcate
that there is-n6 htigadon pending or thteatened at the
tirne of delivery ofthe bonds affecting their validity'
Pavment for the bonds sha'll be made in federal re-
serve funds, immediately subject to'use by the'school
district.
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will be retained by the sehool district as and for
, liquidated damages.

CUSIP Numbers'
It is anticipated that CUSIP identification numbers

will be printed on certifieated bonds or assigned to
uncertificated bonds, but neither the failure Io print
such number on or assign such number to any 6ond
nor any error with respect thereto shall constitute

. gause for failure or refusal by the purchaser thereof to
accept delivery ofand pay for the 6onds in accordance
with the terms of the purchase contract. All expenses
in relation to the assignment and printing of eUSln
numbers on tJre bonds will be paia Uy-tne school
district.
Bid Forms

All bids must be made on forms which mav be
, procured from the clerk of the board. No additions or

,,'alterations in such forms shall be made and anv'era-
s_ures may cause rejection of any bid. The school
district reseryes the right to waive irregularities andto

, reject any and all bids.
Submission of Bids

. Bids must be submitted in sealed envelopes ad-
. dressed to the undersigned clerk of the boid and
marked "Proposal for the Purchase of General Obli-
g-a!io4 Bonds." Bids may be submitted by mail or
delivered in person to ttre undersigned at ihe Shaw-
n-ee Heights High School (gfO Building), Tecumseh,

, 'Kansas, 
-and must be received by thJ undersigned

priorto 8 p.m. Central DaylightTime on June 2, f-ggO.

Assessed Valuatioir and Indebtedness' The total absessed valuation of the taxable tangible
' plgp.e-ry_1nthin the school district for the year lgb5 is
$58,117,980. The total geheral oblieation indebted-
ness of the school district as of the date of the bonds.
including the bonds being sold, is $S,r20,000.

, Additional Information
,, Additional inlbrmation regarding the bonds may be
oQtained from the clerk or superintendent of the
school district.

Dated I\Iay 12, 1986.

Richard L. Allen

Route I
Tecumseh, KS 66542

. (913) 379_0584
Doc. No. {XX274

(Published in the K,{.\.5,4S fiEcISTER, May 22, 1986J

'$195,000
INTENNAL IMPROVEMENT BONDS

SERIES "G," NO. I
CITY OF KANSAS CITY, KANSAS
(general obligations, payable frpm

unlimited ad valorem taxes)

Sealed bids will be received by the city cldrk of
Kansas City, Kansas, in the office of the City Clerk,
Municipal Oflice Building, One Civic Center Plaza,
Kansas City, KS 66101, until 10 a.rn. C.D.T. on Tues-
day, June 3, 1986, at which time and place said bids
will be publicly opened and read for the purchase of
S195,000 aggregate principal amount of internal im-
provement bonds, series "G," no. l. AII bids received
will be reported to the city council for determirration
of the best bid at a meetihg of the council to be held at
said time, date and place.

Details of the Bonds
The bonds will consist of an i3sue of g1g5,000 prin-

cipal amount of internal' improvement bonds; series
"G," no. l. The bonds will consist of fully registered
bonds in the denomination of $5,000 or any integral
multiple thereof, dated June l, 1986, becoming due
serially on June I of each year in the principal
amounts as follows:

Series "G"
No. I

Principal
Year Amount - Yegr

1987
1988
1989
1990
l99l
1999
1993
1994

15;000
r5,000
l5,mo
15,000
r5,000
15,000
r5,000
15,000

Principal,
Ampunt .

r5,000
r0,000
10,ofi)

' 10,000
10,000.
10,000
r0,000--i08ffi-

I995
r996
r997
r998-
r999
aWO
2001

The bonds will bear interest at rates to be deter.
mined when the bonds are sold as hereinafter Dro-
vided, whl_ch intere,st will be payable semiannudl|'on
June I and Deqember L of each year, beginning De-
cember l, 1986.

Place of Payment and Bond Regisbation
Both principal and interest on the bonds will be

payable in lawful money of the . United States of
America at the Office of the Treasurer ofthe State of
Kansas, Topeka, Kansas (the paying agent and bond
registrar), to the registered owneis thereof whose
names are on the registration books of the bond resis-
trar a of the l5th day of the month preceding eich
interest payment date. r. r .

The bonds will be registered in the Office'bf the
Kansas State Treasurer pursuant to a plap of registra-
{ion approved by the city and the Attorney General of
the Sfate of Kansas, registered as either'fullrr reeis-
tered certificated bonds or uncertiftcated bonds. Con-
sideration will be given to the successful purchaser's
preference regafding the plan of registration; how-
ever, tlre city will make the final decision on the
registrati,on plan and the bid may not be conditioned
on the plan of registration.
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The city will pay for all initial registration costs and
for printine of'a reasonable supply of registered bond
Liuit r. An'y additional costs or fees that- might be

incuried in-the secondary market will be the resPorr-

riUiiity of ttre bondholdeis. The denominations of the
Londs and the names, addresses and social security or
;;;n;t identification numbers' of the registered
;;;;" shall be submitted in writingbv the successful
bidder to the city and bond registrar by June 16, 1986'
i;-th; absence bf sueh information, the city will de-
liver bonds in the denomination of each maturity
registered in the name of the succqssful bidder'

Redemption of Bonds- 
fhu 6""ds maturing in thd year 1994 and thereafter

may, at the option of the city, be called for redemption
*rrd o*u*"nf prior to maturity as a whole or in part in
inveise numerical order on iune l, 1993, or on any
interest payment date thereafter at a redemption price
;;"i io tO p.t".nt of the principal amount of bonds
rJ""U.a foiredemption, together with- accrued inter-
est thereon to date of redemption, without preqrium'
in the event of any such redemption, the city-will.give
notice of its inteniion to redeem and pay said bonds on

*."."in"a date, the same being described b-y number

"tti 
rnutrtitv, said notice to be given by publication in

tt " 
f<t"t"t liegister at least 30 days prior to the date

il;Ji;t redeilption, and bv mailin$-said notice bv
United States certified mail addressed to the paying

"g""i 
iot ttte bonds and to the original purchaser o.f t}r"

b"onds, at least 30 days prior to the date fixed for
redemption--Wh"-""""r 

the city is to select the bonds for-the
p"tpot. of redemptibn, it will, ilgt9i3t" of bonds in
ienbminations gr-bater'than. $5,000 if less than all of
tfr" Lo"at then-outstanding are to be called for re-

J;;;tio;, treat each S5,0001f faee value of each such

fullt' resistered bond as though it were a separate

bond of the denomination of $5,000'

Authority, Purpose and Security for the Bonds'-Tti" 
U"i,at aL b"ittg issued pursuant to and in full

"otnoli"tt"" 
with the constitution and laws of the state

oiG"iur, including K'S.A. 12-6a01-to L2-6aL7, inclu-^

;i"t,; ;;""ded, fJr the purpose of paving the cost of
certain sewer and street improvements'- -ttt" 

bonds will be generil obligations of the city'

"u""Ut. 
as to both priicipal and inlerest from^special

IrJ*t*""ts levied- ,rpott the property benefited.'by
such improvements atd, if nol-so paid, from ad va-

lorem taies which may be levied without limitation as

to rate or amount on all the taxable tangible property
within the citY.

Conditions of Bids- gidt -ittUe received on the bonds bearing s-uch-rate

or rates of interest as may be specified by the bidders'
;$i*t tt the following conditions: The bonds will be

;i,il" one block on an "all or none" basis' The same

rate shall apply to all bonds matu{ng in the sarrne y-eal-'

' Each interest rate specified shall be.a multiple-of 1/8

oi iiZO of r pbrcent' No interest rate shall exceed a rate

;;"11; rh; 20 bond index of tax exempt municipal
il;dr published by Credit Markets in-New York, New

York, on the Monday next preceding the day on which
ift" il""at are sold,'pl.r. 2 p"t""ttl \o -ra!e sp€eified
rftufi U. t"wer thari any rate specified for an e&rfy

maturiW of the bonds. No supplemental interest pay-

ments will be authorized. No bid less than the princi-
n"i 

"t"o""t 
of the bonds plus accrued interest thereon

i;ih; ilt" of their delivlrv will be considered' Each

LiJ shall specify the total interest cost to thg -"i?
;;;; th" iif" of the bonds on the basis of'such bid,
tfr" oi"*i"m, if any, offered by the lidder, th-e net
i"Lr-"J"ott io the tity ott the basis of such bid, and^

;i;;;;t[" annual net interest,rate on the basis of
such bid.

Basis of Award- iil";;;ta oltttt bonds will be made on the'baqis of
the lowest net interest cost to the city, whieh will be
Jelermitted by subtracting the amount of the premium

biJ;lf ;;t, from the total interest cost to the citv' If
theie is any discrepancy between said net interest cost

and the average uto,rai net interest rate specified,'thg
soecified net interest cost shall govern and thg interest
;;;;;;in"J i" the bid shall be adusted accord-

i"nlu. titwo or more proper bids providing for identi-
caf amounts for the lowest net interest cost are re-

;#;th. 
"lty 

*lt a"turmine whict' bi{i if anv, shall

be acci:pted, and the determination shall be tinal'

Delivery of and Payment f,or-the Bonds
- Tt" ;it will pay for and furnish to the successful
bti;;iil ""q""lin"a 

approving bpinion of it-s bond

"r""rlt, 
Ct* & B"ll, a"d a!s9 for p-rinting and regis-

tering the bonds and will deliver the s-ame properly
or"oit d, executed and registered to the successtul

ffii;-;thi" +s d"vt after the-date of sale at such

bank or trust company located in the coqtieuo-us

U"ii.J-St"t"s of America' as may be specified^b-v.th9
t-";;;f"l bidder without cost to the successful bid-
;;;. D;ii;tehewhere will be at the exp-ense o{the
t"""osi"f bidd.t. Payment for the bonds -shall. 

b9

;J;-; f.Jeral resert'e funds or other funds- whi-ch

;;ti b; a""it"Ut" to the citv. on thg -samg dav &e
;;;at-;t; dehvered to the succes-sful bidder' The

;;;;;tfii [iaaut will be furnished with a certified
tu"tttiot evidencing the authorization and issuance

;iilh"-b.o'Jt *d thu"osual closing proofs' which will
i;"];a; a certificate that there is no.litigation- pe:rding

;;-ihiate"ed at the time of the delivery of the bonds

affecting their validitY.'

Legal Opinion- fh; b6nds will be sold subject to the legql opinion
of C.* & Beil, Overland Park, Kansas, bond counsel'
;hr; ottqn*fifi.d apqroving opinion will be fur-
;irh;e *a=p"ia for bv ihe citv, -itt be pf,nted on the

bonds and provided to the successful bidder as ancl

*t L" tt* Uind, at" delivered' Said opinion will also

rt"t tn"t in the opinion of bond counsel, under exist-

i*i;;-"Jiegu'iations, the interest on the bonds is

exempt from'federal income taxation'

CUSIP Numbers-iiis anticipated that CUSIP identificatiqn numbers

*iti b" p;i"ied on certificated bonds or assigned to
' (cantinued)
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836 KAi'SAS NEG'STEN
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BO]ID SALE"

uncertificated bonds, but neither the failure to print
such number on any bond nor any efror with respect
thereto shall constitute cause for h,ilure o, ..frs"l by
the purcbaser ihereo-f to accept delivery of 

""d 
p"v ff

the bonds in accordance wi-th the terms of th'e srrc-
cessful bid and this notice of bond sale. All expenses
in relation to the a55ignment and printing of bUSIp
numbers on the bonds will be paid for 6y the city.
Pending Federal Legislation Concerning
Tax-Exempt Obligations

On Decernber L7,1985, the U.S. House of Repre-
sentatives passed H.R. 3898, the Tax Reform Aci of
]9-f5. The bill presently is pending in the Senate. Thebill in its present form impores -"dditional 

require_
' ments which must be satisfied in order for intere-st on
obligations issued by oi on behalf of state i"d lo"ri
governments to be exempt from federal income taxa-
tio-n. Such requirements generally are effective for all
:Pligqdgn issued after December 31, lgg5, and thus,
it the bill becomes law in its present form, would be
applicable to the bonds.

The bill is subject to change, and, if it becomes law,
may conlain requirements which differ from those
contained in the bill in its- present form. Therefore,
there can be no assurance that the city will b" abii to
eomply with such requirements. The iailure or inabil_
ity-of the -city to comply with the requirements of thebill could jeopardize the tax-exe*-pt ,tat rc of the
bonds from their date of issuance. Holders should be
aware that in such event, the bonds are not callabl,e,
no-r will the interest rate on the bonds be adjusted to
reflect the loss of the tax exemption.

On March 14, 1986, a joint sta:tement was issued by
key congressi,onal leadeiship and the Secretary of th6
Treasury with respect. to the postponemen't, until
Se_ptember l, 1986 (or the date of enactrnent of tax
reform-l"rgislation, if earlier) of certain provisions of
the bill. In reliance upon the joint statement, ii the
bonds are issued prioi to SeptLmber l, 19g6, or the
date of enactrnent of tax reform legislation, ifearlier,
the city {-o9s noJ intend to comply with the pro.,ririorrs
of the bill for which the effective date *r* portp"""d.
Good Faith Ddposit

Each bid must be accompanied by a good faith
deposit in the form of a cashier's or bertifred "h;;[drawn ' on a bank located in the United Sta;s-;i
America in the amount of $3,900 (2 percent of the total
par value of the bonds), made payubl, to the order of
the Treasurer of the'City of Kansas City,'Kansas, to
securethe _city from any loss resulting from the failire
of the bidder to comply with the terir of the bie. N;
interest^wilt .b-e.p*ia_o1 the deposit made by the
successful bidder. Said check will be returned io the
bidder if the bid is notaccepted. If a bid is accepted,
said checkwill bd held by the city until the bidde'i[as
complied with all of the terms and conditio", of thi,
notice, at which time thg-chec\ will be puid to or rrpon
the order of the bidder. If a bid is accepied b"t th;;ity
fails to deliver the bonds to the bidder in accordarrce
with the terms and_r conditions of this notice; iaid
ghggk or the proceeds thereof wlll be returned io the
bidder. If a bid is accepted but the bidder defaults i;

the performance of any of the terms and conditions of
this notice, the proceeds of such.check will be re-
tained by the city as and for liquidated damages. .-.
Bid Forms

All bids shall be subject to the terms and 
"o*rdorr, 

!
contained in this notice of bond sale and must be
made on the forms which may be obtained from the
city clerk. No additions or alterations may be made to
.such forms and any erasures may'cause rejection of "any bid. The city reserves the right to waive irregu-
larities and to reject any and all bids.

$ubmission trf Bids
Bids must be submitted in sealed envelopes and

addressed to the City Clerk, Municipal Office Build-
ing, One Civic Center Plaza, Kansas City, KS 66101,
and marked "Bid for the purchase of bonds." Bids may
be submitted by mail or delivered in person and must
be received by the city clerk by l0-a.m. C.D.T. on
June 3, 1986.

Ofiicial Statement
The city has prepared an o{Iicial statement dated

VI"y 8, 1986, copies of which may be obtained from
the city clerk. Upon the sale of the bonds, at the
r-equest of the successful bidder, the city will furnish
the successful bidder with a reasonabie number of
copies thereof without additional cost Additional
copies may be ordered by the successful bidder at his
expense.

Assessed Valuation and Indebtedness

dF,$i'fi'ftr'tn"J':?#Tl'lt"",T::': tr#ri: o
$425,0!?6,056. The total general obligatibn bonded in
debtedness of the ,city as of the dite of the bonds.
including the bonds being sold, is 931,708,000. In
addition, the city has outstanding as of the daie of the
bonds $49,74O,8M of temporiry notes, of which
$426,000 will be retired out of the proceeds of the
bonds herein offered for sale, special assessment pay-
ments and other funding sources. Of the above iotal
amount of indebtedness, 912,294,059 of outstanding
bonds and $5,165,100 of outstanding temporary notei
are exempt from the statutory debt limit.

The temporary note balance herein mentioned is
scheduled for^ payment from the following funding
sources: beneftt district special assessment paymenti
$1,663,-564; community development funds $IZS,OOO;
ge_neral obligation bonds $16,360,500; and restricted
_sales_ tax revenue $31,371,800 either prior to or after
bonding. Collection a4d projection of restricted sales
tax are as follows: 1984 actual $2,7GQ,428; lg85 actual
$4"8961539 (includes $337,899 due from previbus
year);1986 estimated $4,825,000; and lg87 projected
S5,116,250. The unencumbered cash balance 

-of 
re-

stricted sales tax as of May l, 1986 is $3,187,2gb.
Bond Ratings

On April 15, 1984, the city of Kansas City, Kansas.
issued fi26,725,OW of general obligation iefundine ^
H*:*'n:"131,1, Hlu 

oi:**:' ru;:*,ij O
causing such bonds to be rated "AAA" by Standard &
Poor's Corporation. The rating of the city's general
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oblisation indebtedness by Moody's Investors Service
;;i;t unaffected bv the'refunding bonds'and is
"A-1." flonds issued subsequent to April 15, 1984, are

,uird "li.A." by Standard & Poor's Corporation and
; e-f " by Moody's Investors Servic-es, Inc' The city
t 
"r 

appti"d to bond rating agencies for a rating on the
bondi herein offered for sale.

Dated May 8,'1986.
David T' Isabell

rur,,,, i"ip uf 6ffi 3ii"."ff;
One Civic Center Plaza

. Karisas City; KS 66101
(913) 573-5260

Doc. No. fiX248

State of Kansas
DEPARTMENT OF EDUCATION

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATION S

The Kansas State Board of Education will conduct a

public hearing at 1;30 p.m. Tuesdav, J^u19-|0' iql:"$
iZf of the,Kinsas State Education Building' 120 E'
lOth. Topeka, to considcr the proposed amendments
to Siate'Boa.d Regulations 91-1-91a, 9l-l-93a, 91-I-
i-0 i;e1i- i04a, e i- l- 108b, e 1- 1- 10sc) g r- r- r rzb; and

9r-r-r 19f.
The following is a summary of the substance of the

proposed regulations:- 
TLe propo-sed amendments to 91-1-91a, 9l-1--1011

g t-J- i0a",^9 1- 11108b, I 1- 1- 108c, I 1-1- 1 12b, and' 9 1- l-
119f wouid authorize teacher education, institutions
*frt"ft ""tt"ntly 

meet the requirerhents of this regula-

ii;;; t"b*it ihtit ptogrami itt the areas of middle-
level English, foreign l,anguage, home economics,
mathemalics, icience-and social studies, and general

;ai;;;;ii"r, fo, *pptoval bv the state Board of Edu-

"uiior.:. 
After May i, rgsZ, ;ll institutions will be're-

;;il4 to meet tire iequirements of these regulatio-ns

in order to receive piogt"- approval in any of the
designated areas.*-if;t"p,ised 

am"ttdment to 91-1-93a-changes the
trq,rit ttt"ttts for initial provisional endolsement in
ffi;;;; ;l special edu&tion so that three specified
competencies 

-are 
re-quired for initial provisional en-

dorsiment in any of the areas rather than six compe-

L""i.t.-iftis change wquld make it possible for an

"ppti"""t 
to meet" thess requirements during the

"otltt" 
of one summer academic term''"e 

".pv 
oJ"""ft proposed regulation is being mailed

to Cfti"?i"ftoot "a-it 
i.tratorsln the state and may be

il"i"*"a in their oflices by interested persons' AIso' a

"oprv 
ofu*"h proposed regulation a.nd its fiscal impact

;t":6;;;f ;"y u" obtain;d from the secretary of the

State Board of Education, Kansas State Education
B"ildi"g, f20 E. lOth, Toppka 66612, prior to the date

of the hearing.' - o;"th" ;;;%f the hearing, all interested parties. will
be given a'reasonable opportunity to present their

views or arguments, either o-rally or -in 
writing, in

i"g*td io tti" proposed regulations' IndMdrials or
nr6.r" r"p..rerrtatives who iannot appear at the hgar-

i""li* i"Umit to the secretary of the state board, at

i;tfi;" days before the hearing, their views in re-
g*Jt" the pioposeJt"gultuott' Tttit mav bq dg.": by

l,etter, regular audio cassette tape, -or one-halt rncn

VHS 
"lai'o 

cassette tape. Audio or video'cassgttg tapes

;illl;;.""a tnt.u minutes in length arid shall be

accompanied by a signed transcript' Persons using

il;sih"ii first'identi-fu themselvei in the tapes and

Hte ;h;ther they represent onlv-- themselves or

whether they represent a group'- All -commgnts 
re-

"ri"rJ*itt 
be c6nsidered bv the board'' t!e'hea119

;h;ii b" conducted in compliance 'with the public
hearing procedures of the board'

9l-l.9la. Middlelevel English' Ja) F'ach apnli-
cant for an English endorsement at the middle level

shall have ro""urrfuiiy completed a.state--'approrred

' -iaai"-t"vel English program and shall be recom-

mended by a teacher education institution'
--O,l epp-ved prog-rams- shall require students to

"ornpt"i" 
a course oT study allowing the students to

acquire:--a=lil; 
understanding of the structure and history of '

the Engliqh language.
iZ) Ci-petenie In speaking, reading, and writing

skills.
(3) An understanding of the basic structural and

semantic attributes of written and oral communica-

tions.""(r)'O" 
understanding of the social and regional

variations in language'l;t; k;;*i"aE" oTth" nature of nonprint and non-

lr.rbal expressioi and their relationship to vdrbal ex-

pression.
"'i6il; understanding of lan-guage de-velopment in
i")-il'ii""i* th. ptogtim shall allow the student to

acquire a knowledge of:
fal ttre pr*.rr"i through which individuals ac-

."'i1". 
""a-.,ittand, 

and usJ theit language; and- (bi'th" ;haracteristics of oral and written language

in'ihe developing child and adolescent'"'f7i-e 
f."o*t"aeu of adolescent literature and a rep-

r";;lt"ti; Uoav"of English and Arnerican literature'--i8i 
A" underitanding of the various ways-language

ir "J"Ji" 
tocial, aesthJtic, and other applied seftinFf '

(c) +hi* *egil*ti€n shdl tal€ €eet en and a*ter +*-ay

+'+b8% Prior to L{qy I, 1?81, q?a. institution' maa

,Li""tt that its middle-leoel Engltsh progranx bu^ qp.-

fr'ooedby the state board under the prooisions oJ this

regulation.'"i;;'i;;-;nd ilte, Mav 7, 1s8.7:-ans institution de-

ttiisio hoi" in opproi:ed middle leoeJ Engli* p'o-

iroi tho? meet thi requirements of 
-this 

regulation'

le"iftoti""a by and implementing Kansas Constitu-
ii"". e*i"te O Section 2(a); effective Mav l' 1985;

amended June 11, f986') .

I 9l.l.o8t. Special education' (a) (I) Each-applicant

fot-" tp""ial educauon"endorsement-shall havb.suc-

"*.f"ftv 
completed a state-approved program in at

(continued)
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least one of the following special education subiect
areas: -behavior disorderi; early childhood ha"di_
capped; gi$ed; hearing impaired; learning di;;fih,
tie s-; m_e n tall y retarded f phyi ical ly 

- 

impairedl severelv
multiply-handicapped or visually impaired.-Each ap_
plicant shall be recommended by a teacher educati6n
institution.
-(2) Each applicant shall have successfully com-

pleted a state-approv_ed program to teach reguiar edu_
calion students at the level for which the special
edScalon, subject area endoisement 

"pptii"il" 
-i,

submitted, e{ggpt any applicant for an en-dbrsement to
teach early childhood handicapped or severely multi_ply handicapped may- zubstitute an undergraduate
degree in,occupational therapy, speech_langiage pa_
rnology,^chrld clevelopment, nursing or ether another
related field.

^(b[l) Up-on written request from an administrator
ot an accredited or approved educational agency to a
teacher education inititution, provisional-""dorr.-
ment in one of the special edrication ,uUl""t-"*",
listed in subsectio" (3) may -be -r""o*-"iid.d bt;
teaehereducalion insUtuUon tt"t h"i ""t te-approved
progmm. in the special education subject ^aiea foi
which the provisional endorsement application is
submitted.
-(2-) !,ach applicant for a provisional endorsement

shall have successfully completed:
,^(A) the s*jeet area euteeines ef paraer€phs (e) (+
(8}r(3} (5}-€-) onq €9} €!) "!d 

(B)-"f Si.'*s"lLfui#
and one e* t#e-p+eeements eem paragraph-(e} +Ulrequirgments of paragraph (cX2); -

(b) the requirements of:
(i) paragraphs (c)(4) aid (S): or(ii) (cX6), (7) and (B); and
(C) at least one of 'the placements required bgparagraph (cXU).

__(3-) Prov_isional endorsement shall be for one year.
With vertification of successful experience dil;;th"i
year, th-e ind_ividual may be recoirmend"dfoi u?.rt"
renewal of the_qrovisional endorseme;t f";;';;T_
mum of three additional y_ears ifprogress is made each
{ear toward completing the reqirire-ments for hiti.":
dorsement in the area.'

(c) 4" lpproved speclal education subjectareapro-
Cram sbpll lequire itudents to complete a couisi of
srucy ailowrng the sfudents to:
. (l) Acqgire knowledge of special education foun_
dations. The course of study s-hall ailo* students lL
acquire the ability to:

(A) explain the relationship of special education to
regular education;
., (q), deqgribg contributions of other disciplines to
the identitication, classiftcation, treatment and educa-
ho.q ot exceptional pupils;

(C) identifu contr_ibu_tois to the growth and im_
provement ot special education knowledge and prac_
tices;

(D).describe types of instructional arrangements for
excepnonal puprls;

, .(E) exnlain the impact that state and national legis-
lation, ljtigation and profes.sional and_ parent orga'ni_
zations have upon the development of ip."irl ;d;;;_
tion programs;

(F)-deseribe the roles that teachers, other.pro6s_
sionals and parents assume in providing instr:uction

and other services for exceptional and nonexceptional
pupils;

(G) explain commonalities and differences amonq
special education areas in terms of etiology, diagnosir] /l
characteristics, _ treatmenUinstructional -- appr6."h", !and post-school status;

(I!) explain the manner in which a code of ethical
conduct-applies to continued development of profes-
sional skills, responsibility for the welfare'oi those
served, sharing knowledge with others and coopera,
tive efforts with colleagues; and

(I) describe ways to use past and present literature
to improve performance as a professional special edu-
cator.

(2) Acquire knowledge of the concepts used to es-
tablish etiology, identifu characteristici of exception-
alitE and select instructional and intervention strate-
gies. The course of study shall allow students to
acquire the ability to:

(A) describg procedures used to identify and clas-
sifr variance from normal standards in sociil, commu-
nication, cognitive, motor and affective behaviors;

(B) describe contributions of family, biological and
environmental factors to the origins.of varianl behav-
iors;

_ (C) explain the procedures used to screen and
diagnose, and the manner in which these are related to
selection of an instructional and intervenUon plan;

^.(D) 
give examples of behavioral performance pro-

files; and

. (E) cqmpgxe +e similarities and differences among
instructional and.intervention strategies and describi
the basii for the selection of strateglei and the -"rrrr",in which the effectiveness of strategies is determined.

(3) Acquire the ability to apply and report thel re-
sults of preinstructional assessment proce-dures. The
course of study shall allow studenti to acquire the
ability to:

(A) select and use formal and informal measure-
ment instruments commensurate with a pupil,s de-
velopmental level;

(B)-score and interpret norm and criterion-refer-
enced tests of academic achievement;

{C) modify or construct measurement devices when
other instruments are not applicable;
_ (D) collect and analyze btrformance information
{tg"g\ systematic_observatibns and recsrdiil;;a;
cial and academic behaviors;

(E) yse ta_s-k analysis or similar procedures to deter_
mine the effectiveness of a pupil's problem-solving
strategy;

(F).evaluate the impact of a present placement on a
pupil's presenting problems; and

(G) present a report of assessment results.
(4) Acquire the ability to relate instruetional con-t9"t,"19 media to pupil needs. The course of study

shall allow students to acquire the ability to:
(A) select ihstructional content that enables pupils

to acquire knowledge and skills in areas such ai liier-
acy, self-care, personal growth, career preparation and
socral competence;

. 
(B) select media to attain instructional goals and

objectives; and
O ,(arroa3 Secrrtery ot $aro, t9O6 Vol. 5, No. 21, May 22, 1986
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(C) explain the relationshiir between pupil failu-r-e

rJi"uo*opriate behavior, and content and media
that aie-tbo 

-euty 
ot diflicult.--(i) a"q"ite tt. ability to use -assessment 

data to

"fi" ""a 
i*plement instructional methodology' The

I""i* "f tt"dy shall allow students to acquire the
ability to:--ie)'ett"blish 

goals and ofiectives from assessrnent

information;"]b)J;;8ilp th" scope and se^quence of learning

""ii*iti"t 
for^pupil' attainment of instructional goals

and objectives.;. 
(C) applv computer and rilated technologi to in-

structional processes ;= 
1pl'rrary instructional format and schedule to en-

hance pupil PerfQrmance; :-t 
G)- J"-t6"t 

^and apply speciali"fd rrtethods; and

iFi pto"id" " p"b!i *ith infotmation about qgt-
formarice results for the purpose of enhancing contin-

""J 
pt"g*ss and the d&elopment of self-evaluation

skills.
(6) Acquire the ability to plan learning environ-

*"t*r. Ti" "o,ttt" 
of siudy ihall allow students to

acouire the abilitY to:--00 
"*"ge 

the instructional setting to enhance

oupil perforrnance;-lbi;;;; p"pii access to necessary instructional
media;

(C) designate areas for specific fupil activities; and

till "t" irt"al displays cbnsistent with instructional
goals and objectives." (n Acquire knbwledge of processes to- establish

"o"ttt"cti"e 
pupil-teaclier and pupil-pupil inte+rer-

sonal reiationships. The course of study shall allow
students to aiquire the abilitY to:-- 

(ei:"*pt"in the impact of cultural, social, affective

"Jith;; ;upil variaLles upon interpersonal relation-
ships;---aF)'describe 

rnethods to establish and maintain '

co[munibation with a PuPil;--ibi 
*"a"1 behavior ipplopriate to specific circum-

rt""J"t, such as anger'' affeciion, humor, honesty;"l'Dt;6i;it ho* "communieation methods are used

t"'ru-opott pupil effotts to achieve; and-"(Efi"".iop 
" 

plao, to enable exceptional and non-

e*cepdo".l pupiis to understand that both groups

ft"""-"""at itt "o**ott 
and needs that are unique to

individuals"'idi;A;ire 
the abilitv to implement individual and

eto;p b"it"vior managernent procedures' The course

Sitliav-ttt"ll,.Uo* sf,rdents io acquire the'abilitv to:
--tel iUttrve and reiord pupil performance on in-
shuctional and related objectives;"lil-i"pptv - 

ap.propriate 
- 
expectations arrd eonse-

quencei for PuPil Performance;="tci-pf* piofr"*t to increase appropriate and de-

"t"*t.-i"*piroiriate 
pupil behaviors; aud"'ib;il;;fi1-i"pit' i', it u development of group and

self-management Plans"'ibil;;;it" ttt"'"Uititv to establish a program eval-

,r"tion pl-an. The course of study shall allou' students

to acqriire the abilitY to:

(A) develop measurement strategies consistent with'
instructional objectives;,^"iB);;ili"itirt" 

"n""tt 
of-the nlogram upon ind!:,

"t)""'.ip"pi-Gtfo*t*" 
*nd use them to detelmini,

total program effectiveness;-"tCl-*E 
"""luation 

results to maintain or ehangp an

instructional Program;
(D) communicate evaluation-results to adnrinistra-

ton other teachers, parents and rnembers of the com-

*t#iti"?:i'p 
a svstem to follow 'the- 

progpess of
pupiis who no longer need special education and'

:..' \ '-.r''-?ibl-n"q"ire 
knowledge of and abilitv to. applv

principleslelated to developmelt of cooperauve and

i""ooiU"u relationships with colleagues' The course

"iii"J" .tt"ti "lto* 
stirdents to acquire the 'abiliry' to:

I "' (ri;;;;-"orrrmrrnication, consultation lnd pro!"'
l.;::"i;;;;''[iu',lt'"t can be used-to provide resular'

"" 
J t p" 

"i.r'. 
d;;"i;;; ;ith knowle dge 

-of 
in strucuol{.

and riranagement procedures for exceptional puprls;'
(B) develop a plan to communicate program neecs

to others;'"(Li';;"tibe the-mariner in which suggestions from:

others can be used for prog-rarn improvement; I""D) .*ot"i" proced,,r^es 
"for planning 3td imple-

*et iit g staff development-activities; and \ -^"ifii;?td;ipate 
as i member of an interdis"iPJiS1

team in activities related to planning,- implemenuqg
and evaluating instructional and related programs tor a

pupil. t . ,r(11)'Acquire knowledge of procedures to involve

o#;,J 
^#;i;;i;; ;;'d- implementin g instructional

ild;;i"t"d;;;d'. The c6urse of studv shall allow

rtode"tt to 
-acquire 

the ability to:--?ei *oa"t "i,"t"ttati". ""i'communication 
skills

thafcan be used in individual and group parent coo-

ferences;'" (;l-J;;"lop a plan toinstnrct parents in rnethods for

i*'"f"*""ii"s 
"^ 

home-based teaching and menage''

ment plan foi their child;"'idi iolat" "J a.*tiue communitv services'for ex-

ouptio"ut pupils and their parents; ahd--6i 
""ptii 

p"t ttLt righls-and. responsibillties that

*.l"t".if.d i" ti"l" "r,i 
f"d"tul statutes and regula-

tions.- 
f 
-Zl 

Acquire knowledge'of general managernent'

t ";";i ;;;; o"a i" g"t.to& rele nrnction s' The c ouis e

;i;#;;ilrT"it.''i tt"dents to ac-quire the abilitv to:
(A) describe the state special education plan to cor-

leagues and mernbers of the community,;. 
--r----.(E) explain procedural due proc.ess rishts to otners;

. ici ;;;i; tft r."t*t"ag" ut'd tbiliti"l required bv

""Let"phi 
(3) through (9) of this regulation in devel'

ilffi-fi;i#;;tt;t ani evaluating an individual-
ir'.aia""uUon Prograrnt ^'"ibi .-pi"i; th;- ;;i; of .paraprofessionals 

and vol'
,rrri"*r, in an.instruc{ongl prggram; and - - l

--?gi-d"r"ribe a iocal edu6ational agencyrs policies

and procedures for providing special educauon ano

t'"t"tia services; and -'"iil)'dA;;;'knowledgeof procedut"-,"ti:r;1;;;?],
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'dl*s,ls 

ngdrs#F tcAdific
' ularelass clas sroom,res-ource, self-contained, hospital

and homebound, special school, reiidential center.-and
other instructional placements and the abilitv to de-
scribe operational variables or characteristics lhat dis-

"ttTit "t" among {nes of instructional placements.
- (L4) Acquire the knowledge and abilities required
by paragraplrs (l) through (fB) of this ,egulaUoi,__in a
minimum of two of the placements corimon to the
exceptionality area.

, (di lrograms for applicants who choose to add a
Ievel or levels to a! exceptionality area endorsement
in additipn to the level ipproved for certificauorrio
teach.nonexceptional_pupils shall require students io
complete a course of study allowing the sfudent to:
. '(l) Ac_quire ,the ability- to appi-y l"uul.r"l""a.i
|nowledge and skills of-the exceplionalit ;;"-l;
level-associated curriculurn 

"rid instructional
methods.-The course of study shall allow ,trd""i, to
acquiri the ability to: ', : :

, .(1) describe the impact of exceptionality upon cog-ri$f.r, affective, s-ocial and motof domains; 
-

. (B) a-ssesl nupil performance before and after an
instructional unit;

(C) plan instructional experiepces that are appro_
priate in scope and sequence; and
- (D) select instructional methods and media that
fun-ction to increase pupil growtt'i" il;i;J; ;;;
skills.

(2) Acguire the knowledge and abilities required bv
paragraphs (d)(lXA)-through (dXtXD) of thii regula-
tion in one of the placements common to the 

"i""o_Ugl"lty area at the level for which the endorr"-"rrii.
qlded. (Authorized' ,by and implementins K"il;
eonstitution, Article 6;'section g(*h 

"tru"U"l 
M;tl,

1985; _amende.d _(tqmporary)_ July i2, 19gE; (p"ri""j
nent) May l, lg86; amended June f i, fSSO.; 

- .

9I.l.lOIa. MiddleJevel- foreign language. (a)
Sach appJicant for a foreign languaEe u"doi.eire"t'al
the middle level shall have succesifuly,co*ptetea a
state-app-roved middle-level _foleign ianguage pro_
gram and shall be recommended bi a teaJher-edirca-
tion institution.

(b) Approved programs shall require students to.
complete a course of study allowing the students tot
. (-t) AgAgirg basic reading, writing, and speaking

skills of the language including: .-
(A) ability to read prose,and verse.of.average diffi-

culty;
.(B) knowlgd-ge -of the grammatieal structure and

phonology of the language;
'(C) ability_ to write a composition with correct vo-

cabulary and syntax;
(Pl *tlity to pr_oduce correct.pronunciation; and
(E) ability to understand basic oral communication.
(2) Recognize_ tle relationship between l""guagu

and culture, including:
(A) aq understanding of the geography, history,rarts,

and _social_customs of the 
"o,rtrly-oi countries in

which the language i3 spoken; and
(B) a recognition of the mariner in which foreign

cultures differ fromiour owni . .,,, . 
:

(3) Recognize differences in sound systems, forms,

idioms, _and structurbs between English and the
foreign language.

(c) +his reeula*i€n €hell bee €ftet ea and a*er May
4 JsgL Prior to Mag I, 7987, anv institution mai
reques-t that its middle,-leoel foreign langaage pr6-
gram be lp!ryoed bg lhe stafi bo;rd un&r ihe pro-
oisions of thls regulation.

(d) Oi and aft'ir May I, 1987, any instttufion de-
siring to hatse an approaed middle leoel foreign lan-
gueeg program -shall meet the requlrerients of.this
ygulation. (Autliorized by and implemCnting l{ansas
C^onstitution, Article 6,_Section 2(a); effectivJ May l,
1985; amended June ll, 1986.)

gl-l.lMa. MiddleJevel home eeonomics. (a)
Each applicant for a home economics endorseme"t'al
the niddle level shall have successfully completed a
stafe-appSoved, middle-level home e"onomles pro-
gram and shall be recommended by a teacher educa-
tion institution.

(b) Approved programs shall require students to
complete a eourse of study allowini the students to:"(l) Acquire knowledge 6f tne multidiscipli""rv 

"p-p_r-oach of home eeonomics. The course of itudv itritt
allow students to acquire the ability to:

(A) identify the comprehensive scope of.home eco-
nomrcs;

(B) analyze the contribution of each area of home
economics to personal and familv lifr: and

(C) demonstrate knowledge of the occupational op-
portunities in the fteld.- (2) Acquire knowlldge of the family unit. The
cgrl,1se 9f study shall allow students to- acquire the
ability to:

(A) u_nderstand the development, care, and guid-
anc_e. of t\9 child from igfancy through piesehoil;

(B) analyze factors which influeriJe iosiuve self-
concept-and successful interpersonal relations; and
. (C.) relate- development of s-elf-concept to peer and
family relationships throughout the life cycli.

(3) Acquire knowledge of home economics content.
The course of study shall allow students to aequire the
ability to:

. 
(A) identifu and apply the principles of the deci-

sion-making process to personal, family, consumer,
anct resource management;

(p) qvafuqte consumer issues as they relate to th,e
individual, family, and the community:

(!) 
,qeggenize th9 

-effegt 
of housing 

"t 
d spa"e needs

on individuals and families;
(D) identi& and apply methods and technioues of

clothing selec-tion, care and construction that arb time
and energy efftcient; '

- (E) understand the principles of nutrition, food se-
lection and preparadon;

. (F) iden$P tg relationship of grooming practices
to personal health and appearance; and

^(G) 
identifu r"&ty- p^rocedures in the management

of home and family life.
(4) Acquire knowledge of home econornics educa-

tion. The course of study shall allow students to ac-
quire the ability tO:

" 
(A).{qyeFp g:a evaluate' eutriculum appropriate

tor middle-level home economics; and
O ,Grfg0.Sacr€tary ot$ir8, tggE Vol. 5, No. 21, May 22, 19g6



,(*A6llS
,a....,,rlrt. .r:,,t t9!:'::,: r,.,r..i .pl4ffa.r r, -'l.i\'.:4 ' 'r

(B). develop and demonstrate the use of teaching
materials. t"io,tt"et and techniques appropriate fbr
middle-level home economicP."'?;i-ihi- ;"-t"s"" shall +al<e effeet en and *fter lv{av

+'f€8+. Prior to Mag 7,7987, any institution mag

requesl that its middle-letsel home economics pro-
gram be approoed 4V the state board und'er the pro''
oisions af this reguLation."'tfTi"b:i i"i 'itZi ttia 7, 7s87., ans institution de-

' 
ii'i s-t i't: ;;'-;;'ii r;u i d *tddt' ie u et ho me e c o -

no*lcs oragram shall meet the requirements oJ this
,u niloti o n,' lA,tthoti"ud by and impl eme ntin g Kansas

Co-nstitutiott, Atticl" 6, Section 2(a); effective May I,
1985;,amended June 11,'1986J '

' gf .f : f otl...Gerreial mathematigs.' (a) Each' "pii]i:
cant for a general mattiematics endorsement at the
#;#il rSt"ittUrf i*t" completed a state-approveld

Drogram to teach general mathematics- and the tun-
i""i""*ft "iJg"U-t"-u"d 

geometry and shall be rec-

ommended by a teacher education institution'--iUi-epptorr.d ptogt"ms shall require students to

complele a'cour$e of study allowing the students to:-'ili;;ilr" 
k"o*ledge bf the structure of the real

""#Uliiuttem 
and iti application' The c-ourse of

rtuJu tft"ft allow studentJ io acquire the ability to:
(Ai state and apply the field properties of the real

number system;" (Bi;t;'.it; iilld prop"rties in developils and justi-

fuing the algorithms and concbpts of arithmetic ancl

algebra;
(C) solve lin"u, 

"rrd 
quadratic equations, qy-ptems of

linear equations ,and equations involving- radicals; .
(D) perform functional op-erations of addition, stb;

tractioi, multiplicatiol'-31d division on polynomial
functioni witti real coefficients;
' " Gi;ili;;t ""a 

i"tl'piet graph s of s in gle-variable

functions; and

,"ai;.fii"fi#']m"t i"u9. to'organll-' e44 rnanrpulate

data.**(ij 
A"o.rire knowledge of geometric concepts' The

"o.rit" 
of study shall allow students to acquire the

%it#tr informal geome,lig conqgpts to phvsical

world exPexigncep; ,' iC) tol".':problems. using.metric a1d non-metric

PloPerties;-^'idi borrrt*ct iimple gesm€tric fipqres.;.

ip-) ,""ognize and coistruct proofi involving math-

"*"ti""l'colicepts 
and principle-s; :

l- (nt 
"*" 

the piincipleJ of transformational geometry;

iFi ia""ti&- the undefined terms, definitions, as-

,.rrt ptiottt and malor theorems of Euclidean geome-

try; and-'(bJ' d"r"ribe the'axiomatic apiiroac\, to developing
ageometric.pys!em'..:.,..'..l]:':-.:..l.l:'l;....'..;.teachi.rrg.

(3) Acquire knbwledge of probabilitv and statistics' *?S'T5":1il-$;#:HL 
mathematics organizations

Til;'";-#;.irt"avshallalld*studenistoacquirelhe "jh;;;[J lfiuir contribution:to the teaching of
ability to: thematics; and

(A) calculate the total number of porribl" outcomes -?ffffi;t"t'r?.i 
"ppfv 

current and ernerg\ng trends

of a random,e#periment by using cqunting technrques in'secondar-y mathimatics education' -
i""U"l"J pe'frutations_"td "ombinations;, , . ., "'(;t-Til;Crtr#""rMl+rl*"g""tetanda*er'lr{ar

(B) state the probability axioms 3nd calculate the bontinued)
protabitiues of iimple and compound eventq; 

^ 6,(msa..$c,E0e,rvol. 5, No. 21 , May 22, 1 986 ' @ 
'G"s8s 

Sbc'€{a'y ot Seb, 
19E6 

,

q,;iqrr"r.'fpt(5) Acquire Problem-solving tebl

"9"5" of study-shall allow students to acquire the

ability to:--(e)t 
derign appropriate mathematical models.which

..;;;.;;lJi dJsc'ibe practical problems t""l P: ".,?t '
urlal sciences, social sciences, b-usiness, or techholory;-'iBi-eiil"i", a"t.tt"ine, and-interpret solutions as

tftir'"oof-" .t i"f"t.-it pti"u""t pfo6lems;- . '

(C) uiscalculators and computers in problem-solv-

ing and in e,xPloring and developing mathemStical

concepts; and""6i";btne 
tools and'lechniqu-es of'melasuigmen!

fot tf,.'^Citt"ctio" a"d .""tysiq of 4"tt' ':' :'irr' i'':
'"?ol'i"""*- knowledg. bf th" historical devdlop-
ment of mathematical ideas' The course of study shall

allow studehts to acquire the ability to: 
^

(A) trace the historical development of mathematr-

cai topics appropriate for this level;*i 
d;ia;;fy th-e contribution' to pathematicp atede

bvpromineril rnathernatic,ia4s; a{d i'' r' I :"-'t6i -ia""tifv'the 
contribution of various' cultures ltQ

tdi.; l;-pt"" "l "i 
*itttematical prin cip le s : and p-hi'

losophies,. : "ri
. 
-iZ) 

e"q"ire'mqthods' of, teachin-g secondary mathe-

*i#"t. Tt 
" 

'eourse of 'study shall allow students to

acquirethe:a,bilitY-toi ., ,.' :'
(A) otganize urrd -ptut.nt pathematical' ideas;'ip

various teaching stYles;
' (B) identify and constmct evaluation instrunrcnt$

appropriate to assessing Student 'learning of skills'

"i""ubtt, 
facts, and problem-solving;

(C) diagnose problem areas and preseribe remedial

r"ii;,itf, t i"--titt"*"tics for stttde"*'at all levels: of
ability;-"6i 

iderrtifr :instructional rnqterials: used 'in -the

(C) define and calculate conditional probabiliuqs;
(Di a;* graphs.such as 

-histograms 
anf 

,frg{tiengy

"r*"r to' refieient a s-et of $at4i- '.,,.. -1.- :iEi"d"tJ#il;,h.;;""J,aisftuutto$ dnd'bihbrnihl
aiittiuiii"": ' 'I : 'r:ir''1:*Giff;;;h';, 

s ample' m ean to e s'timatB the eopqlaFdn
*Jitt-u"a t' i .:::' 

" 
'r":i"i"r'i 1";r

,''i6i1ile"tff usel arrd abuses,of gtattfL1t3 variogj
fields.""1'fr" A.n,rire computer p.I9graTmlTgl"g!"lguelrqnd

""ofi""t16"t' 
The coursdof itudv sh'all allow students

;;;;;;i;;- ihu 
"uititv 

to,"" 
f e*l=i.i!"ufv tft" "6"t 

and limitation-s -of computers ;

iili iil;ii a"d "*pl.i" 
the general fuilction of the

r"l"tm1"ili'";;;;;;ts of a Iomputer svstidpi , .'-ic) ffiI" ;;e;;6;omputer piograni$ i4'h high'
l";;f ;t"fi--i"g languaggi aod-'^ 

- 

" 
,, 

" 

,'t:, 
" 

-',,,,* 
;;i i;#"' ""J-t"iuEt 

tiftwutu for 
j usc'in' rnathe:

*H;r;"J;Ai"h "td 
intesratins'i! into- the dgniqg-



KAA'SAS BEGI9TEN ilEhffirc

t lg8+' P_rior to Mag l, 7g87, ang institution mau
request''that its middle-leoel general mathematiis
program be a.pproaed. bg the siate board under the
prooisions of thls regulation.

(d) On aid after tr'Iag I, lgg4, any institution d.e-
siring, to haoe an approoed middle leoel general
mathematics prograrn shall meet the requirements of
this regulation. (Authorized by and implementin!
F".qry Constitution, Article 6, Section 2(a); effectivE
May l, 1985; amended June ll, 1986.)

9l.l.IOBo.. MiddleJevel mathematics. (a) Each
Qgflicant for a mathematics endorsement at the mid-
d'le. rlpvel shall have successfully .completed u',t"t"-
apn-1oyed program in middle-level mithematics and
shall be recommended by a teacher education institu-
tion.

(b) Approved programs shall require students to
complete a course of study allowing the students to:(l) Acquire knowledge of the stricture of the reai
number system and its applications. The course ofrqqy shall allow-studentJ-to acquire the abiiity to,

(A) use the fteld propprtigs of the real number.sys-
tem in developing and ;uitifying algorith"* 

"1"aeoncepts- of arithmetic and algebri; -
(B) solve systems pf linear equations and quadratic

equations;
(C) _pgrform basic functional operations on poly_

nomial functions; and
_ 
(D), constr,uct and interpret graphs of single_vari_

able functions and use mitriceJ td organize ind ma_
nipulate data.

(2) Acquire Jcnowl_edgg of geometric concepts. The
cgg.rye of study shall allow students to acq,rire the
ability to:

(A) solve geometric problems, develop proofs, and
conqtryct geometric figures;

(p) apply geometric concepts to the physical world;
and

_ (C) demonstrate knowledge of the principles of
Euclidean geometry.

_.(3) Acquire kno,wledge of probability and statistics.
The course of study shall allow students to acquire the
ability to:

({) 
-state the probability axiom and calculate the

probabiliHes of sim-ple and compound events; and
., (ts) 9"Tqnstrate the ability to understand and apply
the principles of descriptive statistics.
_.(4) Acquire a knowlq4gq 

"f 
computer applications.

The course of study shall allow studints to acquire the
ability to:

- (A) demonstrate a knowledge of the functions and
Iimitations,of I computer.syst6m; and --. -- ----

(B) adapt software for uie in mathematics educa-
tion.

(S):acquire' knowle-dge of problem-solving teah-
niques. The course of study shall allow stud"ents to
acquire the ability to:

(A) design_ mathematical models which represent
practical problems; and

(B) Pse appropria(e data collection and analysis
procedures to solvi mathematical problems.

(6) Agquire knowledge of the historical and cross-
cultural developmerrt of 'mathematical ideas. , , l

(7) Acquire knowledge of the metric system.
(c) +h*s reeulatioa€ha[ta&e efteter aae a** +,{a# 

-+ l98il Prior to MgV J, 1.987, gny institution n ai 
-request that its middle-leoel mathematics program be

approrsed-by the state board under the piooitioms af
this regulation.

(d) On_and after May 7, Ig8Z, ang instituttion d.e-
siring to haoe an appraoed midd.le Lersel mathematiCs
prograrn shall'meet the require:rnents of thls resula-
tion. (Authorized by and implementirrgi K"rrr", -Corr-

stitution, Article 6, Sgc-tion 2(a); effective May l, lggb; "

amended June ll, f986.) ,

Ol.l.ll2b. Middle_Jevel science. (a) Each appli-
cant for a science endorsement at the middle lerzel
shall have successfully eompleted a state-app.o,,red,
ryriddJe-level science program and shali b6'reeom-
mended by a teacher eduiation institution.

(b) Approved programs shall require students to
complete a course of study allowing the students to:
. (1) Acquire knowledge of the basic principles of
biolog_ical science; physical.science, and e*rtt r"i""*
including a knowledge of,

(A) classification systems, basic health principles,
continuity, structure/function, diversity, Lvolulion,
nutritign, behavior, life cycles and energy systems;

(B) metric measures, matter and energ!, ttre basic
principles of -physics, and the basic piinciples of
chemistry; and

(C) basic 
-ge_ology, forces changing the earth, mete-

orology, and descriptive astronomy.
(2) Acquire an understanding and ability to use the

scientific method by being proftcient in:
!{) grgqni4ation and use oflaboratory equipment;
(B) field observation; and :

(-Q) nrocess skills, including identiffing and con-
trolljlS v-ariabl-es, interpreting data, form;lating and
teathing hypotheses, and experimenting, .

, (3) Acquile an understa-nding of the*relationships
between scientiftc p_Iinciples and everyday life. The
cou.rse of study strAt Atow students io a-cquire the
ability to exhibit:

(A)- skill in using science to improve human life.and
Io +elp lqrdents cope with an increasingly technolog_
ical world; and

(B) awareness of the nature of a wide varietv of
science and technological careers open to sfudents.

(4) Acquire the abi-lity to apply mithematical prin-
ciples to the study of scientific issues.

(5) Acquire the ability to use computers for clais_
room instructibn in science.

(6) Acquire the_ ability to relate the study of scienee
to science-related societal issues. :

- Ql ^!!is-+6detien shen tale eftet en and a*er }aar
t l$gll Prior to M.qV l, 19-87, any institution mig
reguest -th;at its middle-l.etsel _scienie program be ii
prooedbg the state board under the prorslsions of tib
regulation.

.(d) On -and after Mag I, 1g87, any institution de-
siring t9 Qg.oe an dpprooed rniddl.e leoel science pro_
gram shall meet the requirements of this reg;ulaiion.

O ,@w Scrlrny of gdb, t9S6 Vol. 5, No. 21, May 22, 19g6



(Authorized by.. and irnplernepq$g lGnsas 9p"-tlt$-
iion, Article 6j,,$ection, 9(a) ;1, e{feq&iv. $,' Ma}. }, 1985;

amended'Jung, l.lr l'986.) ','l.i ,::i ,.r' 1:-'i .;', i 11'; l.ri i rr I

a sr.l:rrgf. Middle;levei'a'det4:'shidipsf'(a) lacfrlt ;licant for aisocial studiesierldbi'sernent' dt the' ini&
dl" t"u"l shall have srrccessfully completed a state-

approved, rniddle-}'evel sbcial studies program 
.and

ti.*tt U" recommended by a teacher education-'institu-
tion.'i"16; np;roved programs shall'requTe: students ,to
complutt " "ontte 

of study.al-low-ing the students to:
(Ii Acquire knowledge of the his'tory, government

and physical features of the United States, includingi
(e) tit" major political, eco'rr-oinic; and"social forces

*hi"tt tt""u thup"a the derrelopr4Fnt .ofithe' United
t?li'io" 

*"4r'i'g a,qa,ini.rpr'"t*i;n' oi tr'"', united
States Cbnstitutioni:;,:.,

;$ii:i:i:*ffi'ffi::;u""f#:Hf'lliJ:fffi: ,.Y#iii"+'.l*u"'5r"tq:'I;"li1"+r,olrNcE : "

United Statbs. ' 1 ^ ----'- '#65750 ':r r'i:ri I ^"'l i:"i rr::-

-, 
(3) Acquire the ability to,4nalyze,a.maiqltsocial, Kansas State University, Manhattan-HPLC 'i':;:"'; 

"1r

I p"iiii""i,=;"ono-i"rpr,cqlt"rulncgblqmfi'qman'intqr: ePpenntus'' , ---: . ' ' ' ''ii! r':'!ri ''"
v iisciplinary persPective-'i;i-t"q,iir5,'tl,r-"Uliit tp rel+te cu,ryqnt qo.c1al, eco- Kansas State Univdrsitv, Manhattan-LAB ' ' ":i 

i 1;";

,,oili",.ttd politi"al evLnts.to social science^.the,orY' APPARATUS 
#65752," ,', '' i ' ''

*,$ffiffiffiffin#,ffiY, Departmentorr,u,,,po'tihl,,,Jopeka-sHEAH'
request that its midd.le-leoel sacial.studies program nr(d'fiilNSronlann 

;6;euS' 
Kansa5 Citv 

1l

;a;i;r;.";45u thestatg bqar.d. s"rldei:7;tlqq prooisigns . Departmbnt or'tr",irpliiitft1'n*:Jf1,1-9 :Ir,,
of this,pgalation. ,-,- ; ...u .'-1' 

r ,f : i.i .' , MASf ARMS )

-'(d.) 
On"and after May l-,,7987-, ang i'nstitution d'e1 ^" -'- -: - 

' #65754 ' : ' :

d)iisionij,ili ieer,il"a'iiaaie uigt,gclal stud.ies , univ_er_si$.of,,Kansag; Gyr"1'1- fYRN-rsH AND"i'

;;;;;;;; tiitliiff th,e requ,iremengp.of ,thi,s 
resula- lN-sfer-i AcousucAl TREATMENT ' ' ''i' 'i''

ilrnl ie"tr't'il"J-!v, q"d,impfe**"ptins gnrys.99i- - 
'-.- i' -r. .-'t;.^,^-.^^f?51?9i,'.r;;-uolni:hyiic..

(C) *" struplure and, op.eqqtiqn :oltle" govprnn_]-e4t lrve: r +'.f",YY:': ='-,1 ,#Z7t6E: , , : :

of 
'the United'states *nd the,s'latS ,of I(alt?s;, ?9d,. r Universityiof K"r,t"t'lft-apA Center,--tblthemajorl8eogr'phinal,featuibs'ofthe.UnitedHtjMAi\:i6r{illvi*ipt1,Y-I|i^]

States. , .-Jij 
A"q"ire knory,ledg"',,qf thp relationqhips '!'q; 

.,St"tu,rid*1QO${nCTtAlAL OFFICERI

t*L1" lttE United Statet"and othei pq4s of the world, UNIFORM COMPONEIIS;,. , .::' '" t{ "' ' 'i'
inClUding: .,.,',1 .t:,1:,:i:'i,.'- .1 1,r.:r'r:, 'i "-r ::i'1 !'-. r:;';'; #65748 iiqr;t-'i

(A) the history, geography, and culture oi a rqajor --University 
of Kansas, Lawrbnce-LAB : i' r,

foreignculture*rut"u-;Jl."'', 
'" 

,. CENTRIFVGES' . ,'#os7+g'. "; ;n: ': ;i

:ffi#:Tffi:tffiil"tt;ii;ifd;il'" ffi; il r6sir 
^.ks't'-si*"-T,':',oJ,iPr 'soqietrr r

llilffl'aj::fj'r:lfi"gtjra'\P/'v++vvrr'Y.Y-'+T/ 
"----' sHEEt.RqD-ruBING #6si'7.,. -_- _-_; 

,, i;.,f ,

KANSAS STATE 'BOARD OF EDUCATION University of Kansas, i-*tL"""-RESURFACE'

:.:i-]:li..,j.i,';,-i:'.'.l'..'..Chairman.^"t.l]-.1YY-Yi.l]:.
',. 'j ':r' ;i '' ir':r:''i '''i' '1r' ')t:' University of Kansas, l"i"tt;"g--POLYGRAPH:lii: #65760 '':;r;:e66ified b1 D5.'.r,tTofd'L.'Blackburn ty;:Manhattan--{.ASER ,,,!:r=-*;;; 6o**lssit ner,of Education _J(ansas State Univ€rsi

Do".No..b0425s 
, ,':": -:-. ''. :. - l' '"'i*.1"-"1"" pniNign.' ': " ' ', 't ouulr,o _' _ _'^:-.-,:

U n ive rs ity of Ka+sas, Gi"ti.u'-:A"lNT ; 
S Pn4!'i'

I' i ' 
''"'. 

' 
." ' 

D'ou*"nt of Social ffStdlFUtrigilign ft*io;1ii ;, r ,ri., :: , . rfiEffili,r'AsHiNd tiAqtJ$,pecg.i- '1::' "r ' i'

'i #65714 t'1 '' l ' :

i . , ,- "1.
:: i! '' , ,,.l,, , TESTING'SYSTEM ',r.'' "ii " " 

!r' :11- :i"',r
r) :,. 1: .' lE Jllllu utvr'!.'r

(continwd)
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#65806
University of ,Kansas,, I .awrence-{_OMpACTOR

universityofKansas,,ffi,fll;' I : 
'

PLOTTER-HARRIS COMPATIBLE
#65808

University of Kansas, Larvrende-MOWER
,,,,' j :,l.', #65809,

. _!"lgryJy of Kansas, Lawrence-HEATING AND
AIR CONDITIONING CONTROLS

, Departmen. 
"f 

Tr""r#r9r:i:3;, chanute,-
LUBRICATING OIL : J

#65814
Departunent of Transportadiin, various

locations-DRlll BREAKERS '1 "

wichita state Liniveor#,1'iJtlnua-DENTAt, x-RAy
EQUIPMENT

#65821 ,

Judicial Center, Topeka-FURNISH AND INSTALL
CARD SECURITY SYSTEM

#65822 . r.

Department of Transportation, Topeka-LIAB
APPARATUS

#65823
Kansas State University, Manhattan-OFFICE

FURNITURE
#6582,1 ; '

Fort Hays State Universrty, Hays-TU'B WALL ' ,

suRRouND UNIT' ' #'68zs . : l: i

Kansas Technical Institute, Salina-USED ,

AIRCRAFT 
#65826 !'l

Kansas State Industrial Reformatory, Hutchinson:=
TOBACCO

Kansas Correctional tfff*:r, Lanling-TRUcK
#65812

Kansas Correctional Industries, Lansing-TRAILER
. #65843

_ ^D_epartment 
of Transportation, various locations-

ROLLERS :: :

'#65893.Wichita State' University, Wichita-LAB
APPARATUS 

#Gs894 
' 'r 

''
' wichita S,tate University, Wichita-HplG SySTEM

i #65895 ,
Kansas State University, Manhattan-LAB

APPARATUS

o
#65810

_ Depar.tment of Transportation, Norton*MRA-Z OR
F ONLY AGCREGATE, Osborne ., , :

#658rI
University of , Kansas;, Lawrencs-

PRINTERS-HARRI S COMPATIBLE
#65818

Kansas, Correctional Industrie s, Lanp ing-Hl GH
PRESSURE LAMINATE

#65819
Kansas Stdte University, Manhattarr-OFFtrCE

FURNITURE
#65820

Kansas,State University, Manhattan- :

DISHWASHING SUPPLIES

- Iqnsas State unive*t$lif 31*'attan-plArN pApER
COFtrEn' . r. : :

#65837
, University of Kansas, Lawrence-ptAlN pApER
COPIERS

#65839
Kansas State Univers,ity, Manhattan - ,

MAINTENANCE/SEM . 1 .

#65840
_ Department of Social and Rehabilitation Services,
Topeka-WHEELCHAIRSt #6584t ." : ,

Department of Transportation, TopekrERECT
RADIO TOWER, Wichita

TUESDAYT l_gryE 3, ie86

osawatomie St"t' H"f$;:f€s"*"to*ie-NEW
9YEB!4[_IME_NT oF ASPHALT AND pARKrNd'
LOTS (PHASE l of 4f .' i

#A-53r4
_,Yorth Center at Beloit, Beloit-NEW ASPHALT
OVERLAYMENT FOR ROADS AND PARKING
LOTS

#27L49
Statewider-CANNED_GO,ODS'-' t,,l'',,,i

#27170
University of Kansas Medical Center. Kansas

gjp_-lyIggLAVE s, wAS HE R_srErirlr z E R
MAINTENANCE

Kansas state Univerrr$ffinattan*L,tB ,'
OSCILLOSCOPES

#65758
University of Ifansab, Lawrence,-LAB APPARATUS

#65794 I ,

University of Kansas, LaWrencd$IpLC
EQUIPMENT

#6ffir2
Kansas State' Flistorical Society.r Tooeka:

BUILDING MATERIALS - '

o

WEDNESDAY, IUNE,4, 19g6
#A-5267

Lat4ed State Hospital, Larned-PROVIDE
TESTING AND' MAINTENANCE OF, ELECTRICAL
EQUIPMENT AND SYSTEMS

Departrnent of 'tr""rJoffff, Topeka-Dl sTRIcTI STORAGE BUILDING
#4.5516

- lQqsqs Deparhnent of Corrections, Topeka-
REROOF VALLEY VIEW CENTER FACILITY, .

Pre-Release Center, Winfield
#27164 ': r:

Statewide-iBATTERIES . '

#27168
statewide-vHF-FM 4+Plg EQUTPMBNT

#27169
Departnent of Administration, Buildinss and

Grounds Services, Topeka-DIESBL
GENERATORS-SIaIe Santa Fe Oftice Building,
Topeka

#27172
_ University of Kansas Medical Center, Kansas
city-JULY (1986) MEAT PnODUCTS

O lGnEaegrorqryyof Sr&, tg$ Vgl. 5, No. !1, May 22,,19A6



'-'Il' , l

]{.'nCE TO BIDDERS

'1t :,. i 
.':

,( T(}AbPEESiffi
'' 

3:=.;ffii;t{:il ,:'l:f *t.,.. 
..,.:iri

#27rrc
University of Kansas Medical Centet, Kansas

citliii-6Cb NiC ces g,s- -
statewide-E YE cl,A(3tj::

Departrnent of s ocial frlStiSn"ouitation services,
t;;U-VINYL FILM, Kansas Industries for t[re
Blind, Kansas CitY

' #65817
Department of Social and Rehabilitation Services,

fop"["-OUCK CLOTH, Kansas Industries for the
Blind, Kansas City

#65827
Wichita State University, Wichita-WINDOW

BLINDS 
#osgzg

University of Kansas, Lawrence-HPLC
EQUIPMENT

#65829
University of Kansas, Lawrence-LAB

CENTRIFUGE

Unive rs ity of Kan sas,'f "91'?31""-"AB 
APPARATU s

#65831
Departrnent of Health and Environme!!---- ----

rope[a-neDIATION. DETECTION EQUIPMENT
'#65835

University of Kansa-s, Lawrence-NUCLEAR
APPARATUS.

#65836
University of Ka4sas, Laivrence-WORK BENCHES

THURSDAY, JUNE 5' 1986
#A-5331

University of Kansas, Lawrence-REPLACE TILE
ROOFING;Watson Library FacilitY

Universityorr"r,.tr,tl#3r.2..-s^U-lBjBAsEli'IENT
NBMbOELING AND MOISTURE CORRECTION
(REVISED lst REBID),q4lLFY HALL

#2715L
University of Kansas, Lawrence-JULY (f986)

MEAT PRODUCTS
#65 32

Department of Health and :Envirbnment, Topeka-
ern QuelITY EQUIPMENT

Fort Havs state u","i3r?;:3n"r, 
",,d 

Pittsburg state
University, Pittsburg-ElEv- ATOR REPAIR

#65844
Kansas State Penitentiary, Lansing--CERAMIC

T.ILE 
#oso,s

Deparhrent oi Adminiitration, Buildings and
Grouids, Topeka-FURNISH 4ND INSTALL
WEtgR'SbflVICE PIPE. LINE.

#65846
University' of Kansas, I1**ie"""--CONTROLS FOR

HEATTNG AND A/C 
#65&17

Kansas State University' Manhattan-CARPET .

- #65848
Department of Transportation, Topeka-SEALANT'

CRAEK. HOT APPLIED
#65864

f University of Kansas Medical Center, Kansas

- ciw-LAB APPARATUS

University of Kansas Mediedl Center,' Kansas '

City-LAB EQUIPMENT -
Kansas Correctionbl Industries, Lansing-

DETERGENT 
#os8z6

University of Kansas, Lawrence-FIRE AND 
,

SMOKE DiITECTOR ]. I .,

#65877 : ' -'
D eparbnent of Transportatio-n. I!qt9!r-i1s on-PLANT

MIL--BITUMINOUS MTXIUNS-COMMERCIAL
GRADE, Wichita 

#65g7g
University of I(ansaso La$'rencFLOUNGE ' , ,'

FURNITURE #65879 ,.
University of l(ansas, Lawrence-INFRARED ', '

HEATERS
#65880

Univerqlty of Kansas, Lawrence-WATERTINE' I

ENO_ECCfSSORIES
#6588I

Departrnent 9llransportation, various location5
MOT-OR GRADER 

#65882
University of IGnsas, Lawrence---- --MidRiie-ctidF-utsRs, HARD DISKS, PRINTERS'

#65883
IGn-sas Sate University; Manhattan* 

-

uicnocouPurER tTffiU
University of Kansas Medical Center-Kansas : -

citvJontilauNicertow SoFTwARF*MVVFP,
COMPATIBLE-*-- ----" 

#65885
Pittsburg State University, Pittsburg-

SPECTRdPHOTOMETER-a--:--::-- #6'gg6
Universrty of Kansas 4"!t^"49glter., K4nsas '

CiW_MiCfrOCOMPUTER SYSTEM AND .

SO.FTWARE
#65887

Kansas State University, Manhattan- -
ui5diiit,eN-Bous PERIPHERAL coMPUTER,
EQUIPMENT

' #65889
Kansas State $i.stoiical'.S ociety, topelka-' PLOTTER

AND SOFTWARE 
#65890

UniversitY of Kansas, Lawrence- - -pniirrt6miNts RFAC-BID I G ITI z E R r ABLEr'
#65891

Secretary of state, TopeFMIcRoFILM RFADER
PRINTER

Kansas State University, Manhattan- t.

LAB CENTRIFUGE/ROTOR
#65904

Kansas State University, Malrhattan--
siLE-6F us-EP couFurER EQUIPMENT

: . FRIDAY, JUNE 6, T986
, -'#A-0@0 , ,

University of lGnsas, Lawgegcel-FUtNISH AND
ERE'iT-oI( owNnn'S sITE IN JEFFERSoN
6iitmrv,-oNE (11' UTILITY BUILDING ' ,'

(conttnued')
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, ,,, #A'5317

Rainbow Mental Health Facility, Kansas
CiIy-REPLACBiCARPET-"A" Fuilding 

{

#65500-A
IGnsas Neurological Institute, Topeka-BEVERAGEBASE 

#65888

^Kan_sasle_chnicallnstitut€;Salina-LAB loscILLoscoPE 
#6b896

IGnsas State Univerqity, M4nhattan:-LABCoNS-UIUABLES ,

!:1 , r'' .

Kansas. State University, Manhattan-
ULTRACENTRIFUGE
-{r; i,, , , #65g9g

,. iDepartrnent of Transportation, .Norton--CEMENT

TTIF'I AND TYPE.rrr#uurrn 
l

. Pittsburg State University, pittsburs-COplER
(400;000 BBNCHMARK)

^ Pfpg$1unt of Transpgrtation,. various .locations*
CORRUGATED METAL ARCH, PIPE AND BANDS, | '., , #6590r ,

.Kansas Technical Institute, SaIina-ELECTRONIC
TEST EQUIPMENT ..:r :. :r.: #65902, , :

Kansas State University, Manhattan;
DPNqTTOT\TBTER '. .

. #65903

- .U:{jgrylfl of Kansas, Lawrenee-BATHROOM
PARTITIONS

^-{e-g-arpryng.1r.r".nt$lilS",yariouslocations-STEEL DELINEATOR AND.SICN POSTS '- :

#65906
::U11t:g_ryrp.of Kansas,Lawrence-MINICOMpUTER
PERIPHERALS

'#65907

{bnsas State University, Manhattan--.CAMAC
MODULES

#65908
Kansas State UTiversity- tr,t*"t 

"II""-pLOTTERS
' Kansas State University, Manhattan-NMR PROBE

#659r0
^ Fqrgq Skite University, Manhattan-.AL.RIMETBR 

#689'
^ l91pqC,S,!rtS UniveiSity, Manhattan-VA,Cu U M
COMPONENTS

#659L2
Kansas Techni,cal Institute, Salina-TESTINC

EQUIPMENT
#65913

_ Departrre_nt of Social_and Rehabilitation Services,
Topeka-CON'IINUOUS Fp-T FORM'. .',:.,, . r , #65914

University Of, Kansas, Lawrence-.CELL COU!{TBR

university of K"or*,' fli,?11""-"ouNcc
FURNITURE

#65916
-,.Pqp:ryttql! glTgltrportation, Salina-TREATED
WOOD SIGN POSTS 

_

^.university glqo,iai i#:5?# center, Kansascity-LAB LABELS

, MONDAY,.IUNE 9, 1986
. '. :::.i') ,:. . ,:.,'.,,$!ll?f . . ,:, .. : 1. t. , .

-'Statewide*IBM,COMPATIBIE COMPUTER
DISPLAY TERMINAL, PRINTER AND . -

CONTROLLER 'rr:r ').: . :,

: . ,FRIDAY, JUNF 27, 1986 : ' ..
#27167

_ D.p"rtrygnt of Administratiron, . Central,Motor pool,
Igp-utg-4_UTOMOBILE,pHySiCAL,DAMAGE, 

- -;' 
. 

.. rINSURAI{CE,I 1,;..;,li .r.., . ,., ,.,,,,;,..,sr8frr"t*:"&* 
'

Doc. No. fiX28!!

-

(Publ;shed !n rhe &{NSAS fE attO^,V"v 22, t98b.l .

HOUSE Substitute for SENATE BfLL No. 546
An Acr establishing.a program npviding incentives for the reduction of rates ofrnreresr upon agricuttullt production loans to eligible agricultural bomwen:

ffir|IqjYryiq t"* credjts to banks'and production crddit associations makin!sucn toans; and prescribing certain limitations diereon.

Be it enacted-bg the l*gislatuni of the'State of Kansas:
Sectiol -1. (a) On and alter the effective date of this ict and

pTgt to Jlly I, 1987, a state bank or-national banking association
wnlch extends or renews an agricultural production loan under
the provisions of this act to an eligible agriiultural borrower at ari
ipterept rate u'hich is at least one whole percentage point less
than the prime interest rate then speci{ied.by the banl on stch
loans with equivalent -collateral, and a state bank or national
b.anking association which reduces the rate of interest beins
charg-ed on any outstanding agricultural production loair do ai
eligible a_gricultural borrower by at least one whole Dercentase
p9l"! +41 reseive a credit agalnst its tax liabiliqv d"rru""iioKS.A. 79-f 106; et seq., for taxlble years.sommencins after De-
cem_ber_3I, 1987, to, the extent hereinafter providedl Such tax
credit shall be allowed for such interest rati reductions uDon
agricultural production loans having atotal principal 

"rno""i-n"iexceeding l57o of the amount of such loans reflected in the
bank's report of cundition ftled with the federal deposit insur_
ance corporation as of December Af, fgSs.(b) For the pu.rposes of this section, the term -eligibie agri-'
cutturat borrower-' means any person, partnershin or familv farm
cgrporation, as delined ir'r.si. if-ssirf3;-;;-d-;;;.iL.#t,
thereto, located in the. state of Kansas, having an tgricuilrfr
production-loan which has been classified bv aiv ban[in;;esu:
lator as substandard or doubtful or classift;d ; ;'p;;bL;;
vulnerable by either the farm credit administration 

"r, airt i"i
gT 9r.q,:l syrste.T. insriturion whiclr iq subject ro re,yiew by the
tarm credit administration.

(c)_ 
-An interest rate reduction may be applied under the

provisions ol this section only when the eligible"borrower can be
reasonably expected.to-service the principil 

""a 
i"teruri 6; th;

rerm ot such person-s loan.

.(d)- The totat credit against tax liability shall be the amount by
which the interest income to the state bink or ""ti;il 6;;i;ft'
association on apd after the effective date ofthis act and t i", 6
Jrly l, f987, has been reduced on such loans because if,"cf,
reductions in rates of interesl, except that th" 

"r.ait 
Aio*"a u, dresult of an interest rate red-uction on any orr" "gri"uttr;i;;;duction loan shall not exceid an amountequal t TZe.,."i"-

o-n the-u_npaid principal balance of the ioan. fhe-t r-"-.edl-i
allowed_lbr qny taxable year shall not exceed r/s ofthe total tax
credit of the bank allowed undCr this act. Unused tax credit shail
be carried forward as a credit to the bankls t . ii"Uitity i, "*iit"p:uqlunL ur:1bl" year and shall then .bu tai." into account,
subject to the limitation that the credit- in any one taxable year
may not exceed l/s of the total tax credit"

!.9. 2. (a) On and after theeflective date of thiract and orior
to July l, 198! any production credit associatir" ;h;;;;;e;l;
section 210'of the farm credit act of lg3i|, as amended, which

o liamag,scaoary or ibrar, lcs Vol. 5, No. 21, May.22, 19gb
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extends or renews an agricultural production.loan under the

;;;;;t; of this act to in eligible 4g4cultural borrower at an

i"tlt"ii tit"-;[i;h it at least 6ne whole perceltage point less

tii"n ili" lo*ust rate at which the production credit association is

;;til;;;";ltGi froduction loans to its bestagriculturd loan

;;td.; with equivalent collateral,. and any -production credit
;;il;; ;iti"tt-iJ"""t the rate of interest being-charged on

ir" itt":t""aing agricultural production loan to an.eligible agri-

cuitural borrower by at least one whole qercentage pornt snau

,.".i* 
" "r.dit 

against its income tax liability pureuant to article
i;;i';h";;-is"of th" K""sas statutes enirftaqed' for taxable

;;;;ff;;;;; "ft;t 
December 3l' 1e8!, to the extent herb-

i;ffi;;;;;le"a.-5""t tax credit shalt be allowed for such inter-

;t;.-;;d;tions by a production credit association uponagri'
;iffi ;."d;ction ioans having-a total-principal amount not

exceeding l57o of the amount of such loans rellected rn tne

"rod""tio-" "redit 
association's report tiled with the ibrin credit

"d-it 
ittt"tion for calendar year 1985'- 

&i 
-F;; thu p.,tpot"t'of this section, the tgJm "eligible aeri-

""i-dr"t 
b;;r,-"." -."ttt any perbon, partnerihip-or family farm

..ir"*ti"", as de{ined in-K-.S.A. 17-5903, and amendments
li.I"t . mlt"a in the state of Kansas, hgving an agricultural
;;;il;ii;; loan which has been classified bv ettv banking regu-

i"t* "t substandard or doubtful"or classifted as a problgm or
vulnerable by either a farm credit.adminiskation or a district
ar* 

"i"ait 
system institution which is subject to review bv the

farm credit administration.. l

(c) An interest rate reductiofi may be applied under the

ori-Jitio"t olthli *"tio" only when the eligiblelorrowercan be

i;;;;;;L;;;;i"Ji' '"*iL the principal and interest of such'

oerson's loan'--tJi-nt.i.t"l bredit against-tax liabilitv shall be thdamount bv
*t i"h ttiu interest income to the productiorr credit association on

;d-;itei tiltb*ective date of this aet and plror\lo Julv l, 1987'

t "r.t "; 
i"auced on such loans because of such reductions in.

t"tlt of i"t"t"st, except that the credit allowed as a result'of an
i;E;;;i;;.i""tioit on anv one agricultural production loan

shall not exceed an amodnt equal to 3% per annum on tlre unpaid
;;it;;il-t;;6"* ol th. t*i,. The tax credit allowed for-apY

i"i.f,i;;; t-tt"it 
"ot 

exceed l/s of the total tax eredil of the

JJa*do" "t"aii 
association allowed under,this act' Unused tax

ii"Jfi,t 
"ii 

U" 
"ar.i.a 

fornu"ta as a credit to the produgtion credit
il;i;A;;';-t". ti"uititv in each subsequent-taxable ve-ar arrd

shall then be taken into account, subject to the- limitation that the

;affi;;; "ti" 
t"."tit" vu"t -"v not exceed Vs of the total tax

credit.-'Sro. 
S. This act shall take effect and be in force from a4d

after its publication in the Kansas register'

I hereby certi& that the above BILL originated in the SENATE' and

passed,that body APril 4' 1986.

SENATE concurred in HOUSE amendmellsApril 2!. !!10.--
ROBERT V. TALKINGTON

"$i?g(rfibg 

the senate'

Secretarg bf the Senate'

Passed the HouSE as amgrded,Agll?9fTi3"*

'Chtef Cletk of the Hoase'

,fiflga,$.nffi*$trR

APPROVED MaY 8' 1986.

IN TESTTMONY WHEREOFI, I have hereunto subscribed

il ;;;;d 
"ffixed 

mv official seal, this gth dav of f{av'
1ri86: 

IA.K H. BnmR . " 
ll . 

'. 
,

(srer,) Sectetary of State'

(Published in the tri{NSAS REGISTER'Mav 22' 1986)

SENATE BILL No. 555

Ar.r Acr relating to banks and bankinS;colyeming capital reqiriiementsifor

Be it enacted by the l*gislature of the State of KoTsai:

Section l. (a) The state bank commissioner, with the prior'

"oo.orn"l 
of the'state banking board, may establish minimum

"i6it 
l i"q"it me-nts for a ban-k which vary fronl capital rgguire'

mints othlrwise prescribed in K.S.A. 9-901a' and arnendments
itr.*t", Urrt *t i"h result in not less than a 4% 

"qpit"l 
to aslels

;d;, ;h.;"ver the commissioner deteniiines that ecosminic

"ondition, 
necessitate such action to provide greater operatiorinl

flexibiliW to well-managed, economically sound banks' A bank
;;ff;;it;tt"utittt a riinimum capital iequirement under tlrjs
section-shall: (l) Be an agricultural or oil and gas bank o1 bo$;
and (2) submit to the bank commissioner a written plan- lor
i"ti.hltg 

""pit"l 
to th-e minimum-s required.by the state-banking

board iriappropriate incremental amounts by no later than lan-
;;Ildtd. i-il establishment of capital requirernents 1nav h
;ffi*t l;;;"h other conditions'as the commissioner and board
e;;;il;i*die. s""h other conditi'ons, includin-g gaPiq! ry'
luirements, shall bb established-by special onder which shall n'dt
6" r"Ui".t io the provisions, ofrirti-cle 4 of chapter 77 of the
Kansas-Statutes Annotated. l- 

fUi--nr "i.a in this section, "agricultural"' or "oil ?nd saq
b""k" tn"""t abank whose agricultural and oil and gas {qanri1
the aggtegate are equal to, or greater than'Zi% olthe bank-s total
loans-indleases, net of unearned income.'-i"i -fit" pt 

"tiions 
of this gection shall expire on |anuaty l,

1993.
Sec. 2. This act shall take elfect and bi in force fro.m and.

after its publication in the Kansaslregrster:

I herebv certi& that the above BILL originated in th'e SENATE' and

passedihat bodY February 27, f986'

SENATE adopted Conferenqe -it^itJr*tf;?u"tfft

President of the Senate'
LU KENNEY

' Secretary itfthe Senate'

Passed the HOUSE as amended April 4, 1986'

HousE adopted conference 
""-il'ffff'ffiiff$firit 

25' 1.9s9'

' .f'^ff$r.'{ifi#'* ,

Chief Clerk of the House.

I

JOHN CARLIN
Goobrnor.

APPROVED MaY 9, 19ti6.

STATE OF KANSAS
Ofiice'of Seereitary of State '

I. IACK H. BRIER, Secretary'of State of the State of Kansas, do r

hJ.,i;;;;;iii th;t-tt;6;"la"d fo'egoi"g is a corrict copv of the

otigi"Ll "t 
toiled bill now on ftle in my oflice'

: STATE OF KANSAS '.
Offiee of Secretary of State

I. IACK H. BRIER, Secretary of State of the Slate of lGnsasr {o
h";.,il;:;;-fu-ttt"t-ttt! a,uo"" and foregoing-is i correct copv of'the

;;i"i;'"t 
"t 

tolltd bill now on file in mv office'**'-Tfi i;;iiMitl.tf wi-nnEor, f have hereunto-subsqribed

;; il;;J-"fft-;d-'v ofiicial seal, this 8th dav of l*iv'
r986.

IACK H. BRIER

' (sneL) Secretaig of State.

JOHN CARLIN' Gooemot:..

o ,@rses Sscr€trry ot Sab, tg06Vol. 5, No. 21, May 22, 1986
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$lElt+sffiF'it*l}ffi t{df€{8.
'lill:'r, ,;* 1{irl3.n-'{:

.l

davs after the premium for the basic eoverage is receivqd by the

t"*i"t-*ifriltt gO davs from the effectlve date of this act'

*[i.tre""t it later, notiry-the commissioner that such eoverage is

;;-ilil;t;-"ff#. S"ch 
"ouficauon 

shall be on aform apglgYtd
bv the commissionei and shall include information -identiffing
itie ptofessional liability policy issued or to be is-sued, the name

;;-"Je;;;;;f ati ttu"titt 
"areproviders 

covered bv-the policv'
td;;;;tti tht .tttt.tal premium, the.,ineeption aqld expiration
Ji.s "iitt" ceverage andiuch other information as the commis-

sioner shall requiie' A copy of the notice required by this

r"Ur""ti"" shalf be fumished the named insured'" &i-il irt.;;;;i ;i i;t-ination of basic cove-rage. bv. cancella-

Uo", 
"o"t"""wal, 

expiratlon or otherwise by-eitler the insurer or

"a"i"a 
i".ui"a, notice of sueh termtnation ihall be furqished by

il;i;il;;t t" thecommissioner, the state aqgncv which licenses' '
i.iitt"tJ .tlttt-nti the named' insured and the -named insured'
i"T['i"-u* -tt"iiG pto"ided no less than-3Q davs prior to the

.ff."titl date of any termination initiated by the insurer or

;til'i0 ;;y;- "ft"i 
thu date eoveragp is- te-rminated at the

ilJ"".t .i *J;;;a insured and shall include-the .namq an!
raii"tt ;i th; [Ath cqre provider or providers for whom basic

;;;;;;;it6;inated and the date basic coverage-will cease.to

be in ehect. No hasic coverage shall be terminated by canceua-

;;;failure to renew uithe insurer unless such.insurer
;;;;td"t ;;uce of termination as required bv this subsection'
"' (Ci;; ;;;iuttio""t I iabilitv insurance policv issued' d:liy-
.rJi ot i" Lft"ii" tttit state on and after the effective date of this

"Jin [ 
"""t"in 

or be endorsed to provide basic c6verage as

;;q;i;A Uy t"btu"uo" (a) of this section' Notwithstanding anv

;"i$a or inconsistent'language, any eontract of- professional

li;i;iiit ittt,ri"n"" shall be conitnred to obligate the insurer to

-l-"t if li;;;;d.a"ty requirements and obligations of this aQt'

if," f *nltty of an insLrer i.or claims made prior to July,l' 1984'

shall not exceed those limits of insurance provided by sucn'

pdlicy prior to fulY I' 1984. - -- CI)' Urrl.s, a nbnresident health care provider is a self-in-

r"i.i', t""t provider shall not render professional service as a

ir;;lit;; f,rovider in this state unless sudh provider maintains

;;;;A;-"tr"ct as prescribed bv subse.ction (a)efdrie-seetierr'

u*"upt"t""tt 
"orrtrag. 

rrr.y be provided by a-nonadmitted insurer
;;;il fi];i tr," r."t" r"ir"ired in parosraph (+) ef tnbseetie* (b)

of *is €€eti€n subsedtion (bXI)."-tii-- Sv.t insurance "o-p".y 
authorized to transact business

in'i[is1;;,'iil"i ir-."tf,or]ized to issue professional liability
ilt;;;;;;;nijurisdiction, shall file with the commissioner' as

;;ffiil; J. iti contin"ed transaction of business within this

;dt ;T; prescribed bv the commissioner declaring th"l i1:

oroiessional liability insurance policies' wherever lssueo' snall

il"dT;;;A'i" pt"tiia" 
"f 

i"ast'the insurance-required bv this

,"U';JU"" *[.-" *r. insured is rondering-profes.sional service_s

;;;;;;i{.;ilfuih ""* provider in tljs state' Anv nonad-

mitted insurer maY file such a form'"'Ui- E;.il;;;,tia;"t [ealth care P{o.vidg,r who is r-equired

to frai"tain besic coverage pursuant to this subsection shall pay

;#;;;h*g;6iea uv t[9 iomm-issioner pursuant to subsection

i"T.f f.S.i. '10-3404 
-and 

amendments thereto directlv to the

;#fi;i;;;"d;hJftu*ith to t}e commissioner the infor-

;;ii;;;q;i*J in perasraeh e) ef eubeeetiea (") 9f $ti6 €eetiea

subsection (aXI).--iJ-it;d ludtn care provider that is a self-insurer or' thq

;'#"*;ty;K;;ln"a-i&l "tni"r 
for petsons *he e're eaepeied

;;d"f S; ;uee*is+ea ef the elideel frerr|g sember of *e

"J**+* "S 
*"""*."8""1 ef medieine i* a pectgrad*ate bei+

ins e€#;+ aeercved bt +he stete boerd e* heartag a#!i an€

e*ta*a Uy ** rr#i+€rei+ ef fkneas 19C19S ffiie+ engagea n
,Zii*iu iraining or'i-kiilcal care facilits or mental health'iriir'i6, 

t"lf'lniurers undcr subseciton (e) of K:S'|'*34.!4
;"d 

";;"d*6nts 
thereto shall pav the surgharge levie-d. 

^by 
the

commissioner pursuant to subsec[ion (a) of T'S"A" 40-34(M and

"-""am."tt 
thereto iit""tti to t\e commissioner and shall

ffiith to the commissioner the information- required il:P*
;;th *}} ef subceetien (a) ef thie ceetien subsection (aXI)'*W 'i;il;V; i;i;,;;;dt potics otherutise tequired"und'er

this' sectlon,, o'person engaged' ln -a 
postgrad'uate training pro'

;;;;";;;;ih'av iii i"i1"i'ita of Kinsai medicat center who it

prooid.ing sentices as a health caie prootuler but u'hilt e-r.I.l|!:!^q
such seroiios ls not cooitiil bg thi self'tnsulanca oroal$ondof-",,i.""tt"i 

tS: nf'K.S.A. 40-3414 and imendmerts lhereto nay"';i;;;i;;Gi-of 'x.s.,i.'ao+ai4anil-anendmenstl,oretqmay
^Lr^:- L^^ta nasoinoo nnior d.n iaaunence form nOIlClt if &uOh#;i;';;;;;;;i";;;;;;d.i.ay eeelln."ae form p.okcv i{ ry;ii;; ;;;;t; p,i1ei'iiiot ttabittts tnwironce'booerg$e anQ

Tiiii'iwrn ar'e sibstantiatta the 
-*ama 

as the- prefgssio1al

liabtlitu lnsurance cooerage and limits required bg__subsection
ii"if"r.i.i.-naloz and amendments theteto' Where suchtil o1k.s,t, 4oa4o2 '!d. 

o"y!l2i:t:
';;";i-;;;;i"i e"iiiu ts i* effect;,the proaisions."f tP 4:!!!'ii"uhur", 

form policg is in efpct,-the prooisions.oJ the haa.lth

care prooider insurance aoailabilitg act reJenrng:o :'gly:;;d'";;i#;' 
-;'i;ii i,; cinstnted. io ^eai occwrrence form

pohcies. : 
,- 

Se". 3. K.S'A. f985 Supp' 4G3403, as amended blr-,1986

s"'"liu niff Nt' 382, is herbby^ amended to read-as follows:

40-3403. (a) For the purpose of paying.damages.lorj'.ersonal
iniury or death arising out of the rendering ot or the tauure to

HHt;t;6;il;i ;;;i""i'bv a-health cire provlder; self-in-

;il;;ti;;"ti"u ii""lth care prov-ider subseguent to the time that

;;'i;;ilh;*re provider of self-insurer has gualilied fo1 go-ver;

;;;ila;;ih;pt;uitio"t of this act, there -is 
herebv.established

,f;; ffi;i 
""t"-tt"biti"ution 

fund. The'fund sh4l be held in trust

il;;;ffi;J tu;e in the state tt^easurv' The commissioner

,-[ft 
"a"r"iifrter 

the fund or contract fior the adrninistration of the

fu"J *i* ;" insurance company authdrized to do business in
this state."'6iA;' There is herebv created a board of governors' The

boaid'oi gbvernors shall provide: -""6i t;;"]"; "ttitt""i" 
*ith respecttb administration of the

fund;--ini 
t,r"tt uxpertise as the comm-issioner may reasonably re-

.,i; ;ith 
-t;siect 

to evaluation of claims or-potential claims;
""fEi '"i"i"",i"iot-"tio" 

and testimony t9 the appropriate li-

"")tii"grt 
ait"iplitt"tv authority regarding the qualifications of a

health care Provider'"'&ii'il;6""ta tnil consist of 13 persons appointed. bv the"

"oirr*ittion.r 
of insurance,as follows: (A) The commissioner ol

;;ffi;;;;;; tt 
" 

au.ig""t of the commissioner, who shall act as

"fr"i["tt-,i"t 
tb) one riember app'ointed from the public at larie

;ilit';;l'.hii"tua *ith anv lealth care provider; (C) three

-.*U.it-fi*"t.d to ptacti"e medicine and surlerY in Kansas

;;;;;;;;bis of melicine; (D) three members who ar6.repre-

;;;;;i-x""t"t hospitals; (E)--two members licenied tb
#;#;;il;;;"d .,'.g"ry in Ka.nsas.who are doctors of
il;;;hil;;dicine; (F)..^1e member licensed to practice

"iiroit""trc 
in Kansas; and (G) two members of other gltegories

;'f li;iil;-ptotia*t' Meetings slaJl \ called bv the chair-

;;;t."';t;;a-*titt"tt notice signed-br three members of the

t."illrft. 6.ard, in addiuon to other duties imposed bv Fit "*il;il;*J; a"d 
"u"l"at" 

the operation of the fund and make such

."".rr-"ia"Uons to the legislature as may be appropriate to

;;;;" the viabilitY of tlie'fund' :"'(3)'-iil; 
board s'hall be attached-to the insurance departpent

*'X"ftii'[" i^;itt in the ins,,rance deparhnent as a part thereof'

fit-U"ae"ti"g, purchasirig and related management functions ol
;il;;ilffiit-U" ua*i"ittered under the direction and super-

"rri* "f 
the commissioner of insurance' All vouchers fot ex-

pl"ait"*t of the board shall be anprgve{ by the eommissioner

if inrrrott"" or a person designated by $e.commissioner'"'{;"-S;iA to iubsectiont (a), {t) alid (g), the fund shall be

h"bi. ;;;tiirie"v amountdut from a judgment or sbtdement

wirich is'iti excess of the basic coverage li;bility of all liable
;;;i;;;h;^lth care providers or resident seltinsurers fgr-anv
;;h ;;j"ty ;; death aising out of the rendering of or the failure'
i"',."J".ibrofessional setiices within or without this state; (2)

;;6;fi due from a judgment or settlement which is in exces-s

of the basi,c coverage ii"uitity of all liable nonresiddnt health

"".. 
pto"id.tt or nonresident self-insurers fo1 any such injury or

l."tf, *tti"g out of the rendering or the failure to. rert*r pro-

fessional services within this stat9, t3 no-event shall the lund be

"iiiir"ira 
zu claims agalnst nonresident health c-are providers or

ii"'i"r-ia""irelf-insur-ers who have not complied with this act or

ioiclaims against nonresident health 9q5e prgviders or nonresi-

a."i."fii"i"rers that arose outside of thls state; (3) any amount

\ (eontinaed)ro
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$"",.fo* a judgment or settlement against a resident inactive
Tlp^caru.plo ider tbr any such injury or death; (4) 

"oy 
*o.,r,l.'ue rrom aJudgment or settlement against a nonresideni inactivene4trn care provider lor any injury or death arising out of therendering or failure t9 1en{er ir.f.;."al;-i".r"*ithin thi,

{etg. In no e-vent shail the tund b; ;bitg"_tJ f-;iii-rliiiiri,(A) Nonresident'inactive n"Atl ore plr."ia.., *tio hai;;;icomFlied with this-act; or (B) nonresi{e"ti"acu", Luaiilr-"a..providers for claims that arose outside dftt ir rt"t", unress suih
l"_ljf care.provider was a resident h;th ;;;';;;;il;;;
resictent sell-insurer at the time such.act occurred; (Si,eaSo"aU,ie
and 

^nec-essary 
expenses tot utto-"f r"Lrl"i"*"a in defendinsthe fund against ctaims; (6) ""t;"i.";;; ;;ffi;"f#;il:il:

fli:^elolgjned.to.protect the teit interests ;iil" d;d ;;;;il;;by the commissioner,_which purchase shall be sub;!c[ 6-th;provisions of K.S.A. Z5-323g io 7\g7aa; inciusive; and amend-ments thereto but shall not be subject to'tt 
" 
pr."iril;;iK3;.754l'l and amendments theretoi (Zl ,"*L"-"Ltu 

""d 
;;;;.;

actuarial expenses incurred in aa-i"irt ri"g tt; ;;l;;;;h ;i_penditures shall not be subject,to td;;;;?ri"", of f.S.e. if3738. to 75^j744,- inclusive, 
""d "r";;e;;;l; th;t",.ibJ;_

l"$ly.lo Fg^plqt_ 9r. olgnq, 9y ;;;;t;;;-iiril"Xt-i.
subsectio-n (aX3) of K.S.e.4GO4f3, and amendmentJthereto: (9J
r_easonable and necessary .rp"rrr., i;;;;d'b;;il'ilil;J
deparhnent and the board of govet"o* i" tirl "h-i"rr["ii"]i'"i9: ^*9_99-( 

I0) return ot i"y """"L.a .;.;h&;;?ii t;r;:
::y:: :?! \t :r?s 

s a.ry e rp e n s e s fo r att orne s fe e s a nd o ti" i 
" 

oiir.,ncufrea, n cretenclins a ryls?n engaged ii resid.encg trainlng
from clairns^fo, perwnit injurv ;;'deaii' oi.trine out of therenoertng oJ or the lailyre to render professional seroicles busuch healt; care piooidcr, ""i (lii ;;;;;;;;; ;;;;7;;;ijudgment or settlement for an inj-ury' o*Liii""#ir;";"1';ih;
::*:y_ _"*1 .failu i t o o."a3,." pi oln;;; ;rt 

- 
;;;ri ;;, L ; 

*"

?f::"^:^":f!,e:d in residencs training,Zrcept that no suchiet_trcrnent snou be aDorooed ercept upon approoal of the state
finance councit aciing on thts iattir riiZt ir-nliiuiZnii7_teiy! as a matter of tegistatioe Ari"e;;;;;' ;"d i"Al"i'ii'in"guid.elines pres_cribed in-subsectiii (Efii k.i..t. Tsirtrc andamend,ments thereto.

{d) ett arnounts for. y}.ricfr the fund is liable pursuant toparagraphs (r), (2), (3) or (4).of^subr."uon f"l Jltrri, i";i-i"" ;ir"ilbe paid promptly and in full if less than gi6,OOO, o, tf fuib,iiCfror more, by inslallment pSyments of $00;006 b, fOri, 
"i,if,"amount of tle judgment including interesi th;;", *hicherre, iiqreatel, per fiscal year, the {irst-iistallme"t to be i"ia *itfrir-Oiidays after the fund becomes li"bi;;J;-;;h"ru"b."q,r"r,t install_r-nent jo be paid annually 

.or1 the-,"rrre d.te-"f-tfr. i"*.Ui"lfrrrtinstallment was paid, u"ut ttre "lai; h"; ;;; p"i.i i" f"n e""attomey. fees payable from such i"rt ti-."i-rfi"ff Ut;ilifii;prorated.- (e) In no event shall the fund be liable to pay in excess bf
$3,fi)0,fi)0 pursuant to any one iqd$r,.rrt o, ,-eiU"r"""i"g.i;Ji
any one health care provider^reht"g to any irr;r.rry o. i."t-harising out of the rendering of o; th;'f"il.,i.t ,"na., profes-sional services from an$.a$er J"tv f,-iti8+, J"Ult.iil;;;_
qr-eg3te limitation for all jTdgm""ti oi *ttt"l"."t arising from

*l"Jl:T';s:inanvon6ft siarv;;'i;th;;;;;#$e',6fo',d;i;
(0 A health bare orovider.-shall be deemed to have qualified

lpl "9y."lpg. 
under thl tund, (ri o" a;J^i;ffi; 

"ffeetive 
date of .

rnrs act rr basic coverage i1 the.n in effec_t; (2) subsequent to theeffective date of this aci,at such ti.. * UiJ-iJ ;;;;rE; i;#;g_Sctivel or (3) upon q"ali&ing ai ;-;'ii_;;;., pursuant toK.S.A. 40-3414 and amend-6"tr-tf,Lrrto. " -'"-
(g) 

-Notwithstanding the-provisions of f.S.e. 4O_3402 andamen4ments thereto, iT tn" fo"ra "f;;";;;;rt r-i"a-, fiiuian individual health care pr;G; p';;;; a rnaterial risk ofsigniftcant future liability t" tt . i""{,. tf,;'il;C;i;;;;; i;authorized by a.vote of a majority 9[th;';;;;., tf,u*f], "t"ilnotice and an onoortunity fo, h."ii"g, to t rnii]iJ" t[" fr"fiirtv;i,the fund-for atl chimi aeails! thZ [;Jii;;e provider fordamages for_death or personal^in5ury arising outlf tl{;;"rilri;of or the failure to rende^r prol'essional services 
"h;; thil;;;?tgrmination- The date oftermination shJl b;b0. d;y; "d;-th;date of the deterrnination'by th; b;;a;T;;;;;;. The board of

govemors, upon termination of the liability of the fund under
this subsectiof (e),5hall notify the licensing or other disciplinary
board havingjgrisdiction over the health care provider involved
of the name of the health eare provider and the reasons for thetermination. . .',

Q) @ IJpon the paament of monegs from the heahh. care
stabilization funQ pursuant to 

- 
subse ctio; kX I I ), the commis-

sioner shall cerlifu to the director of accounts and reports the
amount of such paVnent, and the- director of accounts and
r-epor'ts shaU tranifur an anlount equal to the imount certified
Jro.rn tlle stote general fund to the health care stabilization find.
,.(2) Upon the pagment of monegs from the hcalth core'stobi-
tizotion Jund pursuont to subsection (cXI2), the commissioner
shadl c-ertifu to the ,lirector of accounts and reports the amount
oJ such pownent whtch is equal to the basic cooerase liabilitu of
selJ-insurers-, and thc di.recto_r of accounts and reports slhatl
tronsJer en amount equal to the arnount certified from the state
general fund to the health care stabilizatio; fu;d.

Sec. 4: K.S.A. 1985 S-upp. 40-34O4, as ameirriled by _19g6
Sgnate Bill No. 382, is hereby amended to read 

"" fotto*r,
4O-34V: (g) Excent fo-r any health care provider *h*e partici-
pation in the fund has been terminated pursuant to subsecfuon (s)
of K.S.A. ,tO-3403 and amendments tliereto, the commissionEr
shall levy an annual premium surcharge on each h;fth ;;;
provider who has obtained basic coverage and upon each self-
insurer for each {iscal year. Such premiui surchar}e shall be an
amount equal toa-percentage of the annual premiu-m paid by the
health care provider for the basic coverage iequired to be main_
tained as a condition to coverage by the 6nd by subsecion (a) of
K.S.A. 40-3402 and amendments thereto. Thsannual pru*i"*
surcharge upon each se^lf-insurer, except for the univ'ersity-o?
IGnsas medical center.for persons engiged in residcncg,tiatn_
dag, shall be an amount-e^qu{ to a percJntage of ttre amou"nt sucir
self-insurer would pay for basic correragJas calculated in ac-
cordance with rating procedures approved by the commissioner
pursuant to K.S.A. 40-3413 and amendments thereto. The annual
premium surcharge upon the university of Kansas meidical ceniei
lor persons u,'he are eagage$ und€r Se slrper*.isi€n of th€
elinieol faeulv membe+ ef-the unive*i+ ef iensao -"h""1 

"fncdieinq i* l nestSrad*a*e hinias e-ee** aeerc+ed+t *he'
!ta*e bodC. €f.h€aling axts anC "e.ryd by t*-uniffifu.ef
Kansas nedieal elelntel engaged in iesidcrcg irainifig shall bL ai
apggl^t equal to a percentage of an assumed aggregate premium
of $600,000.(b) In the case of a resident healtl care pmvider who is not a
self-insurer, the premium surcharge shall be collected in addi_
tron to the annual pre-mium for the basic coverage by the insurer
ano shau not be subiect to th-e provisione of K.S.A. 40_952,
49-1113 aur,d'4}-Z81l ei seq., and *i.."a-L"tri. tt 

"r" 
s"&n"l]

The.amount of the premium r"*tt*g" rt Jl;; ;iro-" separatelv
on the policy or an endorsement thereto and shall be specificallv
identitied as such. Such premium surcharge shall bi due ani
galable by the insurel to $e.commissioner"*rtt i"-Sb d;;, "ti;;the annqal premium for the basic coverage is received-by the
insurer, tut in the event basic coverage ii in effeci-ai tt "'u-.tnrs act becomes eflective, su.ch surcharge shall be based uponthe unearned premium until policy 

"6ioUo" and .rrn.rfulv
thereaft er. wittr i n I 5 days imm'eaiaietv 

-F.iio*I" 
g.ti.i ;ffifr;;

91,u of this acJ, the commissi.";;;fiti-r-;;d-iJ 
"""t l"r-"rorntormati.on necessary- for their comfliance with this subsection.

I he certilicate of authority of any insurer who fails to comolv
with tld provisions of this subseciion shall bt;st;d;jd;;
ant !o KS.A, 40-222 and amendments thereto 

""tit ,""t iir"r*shall pay. the annual premium surcharge d"t;; payablu io-the
commissioner. In the case of a nonresident health-care pr*iaei
ora self-insurer, th-e premium suriharge shall be colle"tAilA;
manner prescribed in K.S.A. 4Ug40Z and amendments thereto.

^ 
(c) The premium surcharge shall be an amount d.;m;-r.rI

rrcrent by the_ commissioner to fund anticipated claims based
lpgn leas.onably prudent actuarial principiles. In setting thJ
l"oy"t,9j such surch,arge,-the comm_issioner: (l) May require
l1y health care provider.who has-paid a surcharge for-less 

-than
z4 months.-to pay a higher surcharge than ot}ir health careproviders; (Z) shall require that any health care provider who is

.-.
U
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insured by a,policy of professional liability irisurance with de-'
;"*'ibl,";;"1" l"i"f,"tg" 

-b*ud 
ott 

"n 
am-ount eq}-al to a.per-

ffiil;lfit i"-""6i 
"tfro""t 

ef premium that would have been

paid by the health care pto"idtt fi" basic coverage required to be

"#i,[ii#;;;' tilffid ;;ii'Lii".a ui.K's:A' r0-sroz and

i*i"aiit"tttt irt"i"io lr,itio"t inv dedrlctilles; and (3) sha-ll am-

l;1',,r?i:li.i"jp"t aa"n"tencies in the fund over a reasonable

period of time.-t;. i" nS.e. 1985 Supp'-40-3414 is herebv,amended to read

"r:riitoiu., 
itidara 1"1 nir health care prov-ider whose annual

i"rJt*ou preinium isioi would be $l0d,frX) or morefor basic

il;;;;:-;J;"i"i"a i" accordance with rating orocedures ap
Droved by the "o**i"Jlnut 

putiuant to r'5'A' lo-gerl and

"l-l"J*J"tt 
-tn.iulo, 

mav qualify as a self insurer bv obtaining a

;;fi;i; ;i * H-i r, t.t on'""= itom th e commis sione r' u pon appl i-

;;;i;;;;;ri-i'e"rtii-"-"'. piovider, on a form prescribed bv-

;fr;;;;;"t;;;;, lh" 
"ot"o,i"iottur 

mav-issue a certificate of

;;iil;;;"|[; ir ttt" 
"o--itsioner 

is satiified that the. applicant

ir"ilt;;d ;"i-*iti 
"onti"t'" 

to be possessed. of abilitv to pav-

;il;ifril'i.t'*-rti"r'li"uriitv exiits equal to the amount of

basic coverage required'oi " h""tttt caq.ployider 'dbtained-

ffii;il;;i;ippii"l"t at-iti"g-qo; the'applicant's rendering of

ii"ll,itr.-"li;il;;; "'; h'ilth ""'" 
p'ouidf'' In making such

il;;ii.ai; Ut 
"orntnlttio"et 

tttatt cotttider ( I ) tl't, ft 
""it1111

""r-dfU"" 
tf the applicant, (2) the procedures adopted ancl toF

ffi;il;; ir'.lppiiJ*t io bi*" and handle claimg an{ pote3r

ii"i 
"r"itit,-ialtit?t "*o""i ":"d 

liquiditv of assets reserved for the

;"ttil;;i if "ix*t 
ot pJ""ti"t- claims and (4) anv other rele-

irili'ii"tlis' The ce*ifiiate of-self-insurance ma)' contain rea-

JiiidiJ 
";-tiaition, 

ptetc"ibed bv the commissioner' Upon.not

iJii-ifri; di;" J.yrt ,i.ti"" *d a hearing pur-suant.to.such notice,

the comrxrissio[er may cancel a certi{icate of self-insurance upon

[Ll"nililil;;i'-irili.ro'' r"ilure to 
^pav 

a1v judgment for

;fr;hth. StEittt"tut i" liable arising fiom the self-insure-r's

,Liil,i,,;"iilruttio""t-ttFGs as a'health care qrovider' the

ilil;; i;;dplv with anv pro"ision of this act or the failure to

;;;i"';iir' J"v *"diiiJ"I"""t i""a- in-the.certificate of self-

il#;";':Hi'i;- ;;;;"iiJ 
-16""a' 

fo1 $e cancellation of

l,riiilllii,tn-.ii " 
of r"fl.ilt"i""e] The prowisions of this subsgcl

il;';;ii':;;f fit ; th"--K.t'"' tildi""' home. or to the

;;,;Ceidil sn€di€el €eiter f€r peroonr *Ae are e*
ffi;c";.f-i,r'p-;foion Jo et+ieel faenltv member ef the

uflirefsig er rgnsas."n""l **"a'i"i""t in- e pestgadr|o*e tfeiF
inS progfam appreve€ bt th€ s*ote b€aC ef h€aling a*s and

G.it"E Uv *;-""i.*-.itv ef lftnses medieol # qfV person

ffi;-;;ihf-tii"it, euisuant to subsec-tion (d') or (e)'*rur'"i'* iiJt[ ;#;;iati *'ho holds a certificate of self-

i"Hi#;'J;i;;d; IppiiJt" surcharse set forth in subsec-

ii." t"l of K.S.i. 4o'34O2 and amendments th-ereto'
" ;i-'TL-d;tiorai"tt;ii"*" shall be a self-insurer and-shall

".V'.h" 
;;"oil;;;; ';;;;;c; set forth in subsection (c) of K'S'A'

io*+OZ and amendments thereto"-iil"-+t"";;;;;*;;-x'""* *"di".t eea*er. {9+ rgrsens $e
*i'-."e;;a;d*.i; ef e eliniealfeenlry memuo

ef the unir.e*ci+ 
"* 

*""**-."n""1ef medieine; ia e p$tgfad$ate

trainin€"tegram app*eved Uy the s*ate bea'rd ef healing ort$ and

;;J&'*"*"; ";i;;-e'Al(0"*" 
medieel een*er s'hell be a

#l$i-;; 
""d 

tk A;;;;";;"git'-4:" residencv trainins shalt

E;;ffi;;;;i tv: ti[ iinersiis o{^fansas medical centet' and'

:;;;'p;;;;;-'h;it i; d";;;i'o"'"11-in'u'"' for the purposes of
;t;'k;;iii ";r"' 

prouldii iitu'onl" stabiliiition act' The uni-

versity of Kansas ."Ji""f'"""t"t t!'g-ft-nav.1tt9 applicable sur-

;;# t"tlo*ft i" t"Utt"tion (clof K'S'A'  O-34OZ and amend-

ments thereto on ornit| o1 siih person'.Such selfinsurance
'iiiiiiui'iiitt"iiti 1o d p'rson ensaged in. residencs trainin-g

;fr; ;;,;{;;h-;;;'"; i' iiiie'd i'i ric.dicat actit:ities which do
-nil 

;irt"ae extiaauiii[ii e\lra-institlttional medical _seryice'iii i"iiii-i;n person rcceioe,s extra cempensatton and whlch
'haoe not bu"n oppro"Li-i; ii; dtt"^of tie s.chool of medicine

and thc erecutioe ui""l"itiiiiti'-i1 in" unioersitg- of ('ansas

mitdicalcQntet. - :r,

ance with this subseclion (e) and in accorda4rce uith sucb lefl?$
;:;i;;&;;;i iiiiistuititv trry'gfot as mas be specified bs,the
med.ical care facilitg or rnental health center and opproaea oU'iiil"i^ttititiJn A person self insurd under this subsection

i;i ;;';;;e;;I'caie'facititv it mentat health center shall be
'i.lrliti;';;ii-;;;;rr,'f', pirpo'"t of- the heatth cme .proaider
;;;;;;"-i,i"il'abttua'rct.' IJpon apvilication bs a medical care

facilitu or mental health centet, on a Jotm prescrloea bv-tne-tio iittl"ii,-lie io*^lst.ioner mag authorize such medical

care facilitu or mental health center to seu'insurc persons en'

sti"l{ii-i;tigra,iluate trainin-g programs aiprooe-d bv the state

Ei'aril of healing arts at suci meiical care facilitg,or mental,

health \enter if the commissioner is satisJied that tne nyNca:,

care facilitv 6r mental health center is possesseq ancl .wtII

"oitlhn" 
ti be possessed of abilitg to pag anv-iudgrnent Jor'iiiiin--{uilttta'exists equal to the alnoun! .of basic coogrqge

ieouired of a-health care ptoaidcr obtained ggai.nst a pers.on

ensaged ii such a postgrad'uate training progrgm ancl ansrng

friisuch person's rendering of ot Jailure to render proJessrona'
'sercices as a health cate Prooid'et*'6f 

i;;i;;; ;";i detetmination the commissionet shall

"iikatl dfii'finirciol cond,ition of the- medical care facilial
or mental heal{h center, (B) trye- procedures actopteo ba tne-

;"e;";;;t;;-iacitita or'mental health center to process and

iii"ii ,ioi*i and pbtential claims, (C) the^amo.unt and liquid'-
';;;f ;;;;;;;;;;"ii", the setttement of claims.or potential '

;i";i";;;;i'; iiaiiit'"*u loctlits or n;eital health center and

i 6i' i"i" "iiii' fiiiiii tn"' commissioner dcems releaant' The
'ikil.itlo"er kag specifu such conditions for the approagl of
;;'";:;;ii;"i"" ii tt t timmissioner deems necessary' upon

;:;*6;;T;{ ;"-ipplication, the commissionet shall issue a

ZiSiiii" r{i"tfii'iio"re to each persg? engaged in.such
post'gru&tatb truinin! plogram.9t the m.ect'cat care locr'r-tA or

*rita health center who-is self-insured bg such medical care

facilita or rnental heal-th ce-nter'- .t-iii-"veo,i-not 
less than fioe days' notice and a hearing pur-

suint ti-such notice, the iommissioner maa-cancel, upofl reo=
"t;;:;Li; ;;;"nds therefor, a certificate oJ self-insurance is-suqd

;;;;;"i ,;liii 'ii'iiiii" 
(e) oritw.authoriis of a medicat care

facilitu or mcntal health center to selJ-insute perso-ns engage.a rn
"such iost$ad.uate training prograns -at 

the nedNcal carc !acr''
itu oi mental health center. Failure oJ a p-erson engaged rn sucn

n'osteradilate ttaining progtam to cornplu- uith the terrn$ ancl

ii"iririiTf;;ffi;iiu[ io'be setf insyie! bs the medicat care

i;;i;;;;; iuiiii n oiln center,-the failure of a med'icat care
"facititu or mental health center to pag-ang iuctgment.Jor unwn
"such medical care facility or mental _health center. $,rrcbre a8"tZiiiiiiiTii-t"it p",ion, the failure to compls..?i!.1. ana.

orioisions oflhe health care prooider insurance aoartaoNt.'tv-act

;;"tt;'i;n;ir-ti coiptu with ans conditions foi !p!::!:t^:{^th:"
aopliiation or anV conditions contained .in -the certNJNcate oJ?

iiiririir"i, sia"ll be reasonable grounds {or cancellation. of
suth certiftcate of self insurance or the a-uthontv oJ a mecllca'

*ii ii"ititu or mbntal health center to self insur-e such persons'

Ui I medical care facilitg ot m'ental health center autno-

,iiih ti i"ifJiirt p"rion, eigaged in-such postgraduate train'
ine orosrdms shall pay the applicable surcharge set, Ioftn tn

sibiect{on (c) of K.S.A. 'tOA402 and amend'rnents thereto on

behalf of wch Percon$'"'i;t" it-iiia'ti thii subsectiin (e), "medical care facilits"
aiii "ii ;ii"de the unioersits of Kansas medical center'
t -s;. 

o. K.s.A. 1985 Supp. 40-340l.and.40'3414 and K'S'A"

fS65 i"pp.  GSaOZ, +O{405 and 40'34O4, altr three as amended

;;1986-5;*te Bili No. 382, are herebv repealed'
'Sec. 7. This act shall uke effect and be in force fiom and

after its publication in the Kansas register' : 
'

I herebv certi& lhat the above BILL originated in the SENATE' and

p..ted that bodY APril 25, f986'

sENArEcqncuirecrin"outuui.ol$.ilfi +Y+tl?ii$t%*
Presideif of the" Sena'tg'(e) (l) A person engaged in a postgradua.te training progtam

'ii!,i"La'ii1n""it"ti.aiii"t,,n:tr::Z:I*..'^::!i:f:.:::";anDrooeu aa Lrw 'ru'c " *":t"i lll nt &it' "*v be self-insured
liiltug-or mental heallh .,,. -, *^^t-t L-^ttL aantoe ii ,aaord-f;':;:o" ki;';,;;i"';; i;;;fiii'i; iiii"i n'e alth ienter ih ac cord'
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852 rcansls necEtrn ue*,st*r#$$"b
Passed the HOUSE as amended April 26, lgg6.

MIKE HAYDEN
Speaker of the House.

CENEVA SPWENO
Chi"f Clerk of the Hyuse,

APPROVED May 9, 1986.

IOHN CARLIN
Gooernor.

STATE OF KANSAS
bffice of Secretary of State

. I, JACK H-. B,RIER, Secrgtary 9f State of the State of Kansas, do
hereby.certifr_ th-a! tle above a1_d foregoing is a correct apf "itf,"original enrolled bill now on ftle i.n ,iy Jffi"e.

IN TESTIMONY WHEREdF, i have hereuntcr subscribed
., TI^1"*" and aIfixed rny o{fieial seal, this Sth aat of Ma},,

1986.

(0 maintain records and make reports to the universitv of
Kansas school of medicine to document the satisfaction of th"
obligation under such'igreement,toj engage) in:the ftilFtime
practice of medicine and surgery within inlpprdpriat6 service
commitrnent area and to cdntinue such full-time prlctice inrsuch
service commitment qqea for a consecutive period of ntonths
equal to the total number of months required under the,agree-
ment; and

1g) upon failure to satis$ an agreement to engage in the
full-time practice of medicine and suigery within tl.re*apipropriate
servicC commitment area of the state for the required perfud,of
time under any such agreeinent, the person rebeiving b scholar-
ship under this act shall repay amounts to the.u6versity of
lGnsas school of medicine as provided, in K.S.A. 76-B76'and
amendments thereto.

As.used in this section,'lprimary care" means. gerreral pediat-
r'lcs, general internal medicine and fanilg pra:citbe,' . -.',

Sec.'2. K.S.A. 1985 Supp. 76-375 is hereby amended to read
as follows: 76-375. (a) Qn or'before Debember 3l in each vear-
the seeretaf,t ef h€dth and eavirea*nei* clwacelloi of tn"' iiil
oersitg of trfunsas, or the designee of the chancellor.'shail ore_
pa5-e a list,of the areas of this state-which the 

"ee*ta* clicrr_
cellor, or designee of the chancellor, determine, to U, 

"iiti"Jiumedically _underserved areas by specialty and the areas of this
state which the seeretary chancellor, or d.esianee of the chan-
cellor, determines to be medically ii"a"iruri.J-#";;;;;-
cialty. In qreparl-ng such- a list the seeretary of h€dth and d;
reameit chancellor, or^designee of tfu chincellor; shill ;;dif
with repreren+a,H+es ef th€ tniversi+ef lftnsas Jh""t 

"f 
*.d;

eine alrd the lfunsas medieal^seeieel and *e seeretary shelt
eg4seit+';15 repre€€ntati+ei of t&e ;ia*e b€aC of h.r,iti,fu G
any heelth-st*tems oEeiey loeated ir* n,hele er {* e"* *id" th;
state €fld th€ €tete*ide heelth eeeCin*tiae eeu"il tne,neaitit
scholarship adr>isory committee. All med'ical 

""ru 
f""itiUuj-oi

institutions 
-o_qerated 

by th9 state of Kansas, other dran the
university of Kansas medical-cente r, fult-time'facutt\ po,sltliii
in an approoed. Kansas familg practice residincy piogram, in_
cluding such prograrn-at tie- unioersits X xir{-si'iiritiit
cQnter,and all medical clinics which are locat6d in lGnsas ciUli.
other than Kansas City-,-and which are operated UV pr"f*rf.""i
corporations that are affiliated by contracl with thi university of
Kansas medical center are quali{ied for service in both ,"*i".
commitment area I and servii:e commitment area lltwithout
being determined medically underserved ;;;, 

"*""Ttf,"i 
r""ii

medical clinics shall not qualify for such service by mbre than 12
persons- at any one time. Every such list shill note th.at all
medical care facilities -or instifutions operated by the state of
IGnsas gualify for,such service commihnents, in addition io
listing_ those areas determined to_be critieally medically under_
served or meiically underserved. Criticatti nedicall.i iiiir_
sensed_areas bg specialty and medtcallg uidzrsensed;r;;; bu
specialtg established prior to the effectioe date of this act bg thZ
secretary of health and, enaironmeirt shaU contiiue in effeit for
the putposes-of this act until changed by the chanceltilr of "the
uni-oer$ity oJ-Kansas, or the designee of the chancellor. '

(b) (I) A service commihnent area jhdl be designated as a
service commitment area I or'a'service comririm&rt *.- lf.'Serviee commihnent area I shall be any area determineJilth;
secretary of hellth and enviroirment undir subsecfion (a) tir be,
tor purposes of all agreements entered into under K.S.A.'Z6AZ4
aflcl amendments thereto *i+h sg*Cea*s r4o Srst,en*ereC iate
arny sueh agleement prier to Janrm*y $ lSgS, a medicaliy under-
served area en{ fer purp€c€e ef dl egreenea+s er*teieC ia*e
u,nd€r I(S"A +6€"f *ra amenamene *5*t" "x* sl"e-i* "6fr*s* ea*e*ed inte enf.str€F og*e€menr o*"- Ddfrber3!-l0{il
aay areo d,ixemlaed by *eireretary uader subs€€tie" {.} tr i;or a critically medically underserved area. Service commiunent
area II shall be, for purposes of all agreements entered into
under K.S.A. 76-374 and amendments thereto rvith serdea++ v*e
$rst ente+ed +r*e qt^ €u€h a€ree P*er; Jq".rq*l t-{Sgqt$e-entire rtate an+ f€r puqposes ef elt agreen€rnts 

""ier"C 
i"to

unde+ K,S,A, 76 374 end emendmen+s+heree ti.ith st*Cea+s y,*e
Sr*t entered into any sueh agreefi€nt €*er Deeefiber g+ {gdi
any af,eie de+ermiaed byth€ €€eretary te be a m€di€ally i*d;
r€ffeC *e, the state of Kansas.

May 22, 1986

o

(sEAL)
JACK H. BRIER

Secretary of State,

(Published in rhe &{MdS iEc/STEn, May 22, 1986.)

SENATE BILL No. 621
Al Acr concerning schotarships-available to medical stuctions on the awardinc thrKs:i:?6{ii4,?ilIibilifi $ii::::?'.3-^:f##i";ll":f,i€fffil##ift

the existing sections.

Be it enacted by the Legislature of the Statte of Kansas:

, S."99n^1.. K.S.A. Z&974 is hereby amendej to read as fol-rows: ,o-\t/4. An,3greement entered into by the universitv of
^ans-as _scnoot ol medicine and an undergraduate- sfudentenrolled in or admitted^to the u"iv"rsity oT'K.rro, ,"L;;-;imedicine in a course.of instryction te"dirrg l" ffr. a?ir... 

"idoctor of medicine for the awar&ng-of a."fro-f.rrnip 
""J;.'k-.i;:7.6-377a an-d 76-373 to 7G377, -i""luri"u,-""d- ;;ft;;;;thereto shall,require that the_ peison ru".i"i"g'tt ";;h;hr;il;;- (a/- uomprete the required course of inshuction and receirletlre degree of doctor of medicine o"d,f;;-;;;", first oiirrtei

s ch olar s h,ip s, aft e r D e c e mb e r S t, t S 56, a; ;i; i;-rt ;:,;; ;;;; ; ;;app.rooea three-Vear primary care postgrdduate residencgtrainirry program;
(b) apply for and obtain a licensd to practice medicine andsurgery in Kansas;
(c) if the scholarship is a type I scholarship, engage in thefull-ti,me,practice of m-edicine i"a;;gei-ffi a period of 12monrns wrtntn a service.eommitment area I;-o1, if the scholarshipis a type II scholarship, engage in the ?uli-Ume pracdce Jfmedicye and surgsry fpi a peiiid oi rs ;o"ti;, *itf,fr 

"-re*icecommitrn_ent-arga I{, except that for p-e7so1s first .;;;d"ei;;;i
T.,tu.l:!I ::ltlarships after Diceiber Sl,"lgCS, 

""eoei 
ii'ini

l"tj:tll",prlctice of medicine and 
-surgery for'a &rtia oi iirnontns Nn an incoraorated citg of this stite .as' specific7 insubsection (dN2);

(d) (1) 
^for persons first awarded scholarships prior to Jan_uary 7,1986_, commence such full_time pr""u"u bf irudicinl"arrisurgery within nine mon_ths after licensure ., *itirii' ,ri"I

:n$.*",'- completion of a residency;;A; 
"ra 

ii".rr"i",
y.,r"r"ygr rs later, il an'appropriate service cornrnihnent area
an<r contrnue such full_time practice in such serviee commitment
:i"u !T go"recutive period- of month, "q;Ji;'th; tioGi;ilil;
or.montns required under the agreement;

^-(2)-^[o_, 
person$ first auarded schi,liiships after December31, 198s, comrnen\e such fult-tinr" eiiitiiS-if ^AJi"iiasurgerv within niw months,after cbipteii"; "i;-;;;td;;;li:.?iXy?!!.li.censure, which-eLer is latbr, ii ini incorporatih

crty oJ tnNs stctte oJ-less than Ip,M population based upon thernost current- legal cer,sus,.excluding ang such incorporateil
clti,es located _in _ the fot Lowtng counties : Waa"aaiii,- t'oir:;;;,Sedgwick and Shauice:

(e) lgree that the se.rvice com_mitment for each agreement
entered into under this act is in addition i" aL.."*i"" eommit-ment contained in any other agreement whichhas br;;;;;;;
De entered into under this eet for the purpose of obtainini
scholarship aid;

o
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e) The seroice cornmitnent area I or II for persons- first
aiird.ed scholarships after December 31, 1985, shall. !9^,o".
iiioreirot"tt citg of'this'state as specified in subsection (dX2) oJ

K,S.A. 76-374 and amend'ments thereto''.,6' ilJ;"li"g u service commitmentarea I or II, whichever

ir 
"6pfi""Uil, 

ptiJt to the commencement-of the full-time prac-

il;Til;i;ii" ""a 
t"tg"tv pursuantto all agr-eements entered

i;G;;i"i(i-.i. zo-s7n ind amendments thereto reaqi{1t-g

r"ri,i"" i"i" o"tiod of qme in a seryice commitment area I or II'
;#;;;;; i.;;;irc"ut., tttt p"rson so selecting shall select such

;; il; ;;;;; th"t; areas appearing on the list of areas

;t;;;;d ih#€-et+ J bd$ €nd effrrgnP€nt chanceltor

if-it" ""i*oitg 
o,f Ktnsat,.or the designee of the chancefior'

,i't; iili;;;fi;".'Th; serviee cammitment area selelted shall
fr""u ""o."t d on any such list not more than 36'months prior to

iil;;;il;";-""il,rsuch full-time practice of medicine and

sursery bv the per.son seleeting such service commitment area'

iio|" ift"'t"i."tion of such service commitment area, the person

r."r.f""ir"n tttall inform the university of Kansas school ol'

;;i;il;d th".".t"t"er efhedth and ea+i+eament of the area

selected' 
)nt area I or II,(d) A person serying in a service commitme

*tiiftu".i it .ppti""Uti pursuant to any agreement' under this '

;;t ;; **"'itt ot pati of anv commitrnent in the service

;il;";;;**-i"iti"-tiv selected bv such person' If such per-

;;;;;;;'6* bt" te*i"" commitment area I or II to another

;;;i;; commitment area I or II, as appli-cable, sucl.person,s\3ll
noti& the uhiversity of Kansas Whool ot medlcrne
€e€dtary of h€dth and en+ironfi€st ol such person s cnange or

;;;i;;o**itment area. Service in any-s-uch service commit-

nii"t-"r." f or II, as applicable, sele-cted {rom t\e aPprqpriate

ilsis ise*ice commitrirent areas, shall be deemed to be contin-

ii.ii."i;itrl,.iq;dt" of satisfoing anv agr€ement entered into

"naitit 
iel""f. Aoy service "om*iltn*t't 

arga I or II'.a5 applica-

ble. selected afterihe initially selected service commitment area

i;;n;h;tt il;uppt"t d on a s-ervice commitment area I list or

on a service commitmeniarea II list, a^s-applicable' wh.ich shall

have been prepared by tle €'eereta*y e* heaf*h aad efit*onment
ffi;;;;.ih-";it;;ih. prior to thl move bv such,person fro1n

one service commitrnent area I or II to another service commlt-

ment area I or I[, as aPPlicable'"' Gi i ;;;"- iiatd.i2 a scholarship PTor ̂to -l anuars 1'.1986'

*ii tiiiiio the obligation to engage in thc full-time practice oJ

ititi-t* i"a *reira in a serttiie cornmitment area I eaen

tlwus.h such persoi is engaged in such practice in troo ot more

i;;;fr:;;;, tileast one i1-.ttict is not located in a sentice

iii^ltr*"t urea I, if tie person is engaged in the full'ti.me
iractie of medieine ind' sutgery in such loca-tions wrsuant to.,a

Droctice ;ffiliation agteement approrsed bg -the chance-l''or oJ tne

i"iiiilf ii-xi"tii, or the designee of the chancellor'"'k;'ii;"ii 
".""."ii"" *ittt ttt;" det6rmination of criticallv

-F'i'"#r";;d;;;J "te"s 
aod medicallv underserved areas

;;d";liiir-;;ction, the €€ere+ary'of health-of,d €n#ironm€nt
;i;;"u;; ii the i"i"irins of itunsas, or the designee of,the

chancellor,slall assess annually the need in the state as a wnole

io, m"di"ui services pto"id.d by persons engaged in the practice

ofmedicine and surgery and shall re-port thereon annually to me

i;;i;l;tu*. Each reiori shall include anv recommendations for

;.4;d;Jation' i""l"ding anv recommended amendments.to

tiil;;fri;t;;i"t l;th; 
":'"d 

fo' such medical services in the

various areas of this state'
' 1:;* tr;;; i' n"r"ii ii t tbtishe d' the .med'icat,s chgt ar 1\tq 1!.
ois6n committee. Members of the medical s-cholarship acto$ory

"iiiiiiiiiitlbi oppotntedbs the chanc_ellor of the uniaersits-

; Kt;;; ;;i;ui,iJ, (i- ci'i i'ember shall be frotn the office of,

the clwnbell6r of ihe unioersity-of Kansas;,(2),one rnemDer.snatr

ii i i"pi"r"ntiatioe of the k"isas medical societs; (3) one

,*iUiftiitl be a mimber of the Kansas lesislature; 9) o,y"

rnembry shall be a student at the-unioersitA oJ Kansas scnool oJ

nia,i"ii", and 6) onP member shall be a mimber of the 
'state-' widp health coordinating council -who is a cons.umer ,oJ,Fea'::

care. The med'ical scholatship ad'oisory -comtnittee 
snal' meev

"iiiilihii-"iii- ttn'iolt of the chaniellot' or the d'es-ignee of
iii'"niiilitii,-o"a ,iitt iioi" ,rco 

^end.ations 
to the chan-

tfiilea$.

cetrlor, or the dcsignee of the chancellor, in regard to the ad''

ministration of the proaisions oJ this act'
(h)' The chincellor of the unioersilv of Kansas rnag appoint a^

*rii"oi i"lriloihip piogro* coordin'aior for the- purpose*of
olanning and' administering the prot;isions oJ- this act' 'Ihe

ZioiaiiTto, thall be in thc unclassified' sentice under the Kans's
cioil seroice act,'"'"s;":"b:*i(S.e. to-gzo is herebv amended to.read as follows:

76-376. (a) (l) Exqept as-Ltherwise provided in pera€rafh'(S)

"irtiitiit'tb, Gi)init (4) of this subsectio:r (a) or in K'S'A'

iCgVZ-i"d imbnd.rnents thereto, upon the fai.lure of anv person^

i." ;drfy- th; olti'g"ti"" to engage in the full-time. practice of
;J;i;; and surlery within the apPropriate service con'tmit-

;;;;;;;itttit tLt6 for the required--periodrcf time under aIrY

;;;;;;t""tered into pursuant to K'S'A' 7G373 to 76'377a'

fi;il;i;;:";d amendmeits thereto, such person shall repaY to

iil;;l;;il #r."t"t schoo-l of medicine an amount-equal to

il; t"A;iAI th'e amount of monev received bv such person

;;"tt;;; i; *"r"!t".-"nt, olthe amount of monev determinecl

ilL;;t"t-;J tJguhtioni of the universitv of Kansas rl.qs (B)

I"i""ff"t"r.;i "i"ilt" of l1lb,if the agreement was entenld into

il;;.l;;;"ty r, rgae, *ltmt if t}-e agreement wes entered

i;i;-"ft.;ilcember 31; 1981, from the date such monev was

received.''"iii'-i"u person first auardcd a scholarship after December

St, ISAS, Ut o lalti to apply.for and enter an approoed' three'

ue'ar prlmnry'care postgraduate residencg- training prograrn

Si,ZitLi iisiired to'repas all moness Teqio7Qwr9uant t9' an

agreetnent entered into for anA such sc-holarsh.ip' ptrus accurnu'

lated interest at 4n ainual iate 9f ISVo, uithin 9O d'ags. of
sraduation from the school of medicine-'
'' i615i*'i{"p"tt." fails to sahsff an obligation to-engage in the

f"ii:ii*. pt""ti"u of medicine and sqrgery within a service

;;il;;t *." t for the required period-gf time under an

;;;il;;tt".;d it'to pr"l!*t to.K'S'A' 7o.373 to 76377a'
ffiil;il:-";J"*u"a*"itt thereto, but is e-ngaggd in the tull-
il-" pi""u"" of medicine 'and sl'rgery rvithin this state iri a

seryicecommitmentareallwhichwouldhaveappliedto-such
;;r;;; h;d ;"h person received a tvpe rI scholan-hip a"!g3n
#;;;;t J.i"tJa into pursuant to K'S'A' 76-373 to 7og77q
ffi;ilil;;e-.."."d*.titt thereto, and if the chancellor of the

"r-i**rd, "f 
Kansas, or-the designee of the,chancello& aad tle

;;;;'Jh""ts'a"d envir€n*enb er -thq desigaee 9f q
;;;; Jh""t* and en+irenmen'q $#;ft nds that exceptional

.i.l"r*[."""s caused the failure of such person to engage in
such practice in a service commitrnent area I,^such persorr shall

nat bZ required to rcpay +e the ua*crsiffi|.tr"""* s€fi€el s
;dG;; "n",*t'*igd 

+" q" !"4 ef (A) the amotrnt of
*iir"'.i""*.J uy t,r"tt person for living expenses ar( tuitio.n

iZrJ, oirrr"""t to such agreement phrs{B) enanel iatere*et e fd*e

';-id%-if-!h" "st "*""t 
rrus en*e+ec iite prier^to }anuary !

iirS&; ]5% if 6e ageemeat *ns en*ered iate a*e+ Deeember

d.'l€btL; *" a"t" t*n menev rves reeei+ed'*iaj*ii 
iii;;;; ;i" has receioeil a tspe I. scholarship after

D*;;dr; {{,' isCz, o"d prTor to lanuonJ t, /9ea' lails-to satisfs

the obligation to- engage in the IUU'time 
p'*:i1",-oJ lry::i:

and surgery uithin,the criticallg und'erseroeg :'ea.91 i!?:":"
commitnwit atea I but d,oes engage in-the Juu'time pracsce oJt

medicine and surgery in tlw med'icolla,uncterseao"'r ol"!'?I
sentice commitment area I, such ?qjon slwll not be requtred to

i' iii- tn" i iit i on f-e e s p o rt ion oI t\1 t ?,4=l!! :hip re-quire me nt'
' -iUi 

S*".pt as olherwise provi?ed in this seetion, if th-e person

ftrlt entered into an agreenient under K'S'A' 7G374 and amend'

*"rrto ttt.t to prior tpianuary 1, 198! the person shall make. 10

.""J*"""t installmint payments totaling the entire amount to

;:;";il;d;"iit""h agreements for which such obligations

.tu nbt satisfied, including all amounts ot interest at tne rate

orescribed.
".i"i'l-f-tfte p.rson ftrst entered into an agteement under K'S'A'

Zdi'l+-rta amendments thereto after ?ocember 3l' 1981' the'

;;t;;; ,h"tt t p"y an amount totaling-the enti-re amount to be

i;;J;;d* 
"ti 

iit* agreements for which such obligations are

".i r"nt'n"d, incl"dini all amounts of interest at the rate pre-
(continued)
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.seribed. 
Exqgp!_ as otherwise- provided in this section, such

repay-ment shall be in installment payments *a 
"acii 

,"ch
installment shall be not less th." the'"mo"ni;s;JtJji;Jil;
total amount which would be required to be paid if repaid in fiveequal annual installments.

(d) All installment payments under this section shall com_mence six months afterthe date ofthe action or circumstan"rth"t
causes the failure of the person-to satisfu the obi6ii;;;f ,;;i;agreemenls, as determined by the univerriry ofi{"ras;"L;i;?
medj-cine based upon the circ"mstanc", oi3"if, i"ai"ia"ii 

"x".In all cases where the person {irrl;;i;;-i;d; ;;;;:;'under 
K.S.A. 7 G-97 4. ani amendm;"tr'th;;J; after December31, 1981, if an installment payment b.d;;;-gi e;f ;;#;,tle e nti re amount outs tandl ri i t 

"ti 
-U-"-""ri" il;;a;"t"b ;;;and. payable, including all am-ounti of:i"drlrt .i the;; ;;scribed.

(e) The total repayment obligation imposed under all agree_ments entered into under K.S.A.76_324 
"rrf "_rrd_."i; td;;;may bp satis{ied at any time by any p";;;;h; {ir;i;;l;;l';il;

an agreement under such srajute prior to January f, lggt, ;a-;lany time prior to gradua'on fr.* ihJ ;;;;;ity irf f""*-r'*ir"ii
glydjcir,re !v. aJrr prersons *t Jnrrt ."i"r.j into an agreementunder such statute after December 31, lggl, by ;;kifi;;i;;i;
lump-sum pavment eq 'al to ttre totar-oftr]fhlentire emount tobe repaid under all such agreements uptri f"il,rr. to satisfi theobligations under such agreements to practice in Kansas, plus (2)aU amounts of interest thlreon 

"t 
th; ;;;;;ribed to t[;-da;of payrnent.

(f)- There is hereby created-in the state treasury the medicalscholarship. repavment.fund. it; ;il;i,i ii x""r", schoor ofmedicine shall remit all moneys_ ,""eirred-Lrdu, thi;-r;;d;; ;;the state treasurer at least *."ttiy. Up""i"J.ipt ofeach suchr-emitta-nce the state treasurer 
-shai! d6posil-the entire amountthereofin the statetreasury, 

"nd 
s""h 

"--o-""i 
ii"ff be credited tothe medical scholarship repayment f"od. Aii;;;!"aiir"r'Hii

the medical scholarship repafment fund rnJi [.iJir"i;ili;;;
awarded under K.S.A. ?o-sz5-to t6:tzt";'ii'"iiri"., and amend_ments thereto , for pagrnent of the salary' ifii-e- meaicol scholar-ship program coordinator-anl for the 

"*ie'rrs., of "a*i"irG"til"of these sebtions and shal be q;; il;;;;l;""..with appro_
nriatign_ acts-upon, warrants of the direcioiit accounts andreports issued Dursuant to vouchers "ppr;;; ly tfr" 

"n-."""i,i"iof the gniversitf of rGnsas ; bt; -d;;itlsignated 
by thechancellor. -/ - rv'vv" sv

_ S9c. 4. K.S.A. 76-gZZ1!q hereby amended to read as follows:76-377a. (a) within the limits ;f."d;6,.*d;", th;;"];;_- di€€ffinen€ing **h the elors "f€h-d;;;Ji; i+ er admi*eelte the'u*irersi+ ef xa*sas ""h""t;;"J;# i* a een*se efl€ading te S€ dqgee *Jr"t . JM{"; S;Srst^*ne d#insd; *rd"*r""J.*{il;;;;G;"*trff
l_Spq "9t 

m€re San f€0 €e#tarships sheil-be'**.a"e 
""a*K A" ?6 g7g *o qggl+ i""t*t,,*, *d;;d;;lffi

dudns tle year te st*dern*s ?f srleh'$ tlii""L**"*e *{_htheelas6 ef crrdea*s ""*tt"d;;-;*#;-'fi-" rni*+si*r afKansas €eh€ol ef medieine in e;;';; ;-G#ilffi;
the de€lee €f doerer 

"f *"Ji"irr" f;-d;'ffi}*, *rriff rhe
3gc.enie yp"r S+et eemnoeneirv ;""ri$i'+;8l aet rnere $an+s sehetarshipc shcllle 

".r*.d;d ";d:;-{,s.i.-ic eza b 7€ yz,
ineh*.1+.e anC amendmea* Sbreto, drrri*'[L':*", to etudeatsef su€h-elasq and (g), cornmencing with the ciass of studentsenrolled in or admitted^to the ;;i"ur;i|';i ilr,r", school ofmedicine in a course 9f irynuc$on i..jrr,g ;; th; il&; ;idoctor of medicine for thp ffrst time du.in!-the academie yearffrst commencing after Jgly r, rsG rsd;;;;?i;; 

"."h academicyear comme-ncing thereafter, not more thin SO ,"t oi"rrfiip. ;#ibe awarded under K.S.A. ZG3ZS i" 7dIiZ, 'i""f"ri;;;d
amend.ments thereto, during ""*,;i,;;f y;; to students ofsuch class.

. 
(b) Jfthg scholarships allocated under subsection (a) for oneclass of students 

"r. t oi ail "*;.deJ-i;;;;;;, of such class,such scholarships may b. au'"rdud to.trgiUi. J*aents in otherclasses, within the limits of appropriation"s th.;i";. A;i;;;

awTde! 
_a 

scholarship-subjgct to the limitations ol,subsection (a)
as it-existed prior to the effectioe dateof this adt or as amendecl
2u- Yj! act.may be awarded additional scholarships under K.S.A.
76.?73 to i16'377, inclusive, and amendments &erdo. so lone as
such per-son is eligible to receive such a schola.ihip. Scr,ffia._
ships subject to the limitations of subsection (a) ai lt erTstedpfof to the ffictioe -dnte of this act or as a*"id"a Ui {niiii
snalt, De awarded subject to criteria.established by rules.,and
regulations of the university of trknsas,(c) Any person who, prior to the commdncement of the, {irst
academic year commencing-after,the- effectivg date of this ..ret,

yp^3-I.Sipi"nt of a scholarship awarded under KS.A, 7O_g7e.t;'lHt77, inclusive, and amendments thereto may berawarded
additional scholarships under K.S,A. 76-g79 to ?6-377, jncf"si"",
ancl anendments thereto so lgrg o such person is eligible under
K.S.A. 7&373 ta 76-977, inclusive, and amendnic"6. **eto iireceiveascholarship , ! .,..

,. 
(d) 

.Nothing in this section shall be construed.CI,modi&,or
Iimit in any way the terins or conditions of any agreement
entered into under K.S.A.,76-g7g to 76-377, i"'"t"rlrl, o"J
arnendments thereto. : .:.: .::. :

Sec. 5. K.S,A. 7G374, Zeg76 and76377a and K,S.A, lg85
Supp. 7&375 are hereby repealed. :.. l

^Sec. 6. This act shall take effect and be in force fromrand
after its publication in the Kansas register. , 

-. "

I hereby certi$ that the above BILL originated in the SENATE, and
passed that body April 8, 1986. : .' ,' ,

SENATE concurred in HOUSE amendments April 25, 1986.
ROBERT V. TALKINCTON '

President of the Senate.
LU KENNEY. .

Secretary of lltetSenate.', 
,

Passed the HousE as amended tilffitf$$"*
Speaker of the House.

GENEVA SEWAND
Chief Cle* of the House.

APPROVED May 9, 1986.
JOHN CARLIN

Gooemor.

STATE OF KANSAS
Office of Secretary of State

I, JACK H. BRIER, Secretary of State of the State of Kansas, do
hereby eertifr that the atrove and foregoing is a correct copy ofthe
original enrolled bill now on ftle in my officb.

IN TESTIMONY WI{EREOF,'I have hereunto subscribed
my name and affixed my offieial seal, this.gth day of May,
r986.

. JACK H. BRIER i

o
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K.S.A. 1985 Supp. 9-llo4 and repealing the existing sections'

Be it enacted. bu tlw Legislature of the State of l(ansas:

$ection L K.S.A. 9'1f02,is hereby:amended to read as'fol'
lows: 9-1102. Any bank may purchase, encumbeq and conv,gy

ieal estate or leasb as lesso. oilessee any building or buildings'
Anv real estate not necessary for its accommodation in the
Gisacuon of its business shall be disposed of by the bank not
laier than seven ($.years after its aeqqisition urlless'the state

6"nL oo-mirsioner ihall authorize the bairk:to: retain such real
.rt"t" fot hot to exceed an addition4 two (8) years' When .any
6""t o"t"h"t"s or acquires any such,real estate: fteraniount at
*iii"tiii it then carried on its books, plus all encumbrances then
thei"on. plus the then.book'vatue of all furniture and'fixtur-es,
;i;t-th; fi; book value of stock in a safe deposit companv, plus
ifr"1tt"" Uo.k value of stock in a trust company,-plus the then
loo[""i"tof stock in a corporation organized under the laws of
thi.s ;t"i; ;-;ing only real istate occ,rpied or to be,occupie-d bv
tilb;[.-""d "ilr"ttt"t 

to such corporation acquired or-made
after lulv I, l9?3; shall not exceed eae*alf t/z of its capital stock

*a t"n6t"i, or, ii the bank's reql estate'is &at necessary.for its

;;;fiJ;iiott itt tt 
" 

dansaetion of its busines , e*e*e*f t/e of
itt 

""pit 
tii."t, surplus and capital notes and debenture-s, unless

approval is grantedby the state ba-nk commissione^r' Thereatter
ail such real estate, together with all furniture and tixtures' stock

i" ;;J; dd.sit complny, stock in a corporation org4nized unde r
iii. f"*t oithis stati owning only real estate occupiedty the

U""t.""a"a"ances to such corporation acquired or made after

ili; i. igia. and stock in a truit companv' at no time shall be

iiriii o" til" Uo.tt of the bank at a iotai amount in excess of
;+"ta;L;ithe capital stock and surplus, or, if the bank's real

"tt"t" 
it that necessiry for its accommodation ii the tralsaction

;f;; 
-b";"*t,-""*6"1f 

r/s of the capital stock, surplus and

""oit"f "nt"t 
and debentures of such bank, unlesi approval is

granted by the state bank commissioner.- e"v U"tit may acquire, reai estate in satisfa.ction of any debts

d;ii ;J ;"t prrr"'h"t. real estate in satisfaction of anv debts

;;; tt,;;a;"y i,rtch"se real estate atjudicial sales, but no bank

;["]i LiJ *;6-'at anv judicial sale a larger amount than is
necessary to protect its debts and costs. No real estate, except foy
;;;;;i;Aiand., as d.efined in K.S.A. 17'5903, and amendments
tn"r"li,-"isiit"d i" ttiu satisfaction of debts o-r Ypon 5udicial
rJ;;;ddl 6" carried as.a book asset of the bank for more than

il; €i ;;;. At the termination of the five(5) vears su^ch real

estate shall be charged off. No agricultural tand, as cleJ|nea Nn

K.S.A. 17-5903, and.- amend.ments thereto, geOulre! in satisJac-

li" if a"Utt or upon iudicial sales shall be carrted as a book

iii"ii,f*t Ui"kio, iore than 10 s.ea1s..:+! the. termi-nation.of
the 70" years sucfr. agricultural lantl shall be charged of!' .The
commisiioner ma):grant an extension t$ereef for an additional
four {4) years, or any portion qhereof,^if in the commissioner's '

i"au,i,,l"l it *ilt b" tb the advantage of the bank to carry- the real
'Jtli{ii, iiiiittiral tand as an alset for such extended period'

Sec. 2. K:S.A. 1985 Supp. 9-1104 is hereby amended to read '

as-flllo*s, 9-1104' (a) rfi6 total liabilitv to anv bank .of anv

;tson, copartnership, association or corporation, includin^g -in
if." tt"iiitty pi" 

"op#".tthip 
or association the greatest of the

individual libbilities of the respective members thereot' ano

;;;i"aiil in the liabilitv of a member. of a copartnership or

association the liability of the copartnership o! association' shall

;;;;; tilt 
"*"""a 

I57o of th" a*ot"tt of the clpital stock

""ia 
in and unimpaired and the unimpaired surplus fund of such

6ani, sub:ect to the following: (l) So long asthe obligation ol a

dt;;;t, ei.dorser or guarantoi remains secondary, it -shall.not,be
i""t"aJa within the-meaning of the term liabilitv; but the dis-

;;;;;i iliilt- tf 
"*ttange,-whether 

or- not accepted b1 the

d;;;", d;;" in good fai'th'against actual existing values' loans

"po" 
pi"d"". in tiansit, loanJupon bonded w,arehouse receipts '

irir"ua to tJre borrower by some other person, lirm or corporation

"t "ott"t"ot 
security, the discount of commercial or business

;U;;;;il;itv o*".a uv the person negotiatins the same' loans

l (p.l;ltsh.d iti tlie &{N5AS nqdr$f,En; Mav 22,r 1986 )

' SENATE B.ILL No' 455 ,

secured by not less than a like amount of treasury bills, cefti$-
cates ofindebtedness, or bonds br notes ofthe United States bf
'Am;;io"'rt instntmentalitibs or agdncies therebf, or thbse fully
suaranteed by them, or general obligation bonds or notes of ttie
Itat. of lfunias, or of any municipah9 oi quasi-municipality'
thereo[ or of other 'states of the Unrled States; or of any- rnunici-
oalitv or ouasi-municipality thereof, shall be exempt from any
ii*itrtion; (2) the whole or that portion of any loan which is
sebured or,covered. by a guaranty, or by a commitment o1 an

"ur."*.nt 
to take orret oi to purchase' made by any federal

rJsefoe bank, or by'the United States of Ameiica, or any depart-
.ndttg brrrean; boaid, commission, agency or establishment of the
United States 'of America, including any corporation wholly
owned, directly olindirectly by the United'States, shall be
exemDt from any limitation if such guaranty, agreement or com-
mitment must be performed by the payment of cash or its
eouivalent within 60 days'after dernand; (3) the total liability in
thl form of notes or drafts to any bank of any person, copart-
nership, association or'corporation, including in the liability of a
cooartiiership or association the greatest ofthe individual liabil-
ities of the iespective members thereof, and including in the
liabiliw of a member of a copartnership or association the liabil-
iw ofthe copartnership or association, may equal but not exceed
ZtVo of ,the imount of the capital stock paid in and uniinpaired
and the unimpaired surplus fund of such bank providqd such
liabilitv is secured by shipping documents or instruments'trans-
ferrins or securing title cbvering readily mnrketable nonperisfr-
able Jrains, seedJor livestock or giving a lien on readily rnar'
ketable nonperishable grains, seeds orlivestock having-a mgkqt
value at all iimes, of nol less than Il57o of the amount by which
such total liability exceeds l57o ofthe amount ofthe capital stock
oaid in and.unimpaired and the unimpaired surplus fund of such
Bank, which market value in the case of livestock is supported by
written appraisal of an'officer of the bank or an independent
orofessional appraiser made not more.than six nionths pre-
iio"rlv, and *hich grains and seeds are adequately insured; (4)

the diicount of bills of exchange drawn against or issued against
a consignee or purerhaser for miterials or commoditie-s previously
sold an? shipped, and which materials or commodities, or the
proceeds theriot are in the possession; control or custody ofthe^
i,rr"haser o, consignee shal-l be considered as the discount of
[itir oi.*"tt"nge diawn in good faith and against actual ^existing
lr"I,t.r, withouf the necessity of the,aeceptance of a draft or the
,r."".rity of a lien'on the materials or'commodi(ies, or their^

oroceeds: but such bills shall be gubject to a limitation of 15% of
such capital stock and unimpaired surplus fund for and up6n

"""h 
p.ti"h"ser or consignee;:(5) the total liability in the form of

notes-or drafts to any bank ofany person, copartnership, associa-
tion oi corporation, includini in the- liability -of-a 

copartnership or
'associatiori the greatest of the individual liabilities:of the re'
to"oti". membe-rs thereof, and including in the liability of a

member of a copartnership or associatio'l the liability of the
copartnership or association? may -exceed limitations otherwise
imoosed bv this section by l07o of the amount ofthe capital Stock

o^iditr and unimpaired a'nd.the unimpairedsurplus fund of sueh

Lank providedthat sucb total.liability is secured as to payrnent
bv firit lien or liens upon real estate ln fee'simple, to thd extent
oi the lralue thereof, [aving an'appraised value of not less than
tryice the .amount by which.such totel liability,.exceeds'limita-
tions otherwise imposed by this seetign, and where such excess

ii"Uitiw is securedbv lien instrument un&r the terms of which
anv initallment payments are. sufficient to amortize the entire-
princioal 

"morrtti 
oi such exeess liability within a period of not

^tr,or" ih.t 20 years; (6) the limitations of this section shall not
anolv to time deposits whieh are considered to be loans to tlre
.it!"t r.r"h time leposits are insured by: (A) The federal deposit
inslrance corporation or its sucpessoxsior (B) the I'ederal savings

and loan insurance corporation or its successors'
The legality'of a,loan er eCr'nnee hereunder'shall be deter-

fnined aiof the date the loan er ad+anee is made'
The whole or that portion of any loan which is secured as -to

Davment by a time deposit of the borrower in the bank in an

imount equal to IlSVo ofthe amount ofthe indebtedness shall be

"..-pi 
lti* 

"ny 
limitatiop under thii subsection (a)'

(continued)
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*tot= , o-"
. 
(!) fne liability of j1)t actiye o{ficer or employeg.of any bank

shall not ex.ceed_ svo of the amount of its paid--in ard .,nimtaii"J
caprtat s^tock and unimpaired surplus furid. Any loan madeio anv
oftrcer lirst must be approved by the board of directors ani
entered upon their minutes where the total liabilitv qf the officer. t9,*e bank, including^the loan made, will 

"i"l.h $r-b,Ooo.'=-'
,("/" r9]! purpo,ses of this section, the term ..unimpaired 

sur_
qru: rulq rncrudes a|l capital accounts (other than capital stock)
derlved. trom either paid_in capital funds or retained earnines.
not subJect to known charges, and which are considered int6r-
changeable bv resolution Jf the bank's u."ta "rJir""Lrr.'itlstate,bank commiss-ioner,. with approval of the state bankins.
Doard, may turther detine. the term ..unimpaired .sumlus fund;
Dy regulation, and the provisions of article 4 ofchapter ZZ. of the
Kansas Statutes Annotated s_hall nqt,be applicable-to- ;;i ;d;_
laiioii'orr,egulati<ins. :,r,.
. (dJ !l1e commissi-oner may order any exqess loan reduced to

the leqal limit, and after60days from the;;;;6i;iih;;;;i._
sroners orcter no bank-shalf carry the excess ofsuch loan and a
Ialture. to co-mply with any order made hereunder shall begrouncts ior the hearing provided in K.S.A. g-lg05, and amend_
ments thereto. -

^ .S:: 3.. K.S.A. 9-1609 is hereby amended to read as follows:
9 160* dnv state gr.national bank ortrust 

"o*puoy su"iiffLd Lact as rrcluprary in this state may establish common truit funds for
p-" pn"ry9r9,ot turnishinginvestments to itself as fiduciary, or tor6err and others, as cotiduciaries or to another state or national
bank or trust c_ompanA, as fiduciary , which is a subsidiaru of the
sanle banE holding cornpang of which it is a subsidiary,-as"such
tenns are defined in K.S.A.ISISS Supp. g_SIg, and iiz;i;;;;
tnereto; and anv state or national bank or trust companu auali-
Jied,to act as Jiduc^iarg in this state may,as sucf rtduiiarv or
cotrducrary'.invest runds which it lawfully hords for investrnent
rn lnterests in such common trust funds, if such investment is notprohihited by the instrumen! judgment, decreq or oodr. 

"r.at_ing 
.such, fiduciary relationship, ."a i['in the 

'case 
of cofid,r_

cranes,.tne bank or-trust company procures the consent of its
conouclaxres to such investment. The state banking board isnereby authorized to adopt rules and regulations foia plan of
operatron tor.the management of said funds for state banis andtrust .companies.

- _Sg^"a .4 . K.S.A,,I7:S904 is hereby-ameoded to read aifollows:
17 -5904. (a) No corpo_r&tion, trubt, iimited 

"orpor"t"-ourt".rrfri"or corporate_ partnership, other than a family farm- 
"-"_.*ti"dauthorized farm corporation, family t ust, i"thori;-t";;;

testament4ry trust shall, either directly or indirectln. o*". ".-quTe :,r otherwise obtain or lease any agricultural iand in'tiris
state. l he restrictions provided in this section do not apply to thefollowing:
. , pJ. A,bonq fide encumbrance taken for purpgses of securitv.(2) Agricultural land when acquired 

", 
; tift;;ith;; il;;;;

::-t:T:,^lf :_^*y ft de educa'tiona,,"iiEio", 
-.,-"h*it[i.

nonprotrt corporation.
(3) Agricultural land- acguired by a corporation in such

acreage as ls necessary.for the operation of a nonfarming busi_
ness..Duch.land may not be used for farming except undei lease
to one.or more nafural person_s, a family farm corporation, autho_nzeo tarrn corporation, tamily trust, authorized trust or testa_tne."qy trust..'lh,e c-orporation shall not engage, either directly
or rnctrecfly, rn the tarmi4g operation and shall not receive anvtrnarcral benetit, other than rent, from the farming ooeratioir.
, (4) Agricultural land acquired by a corporati"" b; d;;;;lraw ln rne collectron ot debts, or pursuant to a contract for deed
executed prior to_the ell'ective date of this act, or by any oro_
cedure tor the enlorcement of a lien or claim thereon, *heih".
created^by mortgage or otherwise, if such corporation divestsitsell ot any such agriculfural land within I0 iears after suchprocess ol law, contract or procedure, ercept that prorslsions bf
f:f ;!;e:!!,01: ""!_oy.ey.aro",nts 

thereio, tnou iiet[ to-;;; i;;Lun cn.acqurres agncuttutal land,(5) A municipal corpdration.
. (6) Agric_n[tural land which is acquired by a trust company or,!*I il.a fiduciary casracity ot 

"r- 
u t usLe i;; ;-;"#.fii

corporation.

(7) Agricultirral land qwned or leased O, ";;;*;;;Jpo^rate partnership, limited corporate pertnership ol trust on the
effective date of this act if (A) any such entity owned or leased
such agricultural ,land prior to JuIy 1,,1965; profriided:suehr e{rtity
shall not own br lease any greater aereage of agtierrltremlijand,
than it owned or leased prior to the effectiVe date of thir,sci
unless it is in compliance with the provisions of this act, or (B)
any such entity was in cornpliance with the provisions of,K.S.A.
17-5901 prior to its repeal by this act, provided such entity shall
not own or leasb any greater acreage ofagricultural land ihan it
owned or liased prior to the effective date of this act unless it is
in compliance with the pr6visions of this act, or (C) any sJch
entity was not in compliance with the pfovisions of K.S.A.
f.7-5901 prior to its repeal by this act, but ii in cornpliance with
the^provisions of this act by July l, lggf. j'.

" 
fSl,rffltnrlrural 

land held or leased by a corporation for use as

(9) .*grpgftural land held or leased by 
" 

ootp6."L*tr,lor.,th"
purgosb of the -productign of timber, forest prbjue*, .h1r-r,qeryproducts, or sod. ! ..'' (f0) .igriculiiital land used forbona lide educaUinal,resesch
or.scientiftc or gxperirpental farming. : i :i : :'

(ltl Agricultu;i-i"td ,s.d f;;"fi. commercial prod,rction
and conditioning of seed for sale or iesale as,'seed-orfor, iha
growin-g of alfalfa by 4n alfalfa processing entity if such land is
located within 30 miles of such entity's plant site., ' r . r, ,;

(f2) 'Agricuttural land owned or leased by,a corporate: pa{t
nership o-r limited corporate partnership in which ihd ,paftneis
associated therein are either natural perions, familyfarri corpo-
rations, authorized farm corporations, family tmst-s, authorized
trdsts'or testainentary trusts. . , . r. ..

- (f3) . Any corporation, elther,dornestic o'r fureign, organized
fo.r,coaf mining.purposes wh-ich engages in farming on a-ny traet
ol Iand owned by it which has been strip mined for coal.(b) Any corpgration, trust, limited cgrporate p-artne{ship,or
corporate,partnership, other than a family farm eorporation, au-
thorized farm corporation, family trust, iutlrorized-trust or-tes-
tapentaV hust, vi,olating, the provisions of this ,section shd! lbe
s-ubject to a civil penalty of not more than 950,000 and shall
divest itself of any land aequired in violation of this section
lvrthin one ye:r after.judgment is e4tered in the action. The
district courts of this state may prevent and restrain violatjons of
this qeetion $rrgugh the issuanie of an injunction; The attomey
gegel4 or distiict or county attorney sirall institute suits,en
behalf of the state to enforce the provisions of this section.,(c) Civil penalties sued for and recovered bv the attorriev
general shall be paid into the state ge.neral fund. Civil penalties
sued fidr and recovered by the county dttorney or district'atornev
shall be paid into the general fund of the county where the
proceedings were instigated. ': 

. _ ..,r.r....,r i" Sec; 5.: K.S.A. 9-1102, 9-f60g and.tZ-EfrX and K.S.A. l98E
Supp. 9-1104 are hereby repealed:

Sec. 6. This act shall take effect and be in brce from afld
'afte1 its publication in the Kansas regrstef: 

l

I h,greby,certiSthatthe above BILL originated in theSENATE add
pa,sied tha! body February fS; fq86. . - ,, ., ,

SEN3{TE adopted Conference Co*nmitte,e report',April 27, f988.
.i,, ,. : ' n9jEIIv.'TALKINGTON..

", 
: . '"{i?fiffi11{thes:nate:'

Secretlg of the fenar". .,: 
.;

Passed the I{OUSE as amended April.26, 1986. .,: i. :,r

:HollsEadoptedconferlnce""*il'rTff .ir.iig#fi':=r",res6.
' ': : r Speakerof,theHouse..

GENEVA SEWARD
'I

APPROVED. May 9, 1986.

Chief Clerk of,lhe Houw.
- r', ' I .,.:,..,1::, I

JOHN CARLIN
Goaernot'.

O ,(at9?9 Sade&ary.ot ftte, lgSO Vo!1 5..,"tt9". 2.1., Mgy, 22,, JggG

o
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. ,, , ' STATE OF KANSAS

Office of Secretary of State

I.IACKH.BruER,SecretaryofStateoftheStateofl(ansas'do
I h;i;;;;;-f"-th;lth;;6o"; and foregoing is a correct copv of the

f ;fi;;,t.t-ilud bill now on lile in mv ofiice'
Y *'"'TN 

ffi'CiiMitN-i wHbhbor', f have heretrnto subsglled
' my n*" *J 

"&*eJ 
*v "m"i"t 

seal' this 9th dav of May;
,, 1986.

JACK H. BRIER
- '1 (ss.AL) Sectetary of State' '

stock and the $10,0fi),0@ of nonvoting,-q-enior preferred stoc*
;;;dilGd iri'r""iet v.nture Capi6t,-Inc' in-wavs which.do
t oi *-pto-ise the integnty of the small business association
license approved under the small business invesEnent act on

June 17, 1977.- (0 tr(ansas Venture Capital, Inc. moy invest in one or more

X"*"trrent"re capital companies localed in Kan-sas which meet

;il;;G;;nt' Jfsubstitite for 1986 Senate pill No' 757' Such

i""ut-#nitttall not qualtfv for the tax credit dlowed by Section

4 of ubsUtute for 1986 Senate Bill No' 757' :

- i;i;6t"t of l5 boand members to oversee the operations of
fdi"" Venture Capital, Inc. are elected-by-the voting common

stock shareholders in accordance with the I'ollowing terms and

conditions:--iij -Siin 
"* representatives of Kansas linancial institutions'

Tli.'eighishall represent -a 
reasonable balanceof relative pro'

pottiotiof investnrient in the common stock of lbnsas Vg"I"te
A;it"i, ir;. by lbttt"t c'ommercial banks, savings.a.nd^loan
associatlons, insurance companies; and otn€r appnopnate rrnan'

"iJlrtEi-,iaiariesn' 
and. shail.be reco-gnized for outstanding

knowledge and leadership in their fields'
- {21 

--fi; 
;h"tl be venture capitalists or investnrent coun3elors

Aiifi**ittt ttt" typ"* of inveitments in wt1lqh Kansas Venture
ilffi.t, i"". *itt iivest its fun{s, qnd sha! be Ieggcnized for
;fi-fihitc knowledge and leadership in their lields'

(3) FivJ shall represent the business lgctors of speciirl im-
ootil"csto ttre lbnsirs economy in which &tttp Venture Capi'
;i:l;;: th"ti b. expected to invest its funds,, "* tlt"t!. f
t"iogni"ud for outstanding knowledge and leadership in their
fields."-r:tii-ttr. 

board has conducted a national search and has se-

fi.ia 
" 

iilrra.ttt for I(aosas Venlu1e Capital, Inc' who meets a

ffi;il;ffit.;A J"*putiu""", ability aid. iniuative for similar,
thief executive positions for venture capiql co4rorations invest-

il;iil'ilk aiitv in nttnt which meCt thepurpg-se of tbis act

i.le* Se". l. Kansas Venture Capita!, lnc. shdl nre.pare3ld
o,rblirh 

"tt 
Attnual report of its activities for the information of the

ior"-ot, the joint and standing legislative committees on eoo-

;ilfi;";idtn"tti t<tnt"t, In6., and the public which shdl be
;;;;id;il;;;-ii"i,6anainat-'p"cift callvaccountfor:
-Ai TF;anner in which the purpose as described in this act

hJ'b";*ttied out by Kansas Venture $agital-'- Inc' --'- 
fUi- tt 

" 
total investments made annually by Ifunsas Venture

Caoltal Inc. in Kansas businesses'-]Ii-i" !tu-"t ofjobt created andlobs preserved by invest-

.ititr Uv Kansas Venture C?pigl, Inc' in trhnsas businesses'"-iJl- iit "iti."t" 
of the multiplier effect on the Kansas econ-

otiiof i"*tments by Kansas Venture Capital, Inc' in lGnsas

businesses."-t"l--,f" 
""aysis 

of the targeting of scarce resources. by Kansas

Venture Capitel, lnc. by size, sector end locauon to enterprrses or

particular need and oPPortunitY'

Sec. 5. K.S.A.'4q28og it ft.i.bv amended to read ss follows:
+iliJog. 

'r.t 
ttti p"tpot" of *-puling the tax 

-imposed 
upon life

insurance companies under the provisions ot tnis ect tne telnr
:';;i;;-;"t-tt"ii -""n the netiaxable income for the greced'
inq calendar year of such company qs determined unoer tne

ffiffil*&t'e"uo"-so2bf the i;te;al reveriue code of l$5{' q1

ilffiiiJ ;;-h;"6-".ended. Thc term-;"net lncome" sbdl
iiii-iilt"a. ii.dpnds receioed fivn-srock Joqued ki. ry"lut
venture capttal, Inc, to the extent such dioi(l,endg ate tnclwct
ii ini Xo"iot tarable irlcome of a cotpotation, interest income

li"i6ri*u"tit- oltittit tt"tu oy'" poliucd subdivision $t*{
;ti;h;:;;;{i""ttv u*u*pt from income-tax under the laws of
ilil;i;;"thoti"in! ttt. i.iriance of such obligations' In case the

Jiu*'il"ti.itt .fi*tt company is not transacted within this

ilil;:d.;;;liin"o-u r". tlp i.'Poses of this act sh{l be dqqr'

' .(Published in the IANs/|S nECISTSA, Mav 22' l9E6J

: SUBSTITUTE.FOR SENATE BILL No' 756

AN Ac,r $toblisbing the Ksnsas statewlde risk cqpirll systoln.act; prescribing the
' - - ;;;;"f-;idac'tr authorizing investment by thepooled money inv-estpent

ffiilffi"ffil tiHt#bipidit'ii".; -tceniing tf,e investmeni b1 banks in
' :mdl business lnv$tment companies; conc€rning sGcunues rssuoo Dy 

^lnsuVenture Capital, Inc'; Srenting ceisin t x ct€dits- qld etempnonrs Tg PY
iiiiir ioii[C 

"lt*infsfiation 
6f the proviqioq 9f lhe qct smendi4g lLs'A'

iiliif,i:4dds04.-iElEoi. zcttoo;nd ?e32'lr7 and KS-.A. leEE su.pp'

ttTla$dli|'f3#:,tst',19"*.f i':itefi i$t"$1fi,".iff fi ''"
Be lt ewcted bg tha Lcgtclature of the Stau of Kanaast

New Section 1.' The purpose of this act is to create a trlansas

rt"tLGJ" titt eapitat tyit"m to meet the special needs of the
;;;;;gfft-ffr."t*. This- svstem-will-invest $r0'000'000-of
iltl;fu;d;6create lrivate risk capital for investment in smaller
lh;;ffii""i*t. ft it investmeit will, in turn, lead tp further
cto*'th. dinutsification and improvement of the Kansas economy

i-n altgeographic regions in a diversifte4 *g" of primary sectors

conceinel *ith products, processes a,nd services that create iobs'
*e"titr and income for tht benelit of Kansas and Kansans espe-

cialiy in nonmetropolitan areas of the state'

New Sec. 2. For the purposes of this act, the following terms

shsll hive the meanings provided herein:
(a) "Departsnent" means the deparEnent of commerce'

itt ".raf,sas business" means any small business owned by a
X".i"t resident, any partnership, association or-co4roration
domiciled in Kansas, or any corporation, even if a.wholly owned
subsidiarv of a foreign corporation, that does business pnmanry

il-I(."t* or does si,bstanually all of its production in Kansas'
-6) ;1s."fut"ty" ;;;t the'secretary of the de'partment 'of

oommerce,
New Sec. 3. The secretary of the departnrent of commerce is,

Jiil;;J6""*i6 itttn tanent in nonvoting preferred stock of
6;;;V;t"t; c"iiat, Inc. in a total not to exceed t-10'0q-0'9q0

il-ffi p."t"d *on"y investment board as Provided in K'S'A'
ii+jOfl 

""a 
amendments thereto, under the following terms

and conditions:- tO--fu"it, savings and loan associatidns' individuals, colpo-
oii"u * ottier endties ha.,e invested Sf0,000'000 of q9w pri'
v"i"; 

"q"ity 
tnpital in voting common stock in Kansas Ven'ture

Capital, lnc.-?'Ui-tft" g10.000.000 nonvoting preferred stoc* invested by-

t*"fu-fi ;iltifi;;b"ent boaid will receive the same rate of
dft[il;d ttt6 t"-" rate of capital appreciation at the same

dil; th; same terms as the $to,Ooo,00d voting common stock

irwerted by banks, savings and loan associations, individuals'
corporations or other entities.

{;) Everv outstanding share representing the $10,fl['000
no'iloftto-tit f.;d;toci is assured of being tullv Ppard to the

"o"rca 
i6ttev investrnent board before one share ol the

iiodoo,ooo "6ting "o*nrot -.tock is repaid to any-bank, *yi",s:
andloan'association, individual, corporation or other e.nlily' ln
the event that capital impairment comproglises the ability 

-o^r

f;;l;htre Capital, inc' to rypav tullv. the $ro'Qp'0{
nonvoting preferred stock, the pooled money-investrnent boano

sfii-d;:the po*"t to *nu"tt its shares'to vodng stoclc to

prctect its invesbnent.--(di ftru"st-ents in common stock of lknsas'Venture 9"pi-4:
r"l,ir,Ji'-."i tt* tur-, and conditions of substitute for 1986

3iii"itlisin ii". ii? e"""ti"g.the Kansas v.enture capital company

act.-ie) The investments of $10,0fi);0fl) of new voting common

il;Jffy;;'ttiettilt "dd 
siigh na ilcorriebv,a ftgtiorrr $

iiiiii'"i"iir-ii-Jiii6liTi4!Fgj$E.p,,'".J*llr:*i*Tiu:dFi,lnl'iill'Jfil-i$Efijfrffifri'&ifs"srat" iimdflf,tra*orninator of which is

1ff";;;;f=#;ili* recelved bv such complnr rrol atliE
ilir"rfiJJ*. 

"fi5iiC--isJ. tot,"*.. compiniei connected

;#ilh ;to;i.., ;#ttip, 
"rtrictr 

operate under common contro- I
(corldlntred)
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and management are herylV authorized to make a consolidated
retum.for th-e.purpose of dltermining ..ner i"to*u" dJ;;if,;provlsrons ol this sectio-n and intercompany transactions shall not
bd considered or included for th" p"rp6ru ff ,""f, aut r-il*;;:
.^Sg:: "0._ 

K.S-A.40-2804 is-herely 
"..na"a1o 

read as follows:
192804..Ior the purpose of comjuting tt 

" 
t * impor"d ;;J;;

the provisions of this u"t- th" term ..net income', as applied to a
domestic ffr9 anj cpualty ioturarrce-comp*v ,fr.fiir""" tfr"
alnount required to be reported as '.net in-conie,' in the-rn""ai
statement form require^d tb be ftled !v such *-p"rry with the
rlansas commtssionerot ins_urance underthe provisions of K,S.A.
4$225, and amendrments tlwreto: as applied'i; ; d;;;;;:
tual hail insurance o9mp4y the ierm t ii.ii""o-u;;ffiil;;
the amount required to- be reported as ..net income," .nr,,r"l
increase iri reserve fu14 ir, section vII of the 

"""t"1 
it"t"rn""i

form required to be liled by_ such compant;;th th;ir;;;;
commissioner of insurance under the provisions or*.s"c"  uipf..atd amendments thereto; and as apilied t-;J;;ril ilffimufual.fire insurance company the term ..net income" ,fr"fi
mean 

,the. amount require{ to pe reported ", 
.t"ui l-""o*.;;

annuat lg! StiT in its combined reserve and general funds in
section VII of the annual statement form requirid t" U. niJ 6v
such company w^i1h the tr(ansas 

"o*-ir.lon-"iiiinsurance under
the provisions ol K.S.A. aol2p.*kel&;*reltreoa4and amend_
,nents thereto. If any such domestic ftre and ""."eiti;;;;;compan)r, doqqtic mutual hail insurance **p"ny, ir. do-irE"
counp-r,nutual ftre insurance com-pany does liusinep, i" ,t"t",
othei than Klnsas its "net income'i st all be Jetermined Uvifru
plgrytti,ol of net premiums (gross premiums t.ri 

""n"uif.fio"rjrecerveo trom business written in lGnsas compared to total netpremiums received from all its business+ rpraedeC fadt*_,'T*,Ji.
llsurancecompanies connected thmugh qt 

"k 
;r#";*; ;jlil-;

9oTmo,n parent corporatio^n, which operate under common con_
Tol a$ management are hereby authorized to make a consoli_
qated retum tor^the purpose of determining..net income" under
rne provisions or this section and intercompany transactions shall
not be considered or included for the purlxrse of such determi_
nation+ *aC prccte4 f*, Thot. if a domestic insurance
company. is. exe-mpt foi any reason from ftling an annual state-
menr wrtn the Kansas insurance deparhnent, its net income shall
be determined in the s"mq -*rrrrei ", hur"i, piovided. For thep3Tgse: of this secri_on, the term "net incrme'irl"n noi i."t#;
ctioidcncts receioed. from stock issted bg Kansas Venture Caoi-tat, tnc. to the extent such dioidcnds are fnclud'd in the Kanias
taSqlle income of a corporation, interest income on oblieations
or.this state o_r a political subdivision thereof which is Joecift-
caily exempt rrom income tax under the laws of this state autho-rizing the issuance of such obligations.

.Sgg._7. K.S.4.79-lf0g is hereby amended to read as fiollows:
J$1,109, es used in this act.inet income" it atf *eurrth. K.il;;
raxable income of_corporations as delined in K.s.A. 7g{2.r3g.
and anendments thereto,-plus incume received from obligaftons
or securities of the United'st"g*1-"i iiil 

"iit oitiv, 
"o*mission 

or .instnrmentality-of the united States and its p6ssessions to theextentdeducted in arriving at Kansas taxable i""o*u ofa coroo-ration and income receivcd from obtigatio"" 
"itiii, 

-.t"tu-ol""
political subdivis-ion thereof which is Zie;pt l;.,n income taxunser ure laws ot this state; less dioidcnds receioedfrom stock
tssued. bg Kan-sag V,entule,Capitol, Inc. to the-irteni such diii-
dgnds arg hwtrud,ed. in tlle KansasioiiUii i*oi" of o ioniri.
trigrl,r intgrest.paid on- time deposits o, borro*.d'-o;;;;;
dividends paid on withdrawable shares of savings 

"na 
to.n

associations to.the.extent not deducted in a'ivin"g at lhnsas
taxable income of a comoration.

^ 
savings and loan associations shalr be alrowed as a deduction

rJoT,net ineome, as hereinbefore defined, a reserve establisiiedror tne sot€ purpose ol_-qleeting, or absorbing losses, in the
amount of Sve pereeat Wl S% Jf such net indme determined
without benelit of such deduction, but no further deduction shatibe allowed fior losses when aciually;;;6;;d ;j;h;;
against s.uch reserve" unless such ,.re*. ,hJi h""e L;; fr;ll;
aDsorbed lher-eby; or, in the alternative, a reasonable addition to
g reserve forlosses based on past experien"., ;;A;; ilh;;;
lations as the secretary of reienue fit;;;;;b..

Sec. 8. K.S.A.754205'is hereby arnended to read as followsl
75-4205. (a) The board shall designate one or more banks tb .

receive acdve accounts. The--capital and surplus o,f any bank
havin! an active account shall be not less thin $g,O0O,O0O.:tn
determining the amount of the award of an active ac.ourrt to arro
bank designated under this srrbsection therefor, the board sha[
give consideration to\the ainount of service to be required 6f ft.
Active accounts shall'bear no interest.

(b) The aggregate moneys in all active acceunts shall not
exceed $40,000,q)0 at any time, except that in periods,of arrtici-
pated peak disbursements, the board, in its discretion, rnay cause
the aggregate ironeys in the active accounts to eicded such
amount for the duration of,such.pe'rtods of peak disbu*ements,,
not to exceed l0 days. At any time moneyj in active'accounts
exceed {4o of th-e award of such accounts, addifional moneys
may be deposited in time deposit, open'accounts.

(c) If the aggregate' of all ictive accounts exceeds the limit
prescribed in subsection (b), the board shall dtrectthe treasurer .

to make withdrawals within 60 days of. sufficieht monilys to,
redyce the_ amount in the active accounts below such limitl,a, d
such withdrawals shall be made in accoidance with the foririUta
prescribed for the initial award of such moneys. the ,oorreys ,o
withdrawn shall be transferred to and depbsited in inalUve
accounts in accordance with the formula piescribed in ,K.S.A.
7U2O7 and 7$4209, and amendments thireto, for inidal dL-
posits in inactive accounts except that any bank which was
entided to an inactive account award of gl0d,fiD or rnore'under
th9 provisions of K.S.A. 7fu2W, and amendments thereto. bul
which contracted for a lesser amount shall not b, 

""Utt"a 
i"

receive such additional deposits.
_^(d-) When moneys are available for deposit fot not to exceed
6O days in time deposit, open accpunts, t[e board shalt deposit
s-uch moneys in time deposil open accounts in the banks aid in
the proportion prescribed by X.S.e. 7542ffi, *a 

"-""a*.rrt"thereto, for the making of such deposits of moneys or if the board
determines that it is impossible to deposit such moneys in time
deposit, open accounts, it stratt invesi the same in repurchase
agreemdnts of less than 30 &ys'durafion with a Kansajbank for
direct obligatiorrs of,.or glligiuons that are insured aiio;;";i.
q.l *4 interest by, thg United States govemment or any igency
thereof.

(e) At any dme 
-moneys-are availablg for depqsits or invest-'

ment for a period of time which is insufficient t6 permit deposit
in time deposit, open accounts the board may inv6st the sarie in
rep:rrchase agreerhents ofless than 3O days'duration with Kan_
sas bankg for direct obligations qf, or ob[1frtions that'are ins"tea
as to principal and-interest by, the United States govemment oi
any agency thereof,(fl lVlvn morneys are aoailabb for dcpostts or inoestments
under the pror:isdonc of subsections(d) and (e), the board, in licu
oJ such cleposits or inrsestments, mag lnoest in prefeffed stock of
Kangas_V-emture Capltal, Inc. und.er terins arrd iondttlons oi-
scriled by section 3 of thts act, and ametdmenh tllereto,'but
such inoestments shall not in tlw aggregate ereeed a'total
anwunt of $IO,Xfi,Ufi

Sec. L KS.A. f985 Supp. Sll0l is hereby amerrded to read
as tollowsr 9-tl0l. Any ban[< hereby is authorized t";;i.;b;
its board of directors or duly authorized oftcers or acents. sub_
ject to law, all such powers, including incidental po*."rr,'"s ,t 

"llh,.rl""gs"ry to carry on the business of banking, andi
J|). fo receiv-e depo-sits and to pay interest t[ereon at rates

which necd- not be uniform. The state bank commissioner. with
approval of the state banking board, may by ,.sulaUons oi
g-eneral application ftx maximum rates'of iriterest tJbe oaSa o"
deposit accounts other than accounts for public moneirj;
,. (2) to buy and sell exchange, gold, silier, foreign 6oirr, b.rt-
lio.n, commercial paper, bills of exchange, notes and bondb,

(31 to_ buy and sell bonds, securities, or other evidencei of
indebtedness of the United States of America or those fultv
guaTnte_ed, directly or indirec.tly, by it, and general oUtig"fioi,
bonds of the state of Kansas or any municfoality or quasi-riunic-
ipality thereo{, and of other states, and'of i""nitip"tiu*-*
quasi-rnunicipalities in other states of the United States ol
America. No bank shall invest an amount in excess of tSZbf it

O rAl|'r{hr'ttnyotfu, tgoo Vol. 5, No. 21, May 22, 1g86
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canital stock paid in and unimpaired and the unimpairei surplus

ruira of such- bank in bonds, securihes or other evidences ol
irl"ti.a""tt of any municipality or quasi-municipdity. of any

other state or states of the United States of America: {a) u ancl

;I;; til ditect and overlapping indebtedness of such muniii-

""iiw 
ot-o""si-municipality is in excess of lOVo of its assessed

iJ"iu"",-.-"t"ai"g th"t"from all valuations o-n intangibles and

h;;;lt 
"d 

exempti6n valuation; (b) or if any bond, securitv, or,

evidence of indebtedness of any such municipality-or quasi-mu-

;i;iffit il been in default-in the pavment of PrinciPal or

iri.i"ri fuitttin l0 years prior to the time that any Fank acquires
anv such bonds, security or evidence of indebtedness;
-iai -i. t"t e all types-of loans, including lo-ans on real estate'

r"Uilt"iio ttt"-loan iimitations contained in this act' Every real

"st"t 
loatt shall be secured by a mortgage or other instrument

"""ttit"U"g 
a lien, or the full Lquivalent-thereof, upon the real

estate securing the loan, according to- any.lawlul or well rec-

;;i;"d ;;;ii""e, which'is best suited to'the transaction' The

-tttg"g" rn"v secure future advances. The lien of such-mortgage-

rft"fi-.f;""n upon its execution and have p4ority from Fme of
recondins as tb all advances made thereunder until such mort-

;;;;;;-;;t"ddof record. The lien of such mortsage shall not
6x6eed at any one time the maximum amount stated in the

mortgage;- iti- ;" discount and-'negotiate bills of exchange, negotiable

noies and notes not negotiable;- (6) ;;;;a t"itaUte-building., furniture and {ixtures, stock in
a sincle trust company organizJ under the laws of the state of
ib;;;:";d ;to"[ iIt 

" 
t"ru?eposit companv organized under the

i;:;?il;;i; of x^"i"t, and stock in a corporauon organized

;d.;idil;of this state, owning ontv real estate all o13 Part of
;il;h-tt occupied or to be occupied bv- the'bank' The tnrst
;;;;; tft"rr-"oi"t the time of the'purchase of such stock be

;;;;e i"-thl b""i"uss of receiving deposits of banks, and. in
tftl' u?""f t""tt trust company shall thereafter receive- deposits

itl- U."tt tuch stock s[a[-be sold within six months dr re-

;;;i;;;;;i.t ofrtt" bank, but with a limit of t/z-of-the capital

rilt ;a ;Glus of such bank upon -the total of all amounts

;;;d;; iG 6oot t as investments-in all assets described in this

;"b;i;; (6)'and advances to a corporation organized u"{9t,s:
iaws of this'siate owning only real estate all o-r a part of which is
occupied or to be occupied by thelank. This limitation shall not

aooli to amounts carried on the books of such Aank as invest-

ilJ"lt ."d" prior to July 1, 1973. The statetank commissioner

;;;;;i th.-bank arith6ritv to exceed such-limitation' The trust

".io-*"."a 
the safe deposit company in which a bank may own

tt*f to"tt be located at all times in the same city or unincorpo-
;a;e 

-tnill"g" 
where the bank owning such stock is located'

oth.t*it.,-the bank shall dispose of such stock immediately;' of 
'-;d d;a"d i"ll investmeit securities which are evidences

ofi"auUt ati.ss. The buying and selling of investment securihes

;hJfi;ffiiiJto b"v6s a'nd selling witho-ttt recourse marke!-

abie obligations evidencing indebtcdness of an1' pe-rson, copart-

;;;;htp, issociation, corpoiatiop, or state or federal agengy' in;
;ild;il";;;;i* L.itat issued p,rrsuant to K's'A' 7s6al5, and

i-u"d-u"tt thereto, or the state arm-ory board in theiform of
bddt: notes or debentures or both, cammonly known as invest-

;;il;;;;tie;, ""d"t'to"tt 
tu*her definition of the term "in-

;il;;i-;iltiti"t; 
"t-pt"tcribed 

bv the board, but the total

"*-.""i.f 
rt"t, i""utttrlit r.curities of any one_obligor or maker

illd b" such bank shall at no time exceed llV-o of lttt ^""piblilo"f p.ia i" *d unimpaired and the unimpaired surplus tund ot

such 6ank except that this limit shall not apply to.obligauons or

the United States government or any agency.thereol' lt tne

obliqor is a state agency including any agency issuing revenue

bon& pursuant to K.S.A' 766a15, and amendments thereto' or
ttt" it"t armory board, the total amount of such investment
;;;"titi;. tt ;ii it "o 

u-'. exceed 259o of the capital stock paid in
and unimpaired and the unimpaired surplus fund of such bank;.. 

6i'l;'il6t-c-tib" to, buv and own such stock of the federal

,raiior,al mortgage association as required by.title 3, section 303

ofthe federal act known as the national housing act as amenoec
b;-;;"d;; tOiof p"bli" law No' 5o0, of the United States (68

5fut.-ofiiorsl-known as the housing act of 1954, or amendments
thereto;

(9) to subscribe to, buy and own-stock in one. or more small

business investment companies in Kansas as otherwise autho'
rized by federal law, except that in no event shall any bank hol€l

shCIrer L 
"ny 

e". e"mn"*v'ii an ameunt ag?ra€otinf ffore thfln
Stlo acquire shares in ang small business inoestrnent conpana iJ,

upan ihe making of that acquisition the aggregate !ry?t!"t .oJ
shares in small business inoestment companies then held bv t-ne

bink uould erceed }Vo of its capital and surplus' Nothing in this
act contained shall prohibit any bank frorn holding and disposing

of such real estate and other property as it may acquire in the
collection of its assets;--ii-0j- t" subscribe to, buy and own stock in any agric-qltural
credii corporation or livestock loan company' or -its aliliate'
;;;j*d p"rsuant to the provisions of the laws of the Unitbd
iH;;;;#dt"g iot th" information and operation of agricultural

".udit 
^"o-o."ti"ons and livestock loan companies, in-an amount

;;;;;eil eith"t ttt" undivided profits or l07o of the cpilal
;i;;i;;i;6lus a"d undivided p'ofits ftom such bank, which'
ever is gxeater;-'fffi- io b""o-. the owner or lbssor of personal property

acouired upon the specific request and for the use of a customer,

;;e;;;idt such additional obligations as mav be-incident to

becoming an owner or lessor of such prope*y' Any bank which
claims a credit against its privilege tax ol any amount ot ao

valorem,taxes on property acqui.ed pursuant to this subsection

;;;ii;;i b" d-..tigti"t"a 
"J " 

depository for anv state funds bv the

oooled money investment board. Lea-se transactions shall not

i"*tt i" oblieiations for the purpose of determining limitations oi
;;;i;lir;; oli ttt. 

"mo,tttf 
ofloans; Lbase pavments on such

l""t""tiont shall be considered rents and n<it'interest;
-'(ltj--6 iubscribe to, buY and own.stock in minb-anc' cadital

corporation, a company fo-rmed {9t St,gt'Pote. of providinp,
capital to minority-owned banks' No ba-nk's investment in such

s6"k th"ll """."d 
2Vo 6f its capital and surplus;

ifgl to buy, hold, and sell any type of inve-strnent securities

"i"lt"-*"i.a 
in ihis section wiih a$proval -of the-commiq-

;;;;;;;a 6on such conditions an{-under such regulations.ag

are prescribed by the state banking board;
(14) to act as escrow agent;
ii;i io t"Ut"tiU. to, ""i"it", 

hotd and dispose of stock of anv '

class ofthe KBA mortgage co4roration, d corporation havrng as rts

il;;iil ;"q"isiti6nJholding and disposition of loans secured

6v real estate mortgages, and tJacquire, hold and dispose of th.e

debentures and capital notes of such corporation' No bank s

i"-"-"-t't*unt in i""ti stock, debentures and c-apital -notes shall

exceed 27o ofits capital stock, surplus and undjvided.protits.ancl
such investment shall be carried on the books ol the bailk as

directed by the commissioner;
-?ioi-1.'o"*hase and sell securities and stock withciut're-

"oiirrl 
toi.-tv upon the order, and for the. account, of customers;

(17) to subscribe to, acquire, hold an-d-d-isqo-se ol any class ol
rt,i"f, a.L."t"i.. ""a 

c"pital notes of MABSC-O agricultural
services, inc. or any similar corporation^having.as its Purpose the

l"."irid."- t olding and disposition of agricultural loans origi-
;;i;Jtt K";sas 6nks. No bank's investnent in such stock,

;;L;dt;;d capital notes shall axceed}vo ofr$ qpital stockj

;;;1;;;;e;"di"iaea ptontt' such investnent shdl be carried
ott 

-thr 
bookt of the bank as directed by the eommissioner; '-?18'i ; b"v,-ttot,a and sell mottgagei, stock, obligations,and

other securities which are issued or-guaranteed by me-reoerar

t;; ii- *ortgage corporation under sections 305 and 306 of
the federal act known as the federal home loan mortgage coqlo:
ration act (P.L. 9l{5f)''-?tdi -i;il; #ld a;a sel obligations or other instruments or

'.i"iu'i i"ii"di;; ;i;i, issued--or 4rqra11e9{ bv I\e 'l:.*rdenti."" *Jt"ting.rroii"tion created uv (p'l-' sHr8) of thq united ;

States;-?ili' 
ao engage in ftnancial future corltracts on United States

"";;;;;nt'int- "gu""v 
securities subject to such rules and

' iJ"ir:iliJil'"t-itt. t"t tu uank cbmmissioner mav prescribe pu;-

r"i"i t" f.S.e. 9-1713, and amendments thereto, to promote sate

and sound banking Practices;*6ii;t;b;;rife'to, 
buv and own stock in a federallv char-

t"i.-a'U."f."tS-L""I "tt"*.'t 
a pursuant to subsection 

lilrf",)i,
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U.S.C.- 27, except no bank's invesknent in such stock shali
exceed lO% of its capital 

-stock, surplus and undivided prolits;(n) subject to such rules and regulations as the stati bank
commissioner rnay adopt pursuant.to K.S.A. g.l7l3, and amend-
ments therreto, to promote safe and sound banking practices,
upon-recorded prior approval by the board of direitors of the
initial investment in a specilic company and pursuant to an
investrnent policy approved by ttre board "f d'ir."tor, *hi"h
specifically provides for such investrnents to buy, hold and sell
shares-of an open-end investment company regisiered with the
tederal securities and exchange commission under the federal
invesbnentcompany act of lg4b and the federal securities act of
l9i!3 and of a privately ofiered company sponsored by an affili-
ated commgrcial -bank, the shares ol which are purchased and
sold 

-at 
par and the assets of which consist sole[y of securities

whioh may be purchased by the bank fcir its own account. Such
shares may be purchased without limit if the assets of the
com_pany^consist_ solely of and are limited to obligations that are
eligible for purchase by the bank without limit. If the assets of
the -com-pany include securities which may be purchased by the
bfn! sqb.lect to limitation, such shares -"y b" p"r"t 

"rra 
,"fu."i

to the limitadon applicable to purchase bv ihe bank of such
securities.

New Sec. 10. (a) Except as otherwise providdd in section 12,
every-national lanking association, state bank, savings and loan
association or lnsurance company investing in stocli issued by
Kansas. Venture Capital, Inc. shall be enUtLd to a credit in an
amount gqual to %S%o'of lhe total amount invested in such stock
p$qst th_e^t15 

^liability imposed- against such taxpayer pursuant
to K.S.A. 79-1106 to 79-1116, inclusive, and amendmenti thereto
or40'28O1, and amendmenti th-ereto, 

". 
ttr" 

".r" 
,.quires, In any

one taxable year, the amount of such credit allowa6le for deduc-
tion-from the taxpayer's tax liability shall not exceed ZEE";ftie
total amount of such credit, and in'no case may such 

"rnorrrriexceed 2, Vo of thg taxpayer's tax liability in such vu"r. ft"amoylt of any remaining unused credit may be carried forward
until the total amount of the credit is used. TLe amount by which
that portion of the credit allowed by this sectibn to be claimed in
any,one taxable year exceed s ZSVo- of the taxpayer's tax liability in
such year may be carried back for not more than three taxable
year_s or carried forward until the total amount of the credit is
used.

(b) The provisions of this section shall be applicable to in-
vestments made in all taxable ye?rs commencingiiter December
31, 1985, and prior to Jariuary l, lgg3.

New.Sgc,. f 1. (a) Exeept as otherwise provided in section 12,
gvgry _taxpayer investing in stock issued by Kansas. Venture
C3gital, Iry. shall be entitled to credit in an amount equal to Zi%
ol the total amount invested in such stock agaiist the income tax
liability impos-ed against sirch taxpayer p"ri"""t to article 32 of
chapter 79 ofthe Kansas Statutes Annotated. In any one taxable
year, the-amount of such credit allowable for deduCtion from the
taxpayer's tax liability shall not ixce ed ?-i5Vo of the total amount of
such credit, and jn no case may such amount exceed ZSVo of the
taxpayer's tax liability in such year. The amount of any *;"i;il;
unused,credit m3y -be carried forward until the totai amount oT
the credit is used. The amount by which that portion of the credit
1f:y",9 by this.section to be ciaimJ,io 

"n-y 
o"" taxable vear

:l.9rqr,zo? or the.taxpayer-s tax_liability in such ybar may be
carried back lor not more than three taxable ye{us or carried
forward until the total amount of th" 

"r"dit 
i, irr"d.(b) ' No taxpayer claiming a credit ""a.i tt i, section for in_vesting,in stock issued hy lg"tp Venture Capital, I;". ;ul -b.

eligible to claim a credit for the sa;; -in;;:tent 
under theprovisions of 1986 Substitute'for Senate Bill No. 7SZ.

. (c) 
, The prov)sions of this section shall U. 

"ppii"'Jt. to At
tar{abte years commencing after December 31, fgg5, and prior to
]anuary l, 1993.

New Sec. 12. The secretary of revenue may allow credits
P;U*ry11 1t tgctiong l0 and ll that 

"tu "tt 
ibot"bl. to 

"oi-*or.than $10,000,00O of investrnent in Kansds Venture Capit l, i"".
- Sec. 13. . KS.A. 7g-g9.,ll7 is hereby amended to read as fol-lows:.79.32,1f7. (a) The {ansas adi.isted grors income of anrncrvrduat means such individual's federal adjusted gross in-

come for the taxable year, with the modiftcations specifted in this
section.

(b) There shall be added to federal adjusted gross income:(i) Interest income, to the extent that the same iJ not included
in fedelal 4Jl"t"d gross income, on obligatioris of any state or
political subdivision thereof, but to the extent that interest in:
come on obligations of this state or a political subdivision thereof
is specilically exempt from income tax under the laws of this
state authorizing the issuance of:such obligations, it shall be
exclqded from compgtation of Kansas adluited gross income
whether or not ineluded in federal adjustCd gross income.
_ (ii) ,Taxes on or measured by income or fees or payments.in
lieu of income taxes impo-sed by this state or any bt6er taxing
jurisdiction to the extent deductible in determining federal ad:
justed gross income and not credited against federal income tax.(iii) The federal net operating loss deduction.

(i") Federal income tax refunds received by the taxpayer if
the deduction of the taxes being refunded resulted in i tax
benefit for Kansas income tax purposes during the prior taxable
year.-Such refunds shall be included in iniome-in the.year
actually received regardless of the metliod of accbuntingrrred by
the taxpayer. For purposes hereof, a tax benelit shall bJdeemei
to have resulted ifthe arnount.ofthe tax had been deducted in
determining inco-me subl'ect to a Kansas iniome tax for a prioi
year regardless ofthe rate oftaxation applied in such prior yeir to
the Kansas taxable income, but only that portion of the refund
shall be included as bears the same proportion to the total refund
received as the federal taxes deductedin the year to which such
refund is attributable bears to the total federal incorne taxes paid
for such y-ear. For pu4)oses of the foregoing sentence, fed'eral
taxes shall be considered to have been deducted only to the
extent such deduction does not reduce Kansas taxable income
below zero.

(v) The amount of any depreciation deduction or business
expense deduction claimed on the taxpayer's federal income iax
refum for any capital expenditure in makine any buildins or
facility acc_essible to the handicapped, for whiJh exierrdit rre"the
taxpay-er claimed the credit allowed by K.S.A. 7g-82;t77, and
amcndments thereto.

(vi) Any amount of designated employee contributions
gt:\:$^"p by_al gmploye_r pursuant to K.S.e. l2-50OS, 20-2603,
744919 and 744965, and amendments to such sections.(c) There shall be subtracted from federal adjusted gross
income:

(i) Interest or dividend income on obligations or seicurities of
any autho-rity, commission or instrumentality of the United
States and its possessions to the extent inciuded in federal
adusted gross income but exempt from state income taxes undei
the laws of the United States.(ii) Any amounts received which are included in fCderal
39justed gloss income but which are specilically exempt from
Ka4sas income taxation under the lawJ of the siate of 

-I(ansas.

, (iii) The portion of any gain or loss from the sale or other
disposition ofproperty having a higher adjusted basis for tr(ansas
income lax purposes than for federal income tax purposes on the
date such property was sold or disposed of in a transaction in
whieh gain or loss was recognized foi purposes of federal income
tax that does not exceed such difference in basis, but if a gain is
considered a longlterm capital gain for federal income ti pirr.
poses, ttre modiftcation shall be limited to that portion of such
gain which is included in federal adjusted grois income. For
Kansas.inc.ome tf{ py?o_ses the bryis in carryover basis property,
as defined by 26 U.S.C. f023 (bxf), shall be detenirined in
accordance^wittr_4" provisions of 26 U.S.C. l0l4 existing o;
December 31. 1976.

(iv) The amount neoessary to prevent the taxation under this
act of any ann '-ity, or other amount of income or gain which was
properly included in income or gain and was tixed under the
laws of this state for a taxable yeai prior to the effectiv" Jut ol
this act, as.amended, to the taxpayei, or to a decedent by reason
ot whose death the taxpayer acquired the right to receive the
income -or-gain, or to a trust or estate from which the taxpayer
received the income or gain.

(v) The amount of any refund or credit for overpayment of
taxes on or measured by income or fees or paymenti in lieu of

o
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income taxes imposed by this state, or any taxingjurisdiction, to
ther 6xtent included in gross income for federal income tax
purposes.

(vi) Accumulation distributions received by a taxpayer as a
beneficiary of a trust to the extent that the same are included in
federal adjusted gross income.

(vii) Amounts received as annuities under the federal civil
service retirement system, from the civil service retirement and
disability fund.

(viii) Amounts received by retired railroad employees as a
supplemental annuity under the provisions of 45 U.S.C' 228b (a)

and 228c (al(L) et seq..
(ix) Amounts received by retired employees of a city and by

retired employees of any board of such city as retirement allow-
ances pursuant to K.S.A. L3-14,106, and amendments thereto, or
pursuant to any charter ordinance exempting a city from the
provisions of K.S.A. 13-14,106, and amendments thereto.- (x) Amounts up to 507o or $500, whichever is less, of the costs
of labor and materials incurred by the taxpayer, per building, in
the insulation of each building owned by said taxpayer, which
building was in existence on July I,1977, is intended for single
family or multi-family occupation and is located in this state. For
the purposes of this subsection, the term "insulation" shall mean-
the act-of installing materials in the walls, floors or ceilings of
buildings, which materials are specifically designed to reduce
,the loss or gain of heat within such buildings and which materi-
als meet the.minimum criteria and standards for energy conser-
vation for new buildings prescribed by the federal housi4g
administration in existence on the effective date of this act and as

such criteria and standards are further modified by rules arid
regulations of the state secretary of revenue.

(xi1 For taxable years beginning after December 31, 1976, the
amount of the federal tentative jobs tax credit disallowance
under the provisions of 26 U.S'C. 280 C. For taxable years
ending after December 31, f 978, thb amount of the targeted jobs
tax credit and work iricentive credit disallowances under 26
u.s.c. 280 c.

(rii) For taxable gears beginning after December 31, 1986,
dioidend'income on stock issued bu 

-Kansas 
Venture Capital,

'"1*n o) For tarable aears comrnencing after December 3r,
1984, and. prior to lanuary 1, 1990, the amount of ang gain
realized.bg a mortgagor resultingfrom the sale or other dispo'
sition of real estate due to the foreclosure of'd mortgage upon
such rdal estate or the ooluitary conoeydnce of mortgaged,
propertg to the mortgagee, or bg a debtor resulting from the
release of liabilitg on a contract for the purchase of real estate,
to the eitent includcd in the taxpager's adjusted gross income
for fed,eral income tax purposes. The prooisions of this para--grafh 

shall not applg to ang gain realized bg an iioestor from
ang such transactdons concerning tax shelters uhich are re-
quired. or would haoe been required, to be registered uith the
fed,eral internal reoenue sertsice pursuant to section 6111 of the-internal 

reoenue code, except that, the number of .inoestors
under such section shall be d.etermined. bU treating all members
of a familg as one intsestor to the ertent theg uould qualifu as
Class A or class B distributees und.er K.S.A. 79-1537, and
amend,ments thereto.

(d) There shall be addod to or subtracted from federal ad-
justed gross income the taxpayer's share, as beneftciary of an
€state or trust, of the Kansas fiduciary adjushnent determined
under K.S.A. 7942,135, and amendments thereto.

(e) The arirount of modilications required to be made under
this section by a partner which relates to items of income, gain,
loss, deduction or credit of a partnership shall be determined
under K.S.A. 79{2,f31, and amendments thereto, to the extent
that such items affect. federal adjusted gross income of the
partner.

New Sec. 14. The state of Kansas may nirt be held liable for
any damages to an investor in Kansas Vqnfure Capital, Inc.

New Sec. 15. Kansas Venture Capital, Inc. shall be subject to
an audit by the legislative division of post audit.

Sec. 16. K.S.A. f985 Supp. 17-1262 is hereby am6nded to
read as follows: 17-1262. Except as expressly provided in this

section, K.S.A. l7-12il, L7 -1255, 17 -12ffi, 17.1/57; l7'I2, 17'
1259 and l7-12ffi, and amendments therets, shall not apply to
any of the following transactions: :

t"l .Any isolated transaction, whether effected through a
broker-dealer or not.

(b) Any nonissuer distribution by or through a reglstered
broker-dealer of outstanding securities at a price reasonably
related to the current market priee of such securities, if Moody's
manual, Standard'& Poor's manual, or any r€cognized securities
manual approved by the commissioner, contains the names of
the issuer's officers and directors, a balance sheet of the issuer as
of a date within 18 months, and a proftt and.loss statement for
either the ftscal year preceding that date or the most loeent year
of operations. If the commissioner ftnds that the sale of certain
securities in this state under this exemption would work or tend
to work a fraud on purchasers thereof, the commissioner may
revoke the exemption provided by this subsection with respect

,to such securities by issuing an order to that effect and sending,
copies of such order to all registered broker-dealers.

(c) Any nonissuer transaction by a registered broker'dealer
pursuant to an unsolicited order or offer to buy. The commis-
sione. may require, by niles and regulations, that: (l) The cus'
tomer acknowledge upon a specified form that the sale was
unsolicited; and (2) a signed copy of each such form be pres€wd.
by the broker-dealer for a specified period.

(d) Any transactions in a bond or other evidence of indebt:
edness secufed by a teal or chattel mottgage or deed ofEust, or
by an agreement for the sale of real estate or chattels, if the endr-e
mortga[e, deed of trust or agreement, together *rith all the bonds
or othei evidences of indebtedness securgd thereby, is offered
and sold as a unit. ).

(e) Any bansaction by an executor, adminishator, sherlff;
marshal, receiver, trustee in bankruptcy, guardian or conservator
or any transaction execu[ed by a bona fide pledgee without any
purpose of evading this act.

(0 Any offer or sale to a bank, savings institution, trust com"
pany, insurance company, investment companyas de{ined in the
investrnent company act of 1940, pension or pro{it-sharing trust
or other financial institution or institutional buyer or to a
broker-dealer or underwriter,

(g) Any offer or sale of a'preorganization certiftcate or sub-
' scription ifi (f) No commission or other remuneration is paid or
given'directly or indirectly for soliciting any prospective sub.
icriber and no advertising has been published in conneetion
with any such sale; (2) no payment is made by any subscriberi
and (3) such certilicate or subscription is expressly voidable by
the subscriber until such subicriber has treen notilied'of ffnal
acceptance or completion of the organization and until the ser
curities subscribed for have been registered. The commissioner
may require, by rules and regulations or by order, reports of sales
under this exemption.

(h) The issue of stock of a domestic corporation to not more
than 15 ineorDorators.

(i) Any transaction pursuant to an offer to.existing securlty
holders of the issuer, including persons who at the time of the
transaction are holders of convertible securities, nontransferable
warrants or transferable warrants exercisable within 90 days of
their issuance, if: (1) No commission or other remuneation
(other than a standby commission) is paid or- given direcdy -or
indirectly for soliciting any security holder in this sbte; or (2) the
issuer {irst ftles a notice specifring the terms of the offer and the
commissioner does not by order disallow the exemption within
the next live full business daYs.

(t) Any offer (but not a sale) of a seculrty for-which reglstr-a-
tion statiments have been liled under botll this act and,the
securities act of 19ff| ifno stop order or refusdl order is in effiect
and no public proceeding or eiamiiration looking toward such an
order is pending under iither act.

itf itr. issuince of any stock dividend, whether the corpora-
tion'distributing the dividend is the issuer of the stock or not, if
nothing of value is given by stqckholders lor the distribution
other than the surrender ofa right to a cpsh dividend where the
stockholder can elect to take a dividend in cash or stock.

(t), Any act incidentto a class vote by stockholders, pursuant
' (continued)
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to the articles. of incorporatioir, bylaws or applicable Statute, on a
merger, consolidation, reelassification of securities or sale of

,.cofporate assets in consideration of the isstiance of securities'irf
anotheq corporation oi any act incident to a plan of reorganiza-
ticin, approved by a majority of the stockholders of every corpo-
ration involved in such reorganization, in which a security is
'issued in exchange for one or more outstanding securities, cliims
or property interests, or partly in such exchange and partly for

'cash. The issuer of suih securities must lirst file a notice speci-
Sing the term-of the offer and s-uch other information as the
commissioner requires, and the commissioner by brder may
disallow this exemption within 30 days.

(m),. The offer or sate by a corporation formed under the laws
ofthe state of Kansas of arry of its securities to a,purchaser if: (1)
The aggregate number of sales by the corporation in the twelver
month period ending on the date ofthe sale does not exceed l5
sales; (2) the seller believes that the purchaser is purchasing for
inveshnent;,(3) no commission norother remuneration is paid or
given, direetly or indirectly, for soliciting the purchaser; and (4)
neitherthe corporation nor any person acting on its behalfshall

.offer'or sell the secririties by any form ofgeneral solicitation or
general advertising, including, but not limited to, the followlng;
(A) Any advertisemerit, artiele, notice or other communication
'published in ahy newspaper, magazine or similar media or
'broadcast over.'television or radio or (B) any seminar or meeting
whose attendees have been invited by any general solicitation or
general advertising.

In calculating the numbei of sales in a twelve-month period,
sales made in vi,olation of 'K.S.A. 17-1255 and amendments
thereto, and sales exempt fiom registration under subsection (a),
(h) or (m) shall. be taken into account. For purposes of the
exemption in &is subsection, a husband'and wife shall be
considered as. one purchasel. A corporation, parbrership, associ-
ation,joint-stock company, trust or other unincorporated organi-
zation shall be considered as one purchaser unless it was orga-
.nized for the purpose ofacquiring the purchased securities. In
such case each beneftcial owner of equity interesf or equity
,secu.rities in the entity shall be considered a separate purchaser.
The commissioner may withdraw this exemption or impose
conditions upon its use,

' (n) Any transaction pursuant to a rule and regulation adopted
by the commissionerfor limited offerings which was adoirted for
the purpose of furthering the .objectives of compatibility with

:&der.al,exemptions.npd uniformity among the states,
(o).' Any offer or sale by an investment company, as defined by

K.S.A. 1G630 and amendments thereto, of its investment certifi-
cates.

(p) The ofier or sale of units.in a limited partnership formed
underthe laws of the state of Kansas if: (l) The number of limited

: partners,does. not exceed 35; (2) the seller believes that all of the
.purchasers are purchasing for investment; and (3) neither the
issuer nor.any person acting on its.behalf shall offer or'sell *ie
securities by any form of general solicitation or general adver-
tising, including, but not limited to the following: (A) Any
advertlsement, article, notice or other communication published
in any newspaper, magazine, or similar media or broadcast over
televisi,on or radio; or (B) any seminar or meeting whose atten-
dees have been invited.by any-general solicitation oi general
adveilising.

For the purpose of the exemption under this subsec{ion, a
husband and wife shall be considered as one limited partner. A
corporation, partnership, association, joint-stock company, trust
orother uniricorporated organization shall be considered as one
limited partner unless it was organized for the purpose of ac-
quiring the purchased securities. In such case each beneficial
owner of equity'interest or equity securities in the gntity shall be '

considered a sepaiate limited partner.
(q) The offer or sale of a securitg, lssued bg Kansas Venture

Capital, Inc., or its successors.
New Sec. 17. If any provision of.this act or the application

tlereof to any person irr circumstdnces is held invalid, the
invalidig shall not affect other provisions or appli'bations of the
act which ean be given,effect without the invalid provision or
application, and to this end the lxovisions of this act are sever-
able.

sec. 18. K,s.A. ,to-2803, 40-2804,754206.,79-rr09 and 79.
32,Ll1,and K.S.A. 1985 Supp. 9-1101 and 17-1262:and K'S,A.
79.?2,117 as amended by section:l of 1986 Houselill No. 2779

Tl:T3:.Ti:i',i1.,na, tsJ<e effect ed be in force from and oafter its publication in the I(ansas register.

I herebi, certi& that the above BILL originated in the SENATE, and
passed that body April 8, 1986.

SENATE adopted Conference Committee report April 26, 1986.

"x':,ffiJ#if*1"",1,1*,
LU KENNEY

Secretary of the :Sana,te,

Passed the HOUSE as amended April 24, 1986.

HousE adopted conference 
".-iltf:f ffii$$ft"l26, 

le86:

Speaker of the House.
GENEVA SEWARD

Chief Clerk i1 th" House.

APPROVED May 8, 1986.
JOHN CARLIN

Gooemor.

STATE OF KANSAS
OIffce of Secretary of State

. I, JACK H. BRIER, Secretary of State of the SQte of Kansas, do
hereby certiS that the above and foregoing;rs a qo'rygct copy of the
original enrolled bill now on ffle in my office.

IN TESTIMONY WHEREOF, I have hereunto subscribed
my name and aflixed my official seal, this 8th day of May,
r986.

(seeI,)
tAcK H. BRIER

Secretary of State.
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AN AcT enl€ting the Kansas'venturr caoital company act: orovidinc for the
certificction oTsuch c.omoanies and rreicribinq o:roctidures ilrerefor:lllowinq
credits from inaome tax fiability of 6rpayers 6iinvestrnents thereiir; provid
ing for the administretion of tf,e provisi,ons of the act.

Be it enacted. bg the Legislature of the State of Kansas:
Secti,on l, , The provisions of this act shall be cited as the

"lGnsas venture capital compatry act".'
Sec. 2. The purpose of the Kansas venture capital company

act is to facilitate tlre fomration of private venture capital com-
panies that meet generally accepted national standards for pri-
vate venhlre capital companies, and that make equity invest-
ments in the creation and expansion of Kansas businesses which
are jpb and wealth creating enterprises by granting tax credits
against the Kansas income tax liability.of taxpayers investing in
such Kansas venture capital companies.

Sec. 3. For the purposes of this act, the following terms shall
have the meanings provided herein, unless the contexi clearly
indicates otherwise:

(a) "Department" means the departrnent of commerce.
(b) "Equity" me'ans all forms of equity such as common

stock, prefened stock with or without voting rights and without
regard to seniority'of equity position, forms of subordinate or
convertible debt, or both, with warrants or other means of equity
conversion attached, or any other means of ftnancing which meet
generally accepted national sandards for venture capital invest-
ment in the United States.

(c) "Kansas business" means any small business owned by a
I(ansas residbnt, any partnership, association or corporation'
dorniciled in Kansas;or any aerporation, even if a wholly orrned
subsidiary of a breigrr corporation, that does business primartly
in Kansas or does substahtially all of its production in Kansas.

(d)' ':Ibnsas venture capital company" means any for-profit
partnership or corporation that has as its primary business activ-
ity the investnent of funds in return for equity in ventures that
are in need ofcapital for expansion, new product development or \
similar business purposes and that may be certifted by the
secretary as meeting the criteria of this act and thus eligible for
the tax credit provided in this act.

(e) "Secretary"'means the secretary of the deparmtent of
commerce.

Sec. 4. (a) There shall be allowed as a credit against the tax
imposed by the Kansas income tax act on the Kansas taxable
income ofa taxpayer for cash investrnent in a certified Kansas
venture capital company in an amount equal to 25% of such
taxpayer's cash investrnent in any srich company in the taxable
year in which such inveshrent is made and the taxable y-ears

following such taxable year until the total amount of the credit is
used. In any one taxable year, the amount ofsuch credit allow-
able for deduction from the taxpayer's tax liability shall not
exceed 25Vo of the total amount of such credit, and, in no ease, '.

may such airount exceed 25% of the taxpayqr's tax liability in
such year. The amount by which that portion of the credit
allowed by the preceding sentence to be claimed in any one
taxable year exceeds 257o ofthe taxpayer's liability in such year
may be carried back for not more than three taxable years or
carried forward until the total dmount of the credit is used'

(b) The secretary of revenue may allow credits that are at-
tributable to not morb than $24,fi)O,(XD of cash invesbnents in
certified Kansas venture capital companies, which shall include
not more than $10,0fi),00o for l(ansas Venture Capital, Inc. The
credits shall be allocated to certilied Kansas venture capital
companies in the order that completed applications {or designa-
tion as Kansas venture capital companies are received by the
sectetary. Notwithstanding the provisions of sulsection (c), in-
vestors in Kansas venture capital companies established after
tuly l, 1984, which otherwise meet the requirembnts specified
in this ait, shall be; upon certification of the Kansas venture
capital company, entitled to the tax credit provided in subsection
(a) in the calendar year in which the investment ri,as made'

(c) No taxpayer shall claim a credit under this section for cash
investment in Kansas Venture Capital, Inc, No Kansas venhire

(Published in the K{N.SAS ffEGfSTE.li, Mal 22, 1986.)

,SUBSIITUTE FOR SENATE BILL No. 75?

capital company shall qualifi for the tex cr€dit allowpd by
Substitute for 1986 Senate Bill No. 756 for invesbnent in stock of
Kansas Venture Capital. Inc.

(d) The provisions of this section shall be ipplicablt to dl
taxable years commencing after DecembeiSl, 1985; and prior to
fanuary 1, 1993.

Sec. 5. The secretary shall adopt rules and regulations'to
implement this act on or before Octbber f; f986.

Sec. 6. (alThe secretary shall promulgate rules and regula-
tions for making an application for eer-ft,ftcation of a Kansas
venture capital company and shall speci& the information that
must be submitted at the time of applieation, No Kanbas venture
capital company shall be ce*itried until the secretary has adqpted
rules and regulations as required in sectionS,.A comlmny $eek-
ing to be certilied as a l(ansas venture capital comltqny must
speci& the level of capitalization that the company expectc to
qualifu forthe tax credits provided forin thisac!.The application
must show that the applicant's purpose is to encourage and assist
in ihe creation, development and expansion of Ibruas busi-
nesses and to provide maximum opportunities for the ,employ-
ment bf lGnsans by.making venture capital qvailable to ,Kansas
businesses as described and deffned in sectibn 3.

(b) The departnrent, through the secretary, shall review the
articles of incorporadon or the articles of partnership of each
applicant for certiftcation and the business history ofthe appli-
cant and determine that the capitalization.is at least SI,S@,(XX),

(c) Within 60 days of application, the secrotaly. shall issue the
certilication and notiS the deparQnent of revenue of such cer.
tiftcation, or shall refuse the certiftcation and issue an oder so
providing.

Sec. 7. (a) To condnue in certification, a Kansas ventrite
'capital eomPaRY must: ,;;:r11 ; ;' l, '

(tt Inveit at least % of its original capitalization at tbe end
of the initial five years in such a manner as to acquire equity iir
the ventures in which the investsnents are made; , '

(2) have invested at least 50% in the same manner at the end
of seven years; and

(3) have invested at least 75% inthe same manner at the end
of nine years.

(b) At the end of the ftfth year, seventh year and ninth year
investment levels; at least ffio of the total .investsnent of the
tr(ansas venture capital eompany must'be in IGnsas businesses in
which the funds so invested were to be used solely for the
purpose of enhancing their productive cepacity within'the stat9,
or to add value to goods or services produeed or processed within
the state. : I

(c) No more than 2Mo of the assets ofa Kansas venture crrpital
company may be invested in the equity'of a single business at
any one time, unless the Kansas veqtute capital company can
reasonably demonsbate that a greater percentage in a single
cdmpany at any one time is the result of losses suffered by the
Kanias venture capital company in other investments.

(d) The use of invested funds by a trbnsas business for oil and
gas exploration and development, for real estate developmentor
appreciation, for banking or lending operations, or service or
retail are not acceptable inveshrents'tio quali& for the tax credit
provided in this act. Any investrneqts by Kanses venture capital
companies in any ofthese tectbrs shall not be counted qs equlty
inveitnents for the purpose of continuing eeptiftcation under
this section.

(e) Documents and cjther materials submitted- byr lfunsas
venture eapital companies or by Kansas businesses for pu4rosos-
of the continuance and cefiIication qhall not be public reeords if
such records are determined by the'secretary to be Fade 'or
business secrets under the uniform trade seerets act {KS;A.
60-3320to 603330), and shall bi maintained in a,secured envi-

. ronment by the sqcretary.
Sec, 8. (a) Each Qualified tr(ansas venture.capital company

shall report to the secretary on an annual.basis such information
as the secretary re{uires to be submitted to maintain certiftca-
tion, As a part of such information, each.lbnsas venture capitd
cornpany shall report the ndmo, addreos and taxpyer identilica-
tion number of each taxpayer who has.invested.in such compny
and amounts invested by each such taxpayer. ,: 

lcontlnaail),
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(b) The secretary shall provide this information contained in
subsection (a) to the departrnent ofrevenue on an annual basis..(c) The secretary shall conduct an annual review of each
Kansas ventgre capital oompany certilied under the prcgram to
determine if the Kansas venture capitat company is in compli-
anc.e with the requirements of certilication, to advise the trbnias
venture capital company as to the certiftcadon status of its
inveshnents,and to ensure.that no investment has been made in
violation of the provisions of this act or rules and regulations
promulgated by the department. The reasonable costs of the
annual review shall be paid by each tr(ansas venture capital
comlrany according to a reasonable Ge schedule adopted bi the
secretary. Any violation shall be groundg for decertification
under this section.

(d) If the lbnsas venture capital company has met the lifth
year, seventh year and ninth year. investment levels and har
subsequently sold any of the companies in which those equip
investsnents were made, the temporary liquidig of the Kansas
venture capital cglnpany pribr to reinvestrnent in the equity of
new ventures will not be cause for decertiffcation.

(e) in undeitakingthe annual review the secretary shall use
reasonable and generally accepted national standards'of venture
capital company practice. If the secretary determines that a
company is not in substantial compliance urith the requirements
for continuing in certification, the secretary shall, 6y written
notice, inform the officers of the company and the board of
directorc or partners that they will be decl*ified in l2O days
from the late of mailing of the notiee unl6ss they correct,the
deficienc,ies and are once again in compliance with the require-
ments for certification.

(0 At the end of the one hundred twenty day period, if the
Kansas venture capital company,,is still not in substantial com-
pliance,:the secretary shall send a notice of decertilieation to the
company and to the secretary of the department of nevenue.
Decertification of a Kansas venture capital ooJnpany shall cause
the forfeiture of any right or interest tb the tax crerlit under the
provisions ofthis act and shall cause the totat amount oftax credit
previorrsly claimed by persons underthe program to he due and
payable with that year's intome tal liability.

(S)- following each annual examination, the secretary shall
notifo the deparbnent ofrevenue ofany Kansas venturE capital
companies that are not in compliance rvith this section.

(h) fhe departsnent of revenue shall send writtei notice to
the address of each person whose tax.credit has been forGited,
using the address last,shown on the person's last income taxr
filing.

Sec. 9. At any time after the end ofthe seventh year, a Kansas
venture capitdl company which is.in compliance with this act
may voluntarily dece*ifr itself by sending written notice of
decertification to the secretary and, in such case, the investors
shall irot be liable for repayment to the state of credit.ambunts
glaimed under this act. In any case wheie a tr(arsas venture
capital company which is not in compliance with the provisions
of this act, it may voluntarily decerti& itself by sending written
notice of decertiftcafion to the secretari and by remitting tq the
secretary of, the department of revenue full payment of all tax
credits claimed by investors under its participation in the cer-
tilication program.

See, 10. (a) The segretary shdl report annually to the gover-
nor, the'legislafure, ,and to Kansas,.Inc., and to each certified
IGnsas venture capital company detailing:(l) The number of Kansas venture capital companies;

(21 the total tax credit generated;
(3) the total irivestrnentq made in Kansas venture eapltal

companres;
(4 the total .invesbnents in. tr(ansas businesses by trbnsas

venture capital companies;
(5) an estimate of jobs created or presewed under the pro-

gram; and
(6) an estimate of the multiplier efiect on the Kansas econ-

omy of the program.
. (b) Additionally, the lecretary shall evaluate the succesi'of

the program in collaboration with tr(ansas, Inc. and the standing

and joint legislative committees on economic developmen! and
may include specific tecommendationq for legislation. '' 

.,

Sec. ll. The state of trbnsas shall nbt be held liable for any
damages to an investor in a Kansas venture capital compqny.

Sec. 12. This aet shall take effect and be in force from and
after its publication in the Kansas register.

I hereby certifr that the above BILL originated in the SENATE, and
pqssed that body April 8, 1986.

sENArEadoptedconference"'il$E"fr'il"f^1ffi$Soff'

President of the Seuu.
LU KENNEY

Secretary af thc $enate.

Passed the HOUSE as arnended April 24, f986.

HOUSE adopted Conference Commiltee J9po4 A-p-ril 26, 1986.
MIKE HAYDEN

Speaker of the House.
GENEVA SEWARD

Chief Cle* of the Huse.

APPROVED May 8, 1986.
JOHN CARLIN

Gooernor.. 
.

STATE OF I(ANSAS
Ofiice of Secretary of State

I, IACK H. BnIEn, Secretary of State of the State of Konsas, do
hereby certifr that the above and for.egoing is a correct eopy of the
original enrolled bill now on lile in my office.

IN TESTIMONY WHEREOF, I have hereunto.subscribed
my nnme and affixed my ofiicial seal, this 8th day of May,
1986.

(srel)
JACK H. BRIER

Sectetary of State,

(Published in the li{NSl5 &EGJSTEtr, M.y 24 lS6.)

SENATE BILL No. 719

Al Acr authorizinq the state board of resents lo constsuct and eouio a &cititv for
the cere ofend dlinical research on animds et the university olKinsar nredlorl
center: orovidinc for the linrnclns of the costs thereof: rreccribinr ceitaln
powe*-and dud-es for the stateloard of regents, the-chanoellor of the
irniversig of Ksnsas and the pooled mgney investment boend; malirlg cnd
concemiig qppropriationp fgr the ffscal year ending lune 30, 1987, for the

. univeEity of Ksnsas medical clnter.

Be it enacted bv the Lcgislature of tlw State of Kawas:
Section l. In accordance with the provisions of this act and

within the limitations of appropriations therefor, the state board
of regents is hereby authorized to construct and equip a hcility
forthe care ofand clinical research on animals at the university
of lGnsas medical center.

Sec. 2. (a) To provide for the payment of the costs of the
cqpibl improvement project to construct and eguip a facility for
the care of and clinical research on animals at the university of
Kansas medical center, and expenses related thereto, the pooled
nroney investnent board is authorized and direeted to loan to the
state board of regents sufficient funds therefor. in an arnount
which shall not exceed $4,3(X),(X)O. The pooled money invest-
ment bgard is authorized and directed to use any moneys in the
active accounts, inactive accounts or time delirosits, ip"tt lo
counts, of the state of Kansas to provide funds for such lmn.
Commencing on the loan date, such loan- shall bear interest at the, rate equal tothe rate prescribed by KS.A. 79-42lO and arnend-
ments thereto for inactive acrounts oJthe state as of January l,
1986. Each yearlthereafter, the rate of interest shall &.fixed on
January I of such year at a rate equal to the rate prescribed.by
KS.A. 75.4210 and amendments thereto for inactive acrounts of
the shte efrective on such date. .The loan principal and interest
thereon shall. be payable solely from moneys credited to and.
available in the animal research facility debt service fund or as
otherwise provided by law. Such loan shall not be.deemed to be

o
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aii'inaalt"aiibli o, aeUt'of the rtate';f'Kansas within the mean-
ins of sectidn 6 of article I.l of the c6rrstitution of the stite of
tr0insas.'$) Ther6'is hereby created in the statd treasury the animal
reidarch faciliW proiect fund. On the loan date, the pooled
monev investmlnt board'ihall transfer the loan amount fiotn the
state Lank aicounts described in subsection (a) to the animal
iesea$ch faeility.pioject'fund. All expenditures from the anirnal
research facility project fond shall bdfor:paymentof,the'costs of
the capital improlement project to construct and equip a facility
for ihe care ofand clinical research on animals atthe uniVersity
of Kansas'drbdiehl centet arid expenses related thereto, in ac-
cordance'lwith the pretuisioris of appropriations acts.

(c) On the e{fective date of this act, the director of accounts
and repoitstshill transGr dll moneys in the hospital construction
revenrie bonds refinancing proceeds fund to the animal research
facility project fund.

(d) After.completion of the capital improvement project to
conitruct and equip a facility for the iare of and clinicdl research
on animals at the university of Kans'as medical center and the
Davment of the costs thereof and expenses related thereto, the
chahcellor of the unlversity of Kansas shall certifo the same to'
the diiector ofaccountdjand reports. Upon receipt of such cer-
tiftcation, the director ofaccounts and reports shall transfer any
remainins moneys in the animal research facility project fund to
the animil research facility debt service fund.

Sec. 3. Commencing on the first day of the,twelfth month
commencing after the loan date, the irrincipal and interest of
such loan amounts shall be repaid in payments payable monthly
over a period of 20 years. The repayment amounts shall be
rrco-pit"d each year io reflect the interest rate prescribed by
section 2 and shail be,ialculated each yi:ar on a substantially
level payme4t basiitAted'on a total original amortization peiiod .

of 20 years.

Sec. 4.t 
' (a) There is hereby created in the state treasury- the

animal research facility debt service fund. All expenditures from
the animal .research facility debt service fund shall be to repay
the principal and interest on the loan authorized by section 2 in
the mahner prescribed by this act and in accordance with the
orovisions of appropriations acts.' (b) Subject lo the provisions of subsection (d), the director of
accounts and reports Jhall transfer the following amounts on the I

following dates.fr,om the state genbral fund to the animal re-
search facility*{eht,se. wice fu nd:
; {l} On rJuly l.;' 1987,'the ainount of $250,000; i ?{,,

'(2)onIirlv1,l988,thqarnogntof$250,0fi);and(S) on July l, 1989, thr! amount of $250,@0; and
A\ on Iulv l. 1990. the amount of $250,000.
i"i From time to time during the term of the loan authorized

brr iection 2, the chancellor oI thi: university of Kansas shall
trinsfer in accordance with this subsection amounts ftom
mohevs apdropriated and available to the university of Kansas
medical 

"Ltrt"i 
to the ahimal research facility debt service'flund

for the purposes of providing funds to repay the prineipal'and-
int€restbn lhe loatt authorized by seetion 2. Upon the request of
tlie chdncellor,:ther directbr of abcounts and reports shall transfer
amorints frenn; appr,qpriations'in accounts of thd'state 

^g9neral
fuud and in special reienue funds for the university of Kansas
rirbdical centir as speci{ied by the chancellor on the dates
soecified bv the ehancellor'.' All'such transfers from special reve-
n^ue funds rh"tt le within and ubject to existing expenditure
limitations;'No transfers shall be made under this subsection
frbm any speclfic dppropriation3 from the state general fu-nd for
operating expendifuies' for utilities or as may otherwise be re-
stricted,-limited or prohtbited by law'

(d) The ainouni equal to the total of (l) the:arnount of moneys
tranifeired"lo *re animal researeh facility project firnd urtder
subbection (c) 'of section 2 artd (2) the amount of money,s trans-
ferred'to thJraniinal.iesearch facility. debt service fund under
subsection (b) ofthis'section, shall not exceed the anrount equal
to Vz'of the total actual cost of the capital improvernent project
deiscribed iri section 2. Prior to rmdking any tiansfer prescribed
uhder subsectiod (b) bf this section; if the direct<ir'of eccounts
dnd teport3'' 

tileterriiines' that to- transfer the' full amount -p-re-

scribed-under subsection (b) would violate the provisions ofthis

subsectioh (d), the director shall proportioirally redt
amounts remaining to be transferred.undbr sulsection
cqfdingly and thereafter shall transfer Suoh reduced.amc
aCcdidance with i;-ubggctign (b). , .,. , . . i, ,. . ,:,,i.

Sec,r5., On |uly,lQ 198'6, and on tlie .i0ih of qa-h,*g"tli
th"rl"ft.t, the director ofaccounts and reports shall transfer floni
the state general fund to the animal research facility debt service
fund the-amount of money certified by the pooled money,in-
vestment board in accordance with this section. Prior to the l0th
of each month, the pooled money investment board shall certify
to the director of aceounts and reports the amount of .money
eciual to the proportionate amount of al[ the interest credited to
thl state geneial frrnd for the preceding period of iime spgcilied
under thii section, pursuant to K.S.A' 75-42loa and arnendmqnts
thereto. that is attri6utable to the total of all moneys in the animal
,.s"arch faciliw proiect fund and all moneys in the animal
research,facilitv dbbt service firnd. Such amount of money shall
be determined by the pooled money investrnent board based on:
(a) The average daily balance of moneys in the animal. research
faciliw proieci fund and the animal rese4rch facility debt service
fund durine the period of time specified under this section as

certi{ied to-the pqoled money invlstment board by the director
of accounts and reports and (b) the. average interest rate on
repurchase agree*.nts ofless than 30 dayq duration entered into
bv the pooled money investrnent board for that period of timg.
Ott or b.fot" the fifth day of the month for the preceding month,
the director of accounts and reports shall certify to the pooled
money investrnent board the average daily balance of moneys in
the animal research facility pmject fund and the animal research
faeilit-y debt service fund foi the period of time specilied under
tlig section.

Sec; 6.

APPROVED MaY 8, 1986.

| ,ultvenslfi oF KANsAs MEDIcAL cENTER

o
(a) fhere ii -appropriated fo1 thg above agency from the

following special revenue lun-ds lor-the. liscal.year e,l-dlng June
30, 1987, all money-s now or hereatter lawtul,ly credltec to.a$qfJl*ri:m*t*;:"*t**,y":**i j*nlrlun:*lltJile
aviilabli in such funds, except that expe-nditure-s, other than
refunds authorized by law shall nqt,exceed the tollowing:
Animal research facilig project fqnd',.':.,,1-... " ' No limit
eri-"i *i."*t hcility iebt sbivice fund.r :' . .'r . ..;. :,. ._l t,'. . . No;timit

Sec. 7: ,Any unencumbered'balairce in-any sp@eial .reSenue:

fund llsted iniection .6, br account thereof,'which is not other-
wiie specilically appropriated or limited by this or anyrother;

"opropii"tion 
aci of the tg86 regular soasiotrdrf'the;lbgis'l4tude'iiE

iili.lv riappropriated for the same use and purpose as the same

was hgl.etoforerapprgpri4ted. .-i 1. ,: ,, . :

Sec.,,8,, This act shall take,effect and be in fqrce',ftom gnd

after its publication,in'the Kansas'register',
.:: 

' I :

I hereby cet'ti& that the above'BILIT origineted'in the SENATE|+nd
passgdthatbodyApril 8, 19S6' ,." '..' , 

. ,', ,.,'
SENATE adopted Conferenca Colnmittee'report April ?1]-q86'

ROBERT v' TALKI!'{CTON
:..:,

r LLI'KFNI-'JEY'
Secretary of the Senate.

Passed. the HOUSE as anended Aptif i!;; fsso' .

HOUSE adopted Confereniii C9m1!g9!i -rgpoit 
ei;'it i2, 1986''

MIKE HAYDEN
SPeaker of the'House' :

GENEVA SEWARD
Chief Clcrk of the House.

JOHN CARLIN
Coaernar.

STATE OF KANSAS :I': '...

, O{fice of Secretarlr .of Sdte ''

I, jACK H. BRIER, Sec'retary of Stx. of the State of kinsis, do
(continued)
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hereby-certifly that the above and foregoing is a correct copy of,the
original enrolled bill now on Iile in *y offi"..

IN TESTIMONI WHEREOF, i have hereunto subscribed
. my name and affixed my o{ficial seal, ,this 8th day. of Miv,

1986.

payments payable at lea$ annually for a period of not more than
10 years. The amounts shall,"be r.ecqrnputed'each year to reflect
the interest rate prescribed by section 2 and shall be based on a
tqtal original amortization pedd'bf l0years. Nothhig in this act
shall prevent the,secretary ofcorrections from repaying, without
penalty,:any outstanding principal, or any portion thereof, prior
to it being due and owing. In the event suih payments are made,
interest shall ,be cornputod on the remaining principal balance.

Sec.' 4; This act shall take effbct and be in.foree. ftom and
aftei its publication in the Kansas register. :

I'hereby certifr that the dbsve BILL originated in the HGUSE; and

1as.ledtha|bodyApri'l25'l986,'.,.......*.
HOUSE concurred in,SENATE amendments April 2?','1986.
. ., ; , MIKE,:HA.YDEN .:

.i

, '.

Passed the:SENATE as amended dpril 26, 1986.
ROBERT V, TALKINCTON

",iT$ffffi 
y[ the ; sltete' "'

Sgcrelary of thq Senite.

APPROVED May 8, 1986.; l

JOHN CARLI_N
Gooernor.

STATE OF KANSAS
Office of Secretary 9,{St+!_e, ,.,

(sEAL)
JACK H. BRIER

Secreta,ry of State.

(Published in the KANSAS REGISTER, May 22, 1986.)

HOUSE BILL'No.3048
AN Acr conceming the department of conections; authorizinfl the secretary of

corrections to purchme certain real proDerty with improvements thereon
located- in Je{I-erson county, Kansas; p}oviding for the financing of the cost

. thereol; prescribing certain powers and duties for the seretary ofcorrec.tions'. ?nd thg pooled money investment board; authorizinc certain Davments re-
lated thereto; authorizing the use ofsuch real properf for certiin purposes.

Be it enacted bU the Legislature of the State of Kansas:
Segtion.1. (a) The secretary of corrections is hereby autho-

rized to acquire by purchase for an amount of not to. exeeed.
$f 75,000 the real estate, including.improvements thereon, rriore
particularly described as follows: Lot eight (g) and that part of lot.
one,(l) Iying south of ,county road in the northeast lractional
quarter (NEfrVr) of rection six (6), township ten (10), range
nineteen (lg), Qelaware trust lands, Jefferson county, Kansas,
gontaining 58 acres,.more or less. A portion of the above-de-,
scribed real estate has been platted as Shornin Industrial.Park,
tracts A and B, a subdivision in Jefferson county,.KaRsas, ac-.
cording to the recorded plat thereof.

(b) Prior to payment for the purchase authorized by this
section, the attornpy general shall approve the akrptract of title or
title insurance policies as showing merchantable fee simple title
to such property and shall approve the form ofthe deed or deeds
to such property.

(c) The provisions of K.S.A. 75-3043a and 75-3739 and
amendments thereto shdll not apply to the acquisition authorized
by this section or any contracts required therefor.

(d) Subject to the provisions of appropriations 4cts, the sec-
retary of corrections may establish an honor camp on such real
estate in addition to using such real estate for other purposes
authorized by law.

Sec. 2.- (a) To provide for the costs ofthe acquisition of rBal
estate authorized by section I and expenses related thereto, the
pooled moley investment board is authorized and directed to
loan to the-secr-etary of.corrections sufficient funds therefor.,!11
amounts which in the aggregate do not exceed $f75,O00. Tfr;.
pooled money. investment board is authorized,and.directed to
use any moneys in the bctive accounts, inactive accounts,or tiure
4"pgt$, open.accoults,.of the state of .Kansas to provide the,
funds for such ioan. The loan shall bear interest at an initial rati
equal to the rate prescribed in K.S.A. 754210 and amendmenis
thereto for. inactive accounts of the state and in effect on the date.
the.pooled money investment board provides the loan amount.
The rate of such interest shall be adjusted annually on the
anniversary of the date the loan was made at a rate equal to the
rate prescribed in K.S.A. 754210 and amendments thereto for
inactive accounts of the state in effect on such date. The loan
principal and interest thereon shall be payable solely from reve-
nues creditefl to the correctional industries fund or as otherwise
provided by law. The loan shall not be deemed to be an indebt-
edness or debt of the state of Kansas within the meaning of
secUon 6 of article 11 qf the constitution of the 

'state 
of IGn*sas.

(b) Upon certiftcation to the pooleil money investment board
by the seeretary of cor.rections of the amount of the loan autho-
rized by this section that is required, the pooled money invest-
ment board shall transfer.the amouRt certifted,by the secretarln of
correctioni from the state bank accounts described in this seciion
to the correctional industries fund. The amount so transferred
shall not €xieed $175,000.

_ Sec. 3. Subject to the limitationi of this section and section 2,
the se,cretary of corrbctions shall determine dnd certify to the
pooled money investment board, on or before the date of the
certification under subsection (b) of section 2, the terms and
conditions of repaymBnt.of the principal and interest of such loan
amount. The principal and interest ofsuch loan shall be repaid in

l;
-i;.; i

'I, JACK H. BRIER, Secretary of State of the State of Kansar, do
hereby certifo that the above and foregqing is a correct copy ofthe
original enrolled bill now on lile in my office.

IN TESTIMONY WHEREOF,-I have hereunto subscribed
my nanie and aftixed my ofticial seal, this 8tI day o[ May,
1986.

JACK H. BRIER \
Secretary of State.

o
(sBer)

v
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(Published in the KANSAS nSGfSTEn, May 22, 1986)

HOUSE BILL No.3122

Al Acr concerning economic dewlopment: providinc for the establishment of
certain legislati-ve committees and-task fories for thE consideration ofmatters' afiectins dconomic develooment in the state: prescribinc certain duties of the
legislatiie economic devefopnent commissiro-n; and proiiding for the making
ol reports and recommendations.

Be it:enacted bg the lagislature of the State of Kansas:
Section f. (a) Therpurpose of the legislative committees

shall be to:
(l) Facilitate the growth, diversilication and expansion of

existing er-rterprises and the creation by Kansans of new wealth-
generating enterprises;

(2) promote economic diversiftcation and innovation within
the basic iridusEies an{ sectors of the state;

(3) promote inereased productivity and value added prod-
ucts,' processes. ana .seryices,rmong wealth-generating enter-
prises, and the export of those goods and services created by
small and large Kansas enterprises to the nation and world;

(4) maintain and revitalize economically depressed rural
areas and urban'neighborhoods by annually tergeting scarce
resources byeize, sector and location to communities and enter-
prises of'particular need and opportunlty, and by working in
close collaboration with local comrnunities; and

(5) protect dnd enhance the environmental quality of the
state in ways consistent with dynamic economic growth,

Sec. 2. There is hereby established a standing committee of
the senate known as the senate committee on ec'onomic devel-
opment. The members of the committee shall be appointed in
the s4me mannei as members of other atanding committees of
the senate. Laws and rules applicable to other standing commit-
tees of the senate shall apply to the senate economic develop-
ment committee. ,

Sec. 3, There is hereby established a standing committee of
the house of representatives known as the house committee on
economic development. The members ofthe committee shall be
appointed in the same manner as mefitbers of other standing
committees of the house of representatives. Laws and rules
applicable to other standing committees of the house of repre-
sentatives shall apply to the house economic development com-
mittee.

Sec. 4. (a) On January l, 1987, there is hereby created the
joint committee on economic development which shall be com-
posed of live senators and eight members of the house of repre-
sentatives. The ftve senate members shall be the chairperson of
the standing committee on ecenomic development of the senate,
or a member of such committee appointed by the chairperso4,
two members of such committee appointed by the president and
two members of such cornmittee appointed by the minority
leader. The eight representative mernbers shall be the ehairper:
son of the standing committee on economic development of the
house of representatives, or a member of such committee ap-
pointed by'the chairpersbn, four members of such committee
appointed by the speaker and three members of such committee
appointed by the minority leader.

(b) All members of the joint committee on economic devel-
opment shall serye for terms ending on the lirst &y of the regular
legislative session in odd-numbered years. After June 30 in
odd-numbered years, the chairperson shall be one of the repre-
sentative members of the joint committee' seleeted by the
speaker and the vice-chairperson shall be one of the. senate
members selected by the president. After fune 30 in even-num-
bered years, the chai4rerson shall be one of the senate members
of theloint committee selected by the president and the vice-
chairpeison shall be one of t}e repr-esentative members of the
joint iommittee selected by the speaker. The chairperson and
vice-chairperson of the joint committee shall serve in such capa'
cities until July I of the ensuing year. The vice-chair,person shall
exercise all ofthe powers oftho chairperson in the absence ofthe
chairperson,

(c) The joint committee on economic development may meet
at any time and at any place within the stdte on the call of the
chairperson.

(d) The provisions of the acts contained in article 12 of

chapter 46 of the Kansas Statutes Annotated, and amendments
thereto, applicable to special committee! ghall apply to the joint
committee on.economic development to the extent that the same
do not conflict with the speeiffc provisions of this act applicable
to the joint committee.'

(e) In accordance with K.S.A. 46-f204 and amendments
thereto, the legislative coordinating council may provide for
such professional services as may be requested by the joint
committee on economic development.

(0 The joint committee on economic development may in-
troduce such legislation as'it deems neeessary in performing its
functions.

Sec. 5. (a) The legislative commission on Kansas ecdnomic
developmentestablished pursuantto 1986 HCR 5034 shall con-
duct such meedngs as the commission shall determine nec6ssary
for the purpose of performing the studies directed by such
concurrent resolution dnd making the relommendations and
reports required by sueh resolution. In addition to making the
report and recommendations required by such resolution to be'
made not laterthan November 1, 1986, or, atthe discretion of ttre
commission, in lieu of making such report and recommenda-
tions, the commission shall make its {inal report and recommen-
dations to members of the 1987 regular session of &e legislature.

(b) The ffrst priority of the commission shall be to oversee
the implembntation of the economic development initiativ€s
adopted during the 1986 legislative session; and the second
priority of the commission shall be to oversee the activities of the
task forces established pursuant to section 6.

Sec. 6. Fcir the purpose of conducting an in-depth analysis of
major areas of economic development requiring legislative ac-
tion in the 1987 regular session of the legislature, the legislative
economic development commissioir shall,appoint such advisory
committees or task forces as it deems appropriate and necessary.
Each task force shall consist of not less than seven and not more
than 13 members repiesenting the business community, linan-
cial institutiorls, institutions under the eontrol of the boar.d of
regents and the legislature. A majority q-f the members. of each
task force shall be representative of thetbusiness and linancial
communities. The legislative commisSion on Kansas economic
development shall appoint the chairperson and vice:chairperson
and specifr the s,ubject or subject6 of study to be conducted by
each task foree. Each task force'shall prepare policy and funding
recommendations regarding the subject or subjects of study
asqigned and shall make a report and reeommen&tions'thereon"
to the commission on or befiore December 1, 1986. The provi-
sions of the acts eontained in article 12 of chap6r 46 of the
'l(ansas Statutes Anirotated, and amendments'ther6to, applicable
to special committees shall apply to the task forpes appointed
pursuant to this section to the extent that the same do not con{lict
with the specific provisions of this section. Members of such task
forces shall receive eompensation, subsistence allowanees and
mileage as prescribed:by K.S.A. 7*3223, and amehdments
theret6. Tas[ forces shall be established for the study of the
following described subjects and may be established for such
additional subjects of study as the commissioh may deert neces-
sary. Each such task force shall be assigned the study ofone or
more of the following subjects:

(a) The appropriateness ofKansas agriculturallesearch to the
changing needs of the economy whieh shall include:

( l)- Am inventory of the purposes, uses and appropriateness of
existing federal, state and private sector agricultural research
within Kansas;

(2) agricultural diversiffcation and identifieation of new
products and new technologies;- (3) the scope of value added agricultural processing; and

(4) the provision ofapprgpriate teehnical assistance to farm-
ers in each of the above research areas and marketing alterna-
tives.

(b) The appropriateness of Kansas capital markets to the
rapidly ehanling needs of Kansas buslness, industry and agri-
culture which shall include:

(l) The adequacy ofequity and nbarequig capital for Kansds
businesses from Kansas financial institutions;

(continued)
':
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(2) the adequacy ofintermediate and long term debt capital
and risk debt capital and mezzanine finance for Kansas busi-
nesses &om KanSas'financial institutionsj and ):)

(3) the appropriateness of Kansas $tate government's tax,
expenditure and regulatory policies for fostering capital forma-
tion for Kansas businesses.

(c) The appropriateness of Kansas tax strtrcture to the rapidly
ehanging needs of the Kansas economy which shall include:

(1) An overall review ofthe appropriateness ofthe state's tax
structtire for its impact on economic dgvelopment and capital
formation; and
.(2), the sales and use.tax elemption on manufacturing ma-

chinery and equipment.
(d) 'Control, 

su'pervision and ffnancing ofpostsecondary edu-
cation in Kansas which shall include:

(1) A rreview and determination of the mission of public
postsecondary edrication to and beyond the year 2,C(D;

(2) the structure, control and supervision required of public
postsecondary education to accomplish such mission;,and

(3) the financing of public postsecondary education neies-
sary to accomplish such mission

(e). The appropriateness ofthe state's business training and
employment development progratns to meet the rapidly chang-
ing needs of the Kansas economy and to carry out the 1986
economic development initiatives.

(f) The cqmmission may appoint such other task forces as it
deems appropriate to study rgcommendations proposed in the
final report of tlie Kansas economic developmentt study which is
to be completed in the spring of 1986.

Sec.'7. This act shall take effect and be in force from and
after its publication in the l(ansas register.

I hereby certifr that the above BILL originated in.the HOUSE, and
passed that body April 3, 1986.

HOUSE adopted Conference Committee report April 26, 1986.
MIKE HAYDEN

Speaker of the House.
GENEVA SEWARD

Chief Cle* of the House.

Passed the SENATE as amended April 11, 1986.

SENATE adopted Conference Committee report April 25, 1986,1
ROBERT V. TALKINGTON

Secretary of the Senate.

APPROVED Uay a, ISAO.

i JOHN CARLIN
Gooernor.

STATE OF KANSAS
Office of Secretary of State

- I, IACK H- BRIER, Secretary of State of the gtate of Kansas, do
hereby_certifr tha! the above and foregoing is a correcl copy of,the
original.enrolled bill now on file in my offfce.

IN TESTIMONY WHEREOF, I have hereunto'subscribed
my name and a{ftxed my olficial seal, this 8th day of May.
1eq6.

(seeL)
JACK H. BRIER

Secretary of State.

State of Kansas

. STATE CORPORATION COMMISSION

TEMPORARY ADMINISTRATIVE
REGULATIONS

(Effective February 3, 1986.
Bxpire May l, 1987.)

Article 3.-PRODUCTION AND
CONSERVATION OF. OIL AND GAS

'82.S-tll6. Cementing-in surface casing. (a) Begin-
ning of drilling operations. Drilling shall.'not begin
until the operator has received the approved notice of
intent to drill from the conservation division, pursuant
to K.A.R. 82-3-103. The notice of intent to drill shall
indicate the amount of surface casing that must be set.

(b) Depth. The depth of required surface, casing
shall be deteimined in the following mannerl

(I) The operator shall set a m)nimum of 50 feet of
surface casing in the well, except as otherwise pro-:
vided by paragraph (bxz).

(2) Table l, dated October 15, 1985, shall be used to
determine the rpquired depth of the surface casing
and the cementing requirements for the protection of
fresh and usable water; Uponsubmission of additional
information, adjustments to the required depth of the
surface casing may be made by the commission and
the deparhnent. These adjustments shall be indicated
on the drilling permit. .

(A) Operators who drill wells in areas referenced in
commis;ion order, dated January 27, 1983, Docket No.
133,891-C, may set surface casing at the minimum
depth set forth in that Docket.

(B) The commission may gtant an exception to the
requirements set forth in Table l, dated October 15,
1985, after notice is provided and a hearing held.
Notice of the hearing shall be mailed or delivered at
least 15 days prior to the hearing tb the landowner on
whose land the well is located.'Notice of the hearing
shall also be provided pursuant to K.A.R., 89$-135.

(c) Time requirements. Protection of fresh and us-
able water shall be accomplished by one of the two
following alternatives : .

(1) Alternate I. The surface casing shall be ce-
mented'to the surface with a Portland cement blend.
The surface casing shall be set,and cemented below
all fresh and usable water strata, according to the.
requirements made pqrsuant to subsection (b). An ,

operator shall not drill to any depth necessary to test
for oil or gas without having set and cemented a
continuous string of casing.

(2) Alternate II. Surface casing shall be set and
cemented in the.following manner:

(A) The first sbing of casing shall be set through all
unconsolidated material plus 20 feet into the underly-
ingformation. The surface casing shall be cemented to
the surface with a Portland cement blend. An operator
shall not drill to any depth necessary to test for oil or
gas, without having set and cemented this string of
casing.

(B) (i) All additional casing which is next to the
borehole shall be cemented from 50 feet below the

o
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lowest usable water, according to the requirements
made pursuant to subsection (b), tq the surf.ace with a
Portland cement blend'exeept as provided by sub-
paragraph (dX3).,

(ii) The operator shall notify-the appropriate district
office prior to the cementing of the additional casing.
If a time period is specified by Table I, dated October
15, 1985, the-additional cementing shall be completed
within the time pe.riod specified. If a time period is
not specified in Table I, dated October 15, 1985, the
additional cerhenting shall be completedwithin a time
period sufficient to,allow compliance with K.A.R. 82-
3-106(e). Extensions of the time period within which
the additional cementing must be completed may be
granted with the'approval of the commiss-ion'and the'
department.

(d) Methods.ahd materials to be used in setting and
cementing of surface casing.

(f) In setting surface easing the surface hole diam-
eter shall be sufficiently larger than the surface casing
to perrnit circulation of the cement.

(2) The anhular space between the surface casing
and the borehole. shall be filled with.a Portland ce-
ment blend. The cement shall be maintained at sur-
face level.

. (3) The use of, any material other than a Portland
cement blend.is.prohibited except for the alternative
cementing materials''as de{ined by KCC order, datqd
March 29, 1985, Docket No. 34,780-C (C-f825).

(4) The cemented casing string shall stand and fur'
ther operations shall not begin until the cement has
been in place for at least :eight hours or until the
cement has reached a compressive strength of 300
pounds per square inch. ,This requirement may be
modified'by specific order of the comrnission.

(e) Affidavit. Each operator shall file a sworn a{fi-
davit with the conservation division setting out the
type, amouht, arid'method of cementing used on all'
casing strings in a well bore. The affidavit, shall be
filed on the forni provided by the conservation divi-
sion withiir 120 days of the spud date of the well or as
otherwise'.required by K.A.R. 82-3-f30&). Legible
documentation of the cementing operations across
fresh and usable water strata shall be attached to the
affidavit. Sueh ,documentation may consist ofi in-
voices;job logsrjob descriptions, or other such service
company reports. Falsificatioh or the failure to file the
afiidavit is punishable by a $5,000 penalty, and the
well shall,be shut-in until compliance with require-
rnents of this regulation are achieved.

(0 This temlrorary regulationshall expire on May 1,

1986. (,4,uthorized by K.S.A, 55-152; implementing
K. s.A. 55- l5r ; 55-152, 55: 156 ; 55-L57, 55- 159, 5$ 164;
effective, T-83-44, Dec.8, 1982; effective May li 1983;
amended May l, 1984; arnended, T-85-1, January 13,
1984; amended, T-85-51, Dec. 19, 1984; amended May
I,1985; amended, T-87-3, Feb,3, 1986; amended May '
l, 1986.)

89.8.114.:'plugging methods and procedure; The
methods and procedure for'plugging a well drilled for
discovery of oil or g4s, for disposal of salt water, or for
enhanced recovery, shall be as follows.

(a) For productive or- past productive oil 9r gas

formations, a iement plug not less than 50 feet in
length or abridge capped with cement shall be placed
above each such formation.

(b) Cement plugs of 50 feet or more in length shall
be placed both above and below any fresh or usab[e
water horizons. The lower plug shall extend at least 50
feet below the base of water ?ones and the upper plug'
shall extend at least 50 feet above the top of the water
zones.

(c) trn each well plugged, a\cement plug shall be
place{ near the surface of the ground'in a manner
designed not to interfere with soil cultivation.

(d) Each rathole and each mouseholb . shall , be
plugged by displacing any mud or water with cement
ftom the bottom of the hole to near the surface in a
manner that will not interfere with soil cultivation.'

(e) When the wellbore has penetrated both a highly
perrneable formation and an overlying m4ior salt for-
mation, a cement plug of 50 feet or more in length
shall be set above the highly permeable formation.

' Additionally, cement plugs 50 feet or rrlore in length
shall be set in the first formation' compatible with
cer-nent above and below the salt formadon'

(0 If a well to be plugged is located the minimum
- distance or less from the lease or unit boundary, all

zones which are perforated or open,in that well and
which are being produced on the lease adjacent to that
boundary shall be plugged. This requirement shall be
waived for all zones which are not producing within 16

mile of the well to be plugged.
(s) The interval between all plugs shall be filled

witli an airiroved heavy mud-laden fluid of not less
than 36 viJcosity'(A.P.I. full funnel method) and a
weight of not less thai,r nine pounds per gallon, or a
bridge shall be set at all plugging intervals.

(h) lf the above procedures cannot be followed due
to conditions in the casing or wellbore, a'representa-
tive of the commission may authorize alternative plug
placement while assuring the protection of fre\h and
usable water.

(i) The operatol, with the approval of the repr€-
sentative of-the commission, may place cement in the
well by dump bailer, pqmping through tubing, pump

' and plugs, or other method approved by the commis'
sion. '

0) The commission may tag plugs pulsuant to the
' eooperative government/indusky quality control pro--
gram under guidelirres acceptable to the director of
the conservation divisiori.

(k) This temporary regulation shall'expire-on May 1,

1986. (Authorized by K.S.A. 55'152; implementing
K. S.A. 55-152, 55-156, 5*157, 55-159; effective, T-83-
44,Dee.8, 1982; effective May 1, 1983; amended N{ay
l,-1984; amended, T-87-3, Jan. 13, 1986; amended
May 1, f986.)

Doc. No, 1XX272

Vol. 5, No. 21, May 22, 1986 @ ,6nsas Sacrstery of &rF, r9a6



070

State of Kansas
EMERGENCY MEDICAL

SERV]CES COUNCIL

TEMPORARY ADMINISTRATIVE
REGUTATIONS

(Effective Ma! l, 1986.
Expire May l, 1987.)

Article 4.-AIR AMBULANCE REGULATIONS

lOg.a.$. Standards for 'ambulanbe aircraft and
equipment. Each licensed aircraft shall meet the air-
craft and equipment standards which are applicable to
that class of aircraft.

(a) Type I-A and type IV-A aircraft shall meet the
following specifications:

(l) Fixed wing aircraft shall be.multi.engined;
(2) the aircraft design shall not compromise patient

stability in loading or unloading the patient,,or during
flight operations;

(3) the patient compartment shall be configured to
provide the attendant adequate access to the patient;
' (4) the aircraft heating and cooling systems shall be
adeqtiate to provide patient comfort;

(5) the patient litter. shall be secured; '

(6) all equipment shall be secur-ed; and
(7) the nbrmaliwhite illumination in the patient

compartment shall be at least 15 foot candle intensity
as measured all alongthe center line of the clear floor
withthe door open and all ambient light obliterated.
The patient compartment lighting'system shall also be
capable of providing at least 40:foot candle intensity
when measured at any point on top of the patient
litter. Areduced lighting level shall also be provided.
Blue lights qr lenses shall not be used.

(b) Any type I-A. aircraft that is a fixed wing aircraft
shall be pressurized.

(c) Anv medical device which produces electro-
magnetic interference on aircraft navigation or com-
munications equipment shall not be used. Medical
equipment shall be tested prior to flight to ensure that
it does not interfere with aircraft systems and works
properly at all aldtudes flown.

(d) Type I-A and Wpe IV-A aircraft shall c4rry the
following equipment:

(1) Direct, two-way radio communications capabil-
ity for dispatch and for patient condition reports to a
hospital. This radio system shall conform to 47 CRF
part 90, iir effect as of July 1, 1985, and K.A.R. 109-2-5
(a)'

(2) Safety equipment, including:
(A) One 2Yz# Halon 1211 ftre extinguisher (5BC);

and
(B) one battery-operated ha4d lantern with a power

source of at least six volts.
(3) Patient comfort equipment, including:
(A) One elevating head cot with two or more levels;

incpbator may replaee cot for neonatal transfers;
(B) one pillow;
(C) two complete sets of linen;
(D) two blankets;
(E) one waterproof cot cover;

@ ,Grrsas Secreaary ot.$tb, 1986

(F) two plastic bags, with closures;
(G) one urinal;
(H) one bdpan; , " .

(l)'otre 
"-e.is 

ba'sin; and
0) potablp water;
(ii -N,I;di;;l 

"q,rip-.ttt, 
including! , -

(A) A portable oxygen unit of at least 300 liter stor-
age capacity complete with yoke, pressure gauge,
flowmeter, delivery tube and adult oxygen mask. The
unit'shall be readily assessible to the attendant and
patient;^ (B) tivo full 300 liter oxygen stbrage bottles;

(C) a portable, sellcontained battery or. manual
suction a-spirator with an airflow of at least 2O liters pbr
,minute attd a vacuum of at'least 300 millimeters of
mercury. The unit shall be fitted with l?'{ge bore,
non-kinking sucfion tubing and semi-rigid, non-me-.
tallic, oropharyngeal suction tiP;

(D) a fiand-opirated, adult bag-mask ventilation
unit. The unit shall be capable of use with the oxygen
supply;

(g) 
- 

a hand-operated, pediatric bag-mask ventilation

"nlt.'ftr" "nitihalt 
be-dapable of uJe with the oxygen

supply;
(F) 

-o*ygett 
masks in adult, pediatric and infant

sizes;
(G) nasal cannulas in adult and pedialric sizesi
(H) otopharyngeal airways in adult; pediatric and

infant sizes;
(I) sterile water; and
iJi Utooa pressure manometer, adult and pediatric

]ff #"m$;l:"ffi" r-A aircraft shall carry th" a
following equipm€nt:

(l) Medical equipment, including:
(A) Adult medical anti-shock trousers;
(B) a monitor/defibrillator;
(C) a drug supply as listed in service protocols;
(D) macro-drip and miero-drip adminstration sets;
(n) OSW, normal saline, lactated ringers IV solu-

tions in plastic bdgs or plastic bottles;
(F) assbrted sytinges and, 14-22 gauge needles;
(G) eirdotracheal tubes in adult, pediatric and infant

sizes; and
(Hi larvneoscope with adult and pediatric blades.

(Authorized by attd implernenting K.S.A. 65-4320; ef-
fective May 1, 1986; amended, T:87'7, May 1' 1986.)

:" I

LYI-E E. ECKHART
Director of Emergency

Medical Services

'I

Doc. No. 0O1269
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State of Kansas
BEHAVIORAL SCIENCES
REGULATORY BOARD

TEMPORARY ADMINISTRATIVE
REGULATIONS

(Effective iuly l, 1986.
Expire May l, 1987.)

Article 2.-LICENSING OF. - socrAl wonKERs .

- 1O2.2.8. Fees. (a) Each applicant for a social work
licens! shall pay the application fee as set forth below:

(1) Licensed baccalaureate social worker (LBSW),
70 dollars;-1t-ii;;;sed 

master social worker (LMsw), 70 dol-
lars; or
,(3) Licensed specialist clinical social 'worker

(LSCSW), 70 dollars.
(b) Each licensee applying for renewal of his or her

license shall pay the applicable fee as set forth below:
(l) LicensCd associate social worker (LASW)' 70

dollars;
(2) T,icensed baccalaureate social worker (LBSW)'

70 dollars;
(3) Licensed master social worker (LMSW); 70 dol-

lars; or
(4) licensed specialist clinical social worker

(LSCSW), T0 dollars.' 
(c) ThC fee for a social workexamination shall be 70

dollars.--[altltu." 
fees become effective as of July t, 1986.

(Authorized by and implementing K.S.A. 75-5359, as

amended by 1985 HB 2504; effective Mav 1, 1982;
amended, T-86-20, July 1, 1985; amended, May 1,

1986; amended, T-87-I0, July I, 1985.)

MARY ANN GABEL
Executive Secretary

Doc. No. fiX271

State of Kansas
SECRETARY OF STATE

EXECUTIVE APPOINTMENTS

Executive appoinhnents made by the Governot, and
in some cases by other state officials, are filed with the
Secretary of State's office.

Corirpiete listings of state agencies, boards and
commissions are included in the Kansas Directory.
County officials are listed in the Directorl of C-ounty
Ofliceis. Both directories are published by:'the Secre-
tarv'of State's office and are available free of charge.

tt " follb*ing appointrnents were filed May I
through May 8:

Commission for the l25th, Kansas
State Steering Committee*

Betty Amick, Route 1, Box 8, Cunningham 67035.
Represents Kingman CorlntY,

ieta Broadie, Ashland 67831' Represerlts Clark
County.

Laura Carlson, Wilroads Gardens Road, Dodge City
67801. Represents Ford CountY,

Ellen Clark, 4A4 E-. 7th, Baxter Springs 66713.
Represents Cherokee County.

Dick Claussen, Box 590, trureka 67045. Represents
Greenwood County.

Glenda Davis, HC-l, Box 18, Hugoton 67951i Rep-
resents Stevens County.

Bill Docking, Route 3, Box 928, Arkansas City
67005. Represents Cowley CountY.

. Rex'W. Grothusen, 207. Washington, Scott City
6787L. Represents Scott County.

Nancy Hawkins, tebo 66856, ftepresents Coffey
County.

Ernestine Hay.i, Route 2, Sta&rd 67578. Repre-
sents Stafford County.

Nancy Lane, 555 Margaret, Russell 67665. Repre.
sents Russell County.

Pauline Meek, Idana 67453. Represents Clay
County.

Phyllis McKay Nelson, Oberlin 67749. Represents
Decatur County.

Richard Nienstedt, Box 512, Stockton 67669. Rep
resents Rooks County.

Joy Nikes, Box 160, Hiawatha 66434. Represeirts
Brown County.
, Emily Ogle, 27O State St., Phillipsburg 67661'
Represents Phillips County.

Nancy Ohni'ck, Box 969, Meade 67864. Represents
Meade County.

Don Phillips, 670 N, T,incoln, Colby 6770I. Repre-
sents Thomas County.
.Susan Ploger, 914 E. 3rd, Kinsley 67547. Repr.e-

sents Edwards County
joanne Roth, 2824 Paseo Drive,'Great Bend 67530.

Represents Barton County.
Ruth Seaton, 400 S. Delawarq, Manhattan

Represents Riley County.
Sherry Soelter, 1000 N. Buckeye, Abilene

Represents Dickinson County.
Noel Vetter, 123 N. Mill St., Beloit 67420.

66502.

67410.

Repre-
sents Mitchell County.

jere White, Route 2, Garnett 66032. Represents
Anderson County.

Wint Winter, Sr., 306 S. Locust, Ottawa 66067.
Represents Franklin County.
. h Appointrnents effective May 2, 1986. All members serve at the
pleasuie of the Govemor'

Wildlife Arts Council, Kansas
(New council established bY

1986 HB 2928. Five members to
be appointed by various authorities.)

Rep. Denise Apt, 810 Meadowbrook Road, Iola
66740. Effective July l, 1986. Appointed bv the
Speaker of the House.^Sen. 

Frank Gaines, I Belmont Ct', Augusta 670f0.
Effective July 1, 1986. Appointed by the President of
the Senate.

JACK H. BRIER
Secretarv of State
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